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U.S. Studying Ways to Pressure Nicaragua 

Washington Is Said to Weigh Moves Short of Direct Military Intervention 


►L Julia Mor|,,. S 


By Philip Taubman 

Nnv York Times Service 

WASHINGTON —Hie Reagan 
administration, concerned about 
what it says is an increased flow of 
Soviet bloc weapons to Nicaragua, 


resumption of aid to Nicaraguan 
rebels. 

The aim, they said, is to intimi- 
date Nicaragua without the direct 
use of US. military force inside 
Nicaragua. The proposals, they 
said, could range 


is considering Intensifying diplo- S S"* ™ 51130 


nagua, according to senior admin- 
istration officials. 

They said the moves bong dis- 
cussed included the recall of the 
US. ambassador to Nicaragua, the 
navy’s interdiction at sea of arms 
shipments to Nicaragua, an in- 
crease in the frequency and size of 
US. military maneuvers in Central 
America and, if i 


quarantine of Nicaragua. 

Pentagon and State Department 
officials said recent shipments 
from the Soviet bloc to Nicaragua 
included surface-to-air missiles, at- 
tack helicopters, sophisticated anti- 
aircraft guns and radar equipment 
and high-speed patrol boats. Some 
US. military officers have de- 
scribed die arms as primarily de- 
fensive. 


Affminic rraTwn nffiriali wirf the 

government, in part to badd sup- 
port for an increase in U.S. pres- 
sure, made a major issue last week 
out of what it had suggested was 
the posable shipment of fighter 
planes to Nicaragua. 

Late on Friday, national security 
officials said they were almost cer- 
tain that no advanced fighter 
were aboard the Soviet 
_ iter that docked Wednesday 
at the Pacific port of Corinta 
The discussion of future tactics 
began last week at the Defense De- 
partment and Central Intelligence 
Agency with support from some 
mate House aides, «wd- 

The officials said that the out- 


France, Libya 
Say Pullout 
From Chad 
Is Complete 

By Michael Dobbs 

Washington Post Service 

PARIS — France and Libya 
have announced the completion of 
a phased withdrawal of their troops 
from Chad after a J 5-moo th stand- 
off in the desert. 

The withdrawal paves the way 
for a modest improvement in rela- 
tions between Paris and Tripoli, 
which have been strained severely 
as a result of the confrontation in 
Chad. French officials have hinted 
at the possitrifity of a summit meet- 
ing between Colonel Moamer Qa- 
rihafi, the Ubyan leader, and Presi- 
dent Francois Mitterrand of 
France. 

The completion of the pullback, 
announced Saturday, represents a 
significant foreign policy success 
for Mr. Mitterrand at a time when 
his standing in the opinion polls 
has snub to an all-time low lywnm 
of public discop tent over the way 
his Socialist government has han- 
dled the French economy. About 
3,000 French troops were sent to 
Chad in August 1983 to prevent the 
overthrow of the government by 
Libyan- backed rebels. 
r iVe purpose OT the operation 
was to make the foreigner leave. He 
has left.” said Claude Cheysson, 
the French external relations min- 
ister. in a television interview. 
"Chad is once again in the hands of 
the Chadians." 

Questioned about the possibility 
of improving relations with Libya, 
Mr. Cheysson added: “Colonel Qa- 
dhafi has a special kind of policy, 
different from ours. It is good to be 
able to talk to him, at all levels. 
Such meetings must take place, also 
at the highest level,. when the occa- 
sion presents itself.” 

The withdrawal of French and 
Libyan troops was confirmed by 
observers from both sides. Previ- 
ously Chadian officials had ex- 
pressed doubts that the Libyans 
would stick to their side of the 
agreement thar was announced 
Sept. 17. 

The pullback leaves President 
Hissine Habrfe of Chad in a 
strengthened political and military 
position. His French-trained army 
is considered better organized and 
equipped than the rebels under 
Goukouni Oueddei, the former 
president who was deposed by Mr. 
Habre in 1982 and who still con- 
trols the north of the country. 

French military intervention in 
Chad was condemned by radical 
black African states. But it received 
enthusiastic support from the Rea- 
gan administration and moderate 
French-speaking African countries 
concerned about the threat of Liby- 
an expansionism to their own sta- 
bility. 

The joint statement Saturday, re- 
leased simultaneously in Paris and 
Tripoli, said that “the evacuation 
operations of the French forces in 
Chad and the Libyan units” had 
aided “following the intervention 

(Continued on Page 2, CoL Z) 
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The U.S. secretary of state, George P. Shdtz, in his office. 

Soviet Seeks Details 
Of U.S. Arms Proposal 

. directly with die president, 
hr. Shorn 


By Bernard Gwertzman 

New York Times Service 

WASHINGTON — The Soviet 

Union has sought of 

President Ronald Reagan’s pro-, 
posal for wide-ranging “umbreDa” 
talks on arms control, according tQ 
the State Department. 

The Soviet inquiries have pro- 
duced some hope that Secretary of 
Slate George P. Shnltzand the So- 
viet foreign minister, Andrei A. 
Gromyko, might hold more de- 
tailed discussions on nuclear issues 
early next year. 

Administration officials said 
Friday, however, that the Soviet 
Union had so far limited itself to 
asking questions without malting 
any commitment to resuming the 
suspended talks on medium-range 
missiles or strategic arms. 

-In public, the Soviet Union has 
criticized the U.S. proposals, argu- 
ing that Washington is trying to 
avoid making substantive conces- 
sions by coming up with procedur- 
al suggestions like the “umbrella 
talks'* and the creation of a special 
anns-contra! “czar” who would 


HmI 

Mir. Shultz, however, ™rie 
dear Thursday in an interview that 
he opposed appointing a special 
negotiator, or “czar,”on annsccn- 
xrm and that he fdt it better that he 
and Mr. Gromyko coordinate dis- 
cussions under the “umbre&a” con- 
cept outlined by Mr. Reagan at the 
United Nations in September. 

According to Mr. Shultz, other 
officials would be involved in spe- 
cific negotiations, "but there has to 
be some overall place where it’s 
managed below the president.” 

Tass, the Soviet press agency, 
aim flgsnHpri the idea of an arms- 
control czar, saying that “this is no 
more than a routine trick.” 

“It is a smokescreen for (he con- 
tinuation of the present course of 
the administration,” Tass said. 

On SepL 24, Mr. Reagan, noting 
that there were many different 
arms-contral negotiations, said: 
“We need to extend the arms-con- 
trol process u> build -a bigger um- 
brella under which it can operate— 
a road map, if you wiD, showing 

(Continued on Page 2, CoL 4) 


come of the debate was uncertain 
but that whatever recommenda- 
tions were forwarded to President 
Ronald Reagan would probably set 
the direction and tone of UJ5. po- 
licy toward Nicaragua during the 
first phase of his second term. 

Information about die propos- 
als. which officials said were bang 
handled with onnsual secrecy to 
avoid public disclosure, was pro- 
vided by an official who said he 
was opposed! to an increase in U.S. 
pressure. _Two other officials coo- 
finned the information. . 

.The possibility that Soviet MiG 
fighters were aboard a freighter 
that reached Nicaragua last week, 
according to the nffirwU, provided 
an opportunity to dramatize the 
ties between Moscow and Mana- 
gua and to demonstrate the poten- 
tial for a major confrontation be- 
tween the United States and 
Nkaragna. 

The rffaaaig said the use of the 
freighter to focus attention on Nic- 
aragua’s relationship with the Sovi- 
et union had not piaipwi by 
the adnanistratiao. but once the 
story was given to reporters by un- 
identified officials, the government 
moved to exploit it 

Administration officials said 
Saturday that there was never more 
than circumstantial evidence 
fighter planes were aboard the So- 
viet freighter that reached Corinto 
on Wednesday. 

During the week, the United 
States warned the Soviet Union 
that it would not tolerate the dehv- 
ery of advanced combat planes to 
Nicaragua. Senior officials yjriri the. 
administration would hot rule out 
air strikes, sabotage or other mili- 
tary action short of an invasion to 
disable MiG fighters if they were 
landed in Nicaragua. 

Than is wide agreement in the 

nrlmink t ratinn lhaf mi intense lob- 
bying effort should be made to per- 
suade Congress that supporting 
Nicaraguan rebels is the best way 
to press Nkaragna without the di- 
rect use of U.S. military force. 

Congress approved $14 millio n 
in aid to the rebels for the current 
fiscal year, which began OcL 1, but 
yti piiiatftrf that the money oonld n o t 
be used unless Congress renewed 
approval after March 1, 1985. 

When the freighter was 


loaded at the Black Sea port 
•Jfikolayev jo September, US; sat- 
ellites showed that 12 crates of the 
kind that n ormall y contain MiG-21 
planes were at the adjoining dock, 
the officials said. 

Surveillance was then hindered 
for several days by cloud cover. 
When the satellite next monitored 
the port, they said, the ship had left 
and the crates were gone, but it was 
undear whether the boxes had been 
stowed on the freighter. 

The cargo unloaded from the 
freighter included four high-speed 
Soviet patrol boats that can be used 
for mmesweeping and surface-to- 
air missiles, the officials said. 

In recent weeks, the officials 
said, several Soviet bloc ships, in- 
cluding a Bulgarian freighter, have 
docked at El Bluff on Nicaragua’s 
Atlantic coast Their cargo, the of- 
ficials said, included four Soviet 
attack helicopters, anti-aircraft sys- 

(Continued on Page 2, CoL 7) 
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Dominic Gavin, a disabled Vietnam veteran, looks at die new bronze statue called 
“Three Figbtingmen” at die Vietnam Veterans Memorial on die Mail in Washington. 

A Monument With a life of Its Own 

Vietnam War lives On at U.S. Veterans Memorial 


By Arthur S. Brisbane 

Washington Post Service 

WASHINGTON — In a city of monuments, the 
Vietnam Veterans Memorial is yet another monu- 
ment, a point of interest for the passing parade of 
tour bases, school field trips and guidebook-toting 
fancies. 

** ' nit '(here is something very different about this 

stop. Around the memorial, a communi ty has 
formed to interact with the 58$22 names of the 
dead etched in granite. This monument has 
on a life of its own. 

Some come in the night to relive a battle. Some 
come to grieve for a comrade in arms, a fiaimfe, a 
son, a daughter. Some come because the war or- 
phaned tbor emotions and the wall has become 
home. Some come to save the lost soldiers. 

Last weekend marked the second anniversary of 
the memorial's dedication. A ceremony Sunday. 
Veterans Day, attracted Vietnam veterans from 
around the country far the dedication of “Three 
Figbtingmen,” a heroic-sized bronze statue depict- 
ing a black. Caucasian and Hispanic in combat 
gear. 

During a 24-bonr period observed- there last 
week, it was dear that the Vietnam War did not 
end for Americans with the Paris peace treaty. For 
those who want to talk geopolitics, as weD as those 
who fought “Charlie” in (he jungle, Vietnam lives 
on. 

By 9 AM. on a cool November morning. Ed- 
ward Azevedo had already begun handing out the 


bright green brochures that explain the monument 
to visitors. A long-haired, braided man of 34. be 
ware a “Screaming Eagles” T-shirt that announced 
his affiliation with the 101st Airborne Division. 

For Mr. Azevedo. the wall is an anchor. He stud 
be enlisted in the army when he was 17, a Califor- 
nia high school dropout, and fought during the Tet 
offensive in. early 1968. 

He was wounded several times and since his 
discharge, he. said, he has spent about three years 
in the psychiatric wards of Veterans Administra- 
tion hospitals. 

Mr. Azevedo first came to Washington when the 
memorial was dedicated, but the experience sent 
him into an emotional tailspin and be was hospital- 
ized again. After his recovery, he yielded to the 
compulsion to see the memorial again. 

He became a volunteer, socializing with other 
volunteers, spending his days at the wall and living 
on his veteran’s disability pay. 

“As many friends as I’ve lost in the war. I’ve 
gained as many at the memorial,” he said. 

As the morning passed, the visitors followed a 
recurring pattern, seeking names in directories, 
finding them on the wall, taking photographs and 
rubbings of names on the wall 

Pal Mnlcaby saw for the first time \be name of 
Stephen C Harrell, the soldier she had planned to 
many. Judy Purvis, a pacifist from Cleveland who 
did not know anyone killed in the war, came to 
concentrate on the cost of war. 

Walking to the vertex of the memorial, where the 
(Continued on Page 2, CoL 5) 


Lebanese 
Say Talks 
Called Off 

Israeli Arrest 
Of Shiites Steps 
Pullout Effort 

By John Kifner 

New VwA Times Service 

BEIRUT — The Lebanese gov- 
ernment, under strong pressure 
from Islamic fundamentalists, has 
suspended negotiations with Israel 
on a withdrawal of Israeli troops 
from southern Lebanon. 

The talks which had been ex- 
pected to go on for months, opened 
Thursday in Naqoura, Lebanon, 
under United Nauons auspices. 

Lebanon announced Saturday 
that the reason for the suspension 
was the Israeli arrest of 13 Shiite 
Moslem officials of the Amal mili- 
tia, which has been in the forefront 
of armed resistance to the Israeli 
occupation of southern Lebanon. 
The government said the talks 
could not be resumed until all the 
officials were freed. 

fin Jerusalem, a senior official 
said Sunday that Israel will not 
release the Shiite militia leaders to 
meet the Lebanese demand. The 
Associated Press reported. The of- 
ficial. who spoke on condition he 
not be identified, said after a meet- 
ing of Prime Minister Shimon 
Peres' cabinet that the suspension 
of talks could be a negotiating tac- 
tic by the Lebanese. 

|“We are not going to release (he 
prisoners to continue the discus- 
sions.” the official said, adding that 
“the hope and feeling” is that the 
talks “will be resumed quite soon. 
There is a hope they will be re- 
sumed this week.”] 

Despite the Lebanese statements 
tinlring the suspension to the ar- 
rests, some officials in Beirut sug- 
gested that the real problem ap- 
peared to be a behind-the-scenes 
struggle between Nabih Beni, the 
leader of Amal, and fundamental- 
ist Shiite clergymen. 

The suspension of negotiations 
was announced separately by Mr. 
Beni and Prime Minister Rashid 
Karami. 

Mr. Karami, after a 90- minute 
meeting with President Amin Ge- 
mayel said there would be “no 
more meetings with Israel” until 
the arrested Shiite militants were 
released. 

Mr. Beni look an even stronger 
position, calling for a general strike 
in southern Lebanon on Monday. 

“Let it be a southern uprising.” 
said Mr. Beni who is minister for 
the south in the Lebanese cabinet. 
“Block roads, bum tires and carry 
out a general strike.” 

The issue raised by Mr. Beni and 
Mr. Karami on Saturday con- 
cerned the arrest of an Amai leader 
in the south, Mahmoud Fakih, and 
a dozen associates in Sidon on 
Thursday night- The Israelis re- 
portedly released eight of the de- 
tainees but kept Mr. Fakih and his 
closest associates in custody. 

Israeli troops reportedly raided a 

(Continued on Page 2, CoL I) 
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Savimbi Demands 
Role in Angolan 
Peace Negotiations 

By Alan Cowell 

New York Times Service 

JAMBA, Angola — Jonas Savimbi, leader of a guerrilla 
movement based in southern Angola, is de m an din g that he 
be included in the newest phase of U.SL-spansorcd peace 
talks in this region of intertwined conflicts. 

If he continues to be excluded, be said at a press confer- 
ence at his bush encampment Friday, be wfll seek to intensi- 
fy his country’s nine-year civil war next month by sending 
7,000 newly trained soldiers to attack Luanda, the Angolan 
capital, 800 miles (1.300 kilometers) north of bare. 

“If we do not participate” in the negotiations, he said, “it 
becomes complicated.” 

“I do not want to rock the boat,” be continued. “I want to 
be part of it.” 

While Mr. Savimbi, leader of the pro-Weston National 
Union for the Total Independence of Angola, has given 
similar warnings in the past, his comments seemed to reflect 
a growing sense of alarm among him and his followers that 
they could be abandoned by allies who are seeking both 
peace in South-West Africa, also known as Namibia, and the 
withdrawal of Cuban troops from Angola. 

(President Josfc Eduardo dos Santos of Angola said Sun- 
day that Angola and the United States were discussing an 
overall peace agreement for sou them Africa, the official 
Angolan news agency said, Renters reported from Lisbon. 



Poll Finds Signs of Shift 
In Republicans 9 Favor 

By Adam Qy: 

New York Times St 


A captured Soviet tank moves through the Angolan rebel camp at Jamba in the sooth of the country. 



African troops out of southern Angola. He i 
of Mr. SavmtbTs call for a role in talks on Namibian 
independence and a Cuban withdrawal] 

Mr. Savimbi, a bearded guerrilla co mman de r with a pistol 
on hj< hip and a general's three stars on his uniform, said that 
the 7,000 soldiers would complete their trai n ing on Dec. 20 
and would be “ready to dose on Luanda strongly.” 

in later briefings for smaller grows of correspondents, 
flown in from South Africa to what Mr. Savimbi calls his 
nrovisicmal capital here; he seemed to modify his warning. 

He said that for the soldiers, the “objective is nothing dse 
but Luanda.” 

Tbe rebel leader's worries have been prompted by the U.S. 
initiative to arrange an agreement between South Africa and 
TLpola that will lead to independence m Namibia m ta n d em 
with the vrithdrawal of an eKated 30.000 Cuban soldieis 

in Angola to protect the Marxist government from Mr. Mr. Savimbi acknowledged that concern over his move- 
<L^mbTsforces. meal’s future had prompted the convening last week of a 

South Africa is the rebels' main backer, and inde p enden ce special congress here to discuss alternative strategies in case 


in Namibia, the main conduit fen support, would sever the 
prinkspal route for snppHes of fuel, ammunition and other 
items regarded as critical to Mr. Savimbi* s effort. 

Drawing a distinction between the White House and the. 
US. State Department, Mr: Savimbi offered strarg congrat- 
ulations to Prisident Ronald Reagan on his re-election, was 
— *7 critical of the State Department, demanding that it 
its position on the Cuban presence in Angola. 

Last week, Chester A. Crocker, assistant secretary of state 
for African affairs, retained to Washington from tbej 
Verde Islands, where he met senior South African . 

Mr. Crocker reportedly conveyed to the African officials an 
Angolan offer to scale down the number of Cubans in the 
country and redeploy them to the north if South Africa 
agrees to put into effect a United Nations plan for indepen- 
dence in Namibia. 

An American participant in the discussions said the pro- 
tracted talks couul be at “the beginning of an endgame^ bat 
stressed that tough negotiations lay ahead. Previously, An- 
itas refused to accept US. and South African demands 
link ending Namibia's guerrilla war with a Cuban 
withdrawal from Angola. 


allies such as the United States and South Africa strike a deal 
with Mr. dos Santos. 

He argued that his organization’s fight against the ruling 
Popular Movement for the liberation of Angola had been 
the principal factor in faring Mr. dos Santos to negotiate on 
the Cuban presence. 

“We want the negotiators to recognize the dements which 
are making the MPLA more amenable — we are,” be said. 
The initials stand far Mr. dos Santos's party, which took 
power with Cuban help in a bitter rivfl war surounding 
Angola’s independence from Portugal cm Nov. 1 1, 1975. Mr. 
Savimbi’s party is ^widely known by its acronym, UNITA. 

In a declaration, read at the end of die meeting before 
1,700 well-drilled soldiers and several thousand civilians, 
Mr. Savimbi said: “UNITA while enjoying the sympathy of 
the United States of^ America and of the Republic of South 
Africa, is not of the view to accept being traded in for a 
fictitious withdrawal, of the Cubans from Angola. UNITA 
nil! have to be a party to all negotiations whose objective will 
be to determine the future of Namibia and the correspond- 
ing withdrawal of the Cubans from our country.” 

Mr. Savimbi did not offer to show reporters the 7,000 men 
who he said would be moving toward Luanda across the long 
distances erf wild bushlhnd that separate Jamba from the 
capital and there was no. independent corroboration of their 
existence. 


raer 
Service 

NEW YORK — President Ron- 
ald Reagan’s lonely landslide is a 
personal victory with little precise 
policy mandate or dear ideological 
underpinning, but it offers the Re- 
publican Party several reasons for 
long-range hope, a New York Ti- 
mes/ CBS News poll of voters 
shows. 

For Republicans, every presi- 
dential victory raises the hope of a 
political realignment that would 
again make their party the nation’s 
dominant party after half a century 
in which it has been unable to take 
lasting control of offices besides 
the white House. 

The survey of 8,671 voters leav- 
ing polling places suggested that 
Section Day this year provided 
more encouragement for Republi- 
cans than the mixed record of con- 
gressional and gubernatorial elec- 
tions might s ug g est. 

On its face, the two-seat loss in 
the Senate and the gain of 14 seats, 
or perhaps one more, in the House 
of Representatives is most reminis- 
cent of President Richard M. Nix- 
on’s landslide in 1972, when he 
defeated the Democrat. George S. 
McGovern, while his party lost two 
Senate seats and gained but a doz- 
en in the House. 

That landslide, probably because 
of the Watergate scandals, provid- 
ed little long-range progress for the 
party. 

But this time the Republicans 
showed depth. They coped easily 
with the first increase in voter turn- 
out since 1960, carrying first-time 
voters for Mr. Reagan and for 
House candidates. Almost as many 
voters called themselves Republi- 
cans as Democrats this time; the 
Democratic edge of 43 percent to 
29 percent in 1980 shrank to 38 to 
35 percent in 1984. 

Perhaps most important for the 


Republican Party, the youngest 
voters were solidly for Mr. Reagan, 
and more call themselves Republi- 
cans than Democrats. Four years 
ago, this group was Jimmy Carter's 
most favorable age group. 

The Times/CBS News Poll 
found that thrte-fifths of Mr. Rea- 
gan’s votere agreed with him on 
issues that mattered to them, from 

Soviet commentators explain 
die Reagan victory. Page 4 
Watching Ronald Reagan’s ad- 
visers will provide dues on U.S. 
economic policy. Page 15. 

arms control to abortion. But a 
fifth had important disagreements 
and another fifth had no strong 
feelings on issues one way or the 
other. Those findings limited the 
degree to which any dear legisla- 
tive mandate could be discerned. 

The proportion of the voters call- 
ing themselves conservative rose to 
35 percent in 1984 from 30 percent 
in 1980, and Mr. Reagan's share of 
their votes reached 81 percent, 
compared with 72 percent in 1980. 

But the significance of those in- 
creases was tempered by the fact 
that even fewer voters directly 
identified Mr. Reagan's conserva- 
tism as a reason for voting for him. 

Mr. Reagan's personal style and 
handling of the economy, which 83 
percent of his voters thought was 
better, were the dominant strains. 

Measuring the depth of Mr. Rea- 
gan’s second-term manHaip is espe- 
cially difficult because his cam- 
paign managers chose to have him 
avoid specific campaign promises. 

‘ However, on the issue of whether 
taxes would have to be raised to 
reduce the federal deficit, where 
Mr. Reagan has taken the firm po- 
sition that they do not. his support- 

(Coti tinned on Page 2, CoL 3) 
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Bonn Is Said to Urge Asylum-Seekers to Give Up 


The Associated Pros 

HAMBURG — After weeks of 
fruitless negotiations with the 
Communist authorities, West Ger- 
many is urging East German asy- 
lum-seekers who sought refuge in 
four of its embassies in East Euro- 
pean countries to go home, it was 
reported Sunday. 

A government spokesman in 
Boon said that he was unable to 
confirm or deny the unattributed 
reports by Welt am Sonntag and 
fiild Zeitung. Both newspapers are 
published in Hamburg. 

The government announced Fri- 
day that up to 180 East German 


Beirut Halts 
Negotiations 
On Troops 

(Gootuned from Page I) 

Shiite neighborhood in the mainly 
Sunni Moslem port city and de- 
tained the men. The raid followed 
an ambush Wednesday near the 
municipal building in Sidon in 
which an Israeli soldier was killed 
and four were wounded. 

Mr. Bern has become closely 
identified with the Lebanese gov- 
ernment’s attempts to end the two- 
year occupation of southern Leba- 
non, which has imposed severe 
hardships and been met by increas- 
ing armed resistance by the largely 
Shiite population 

There Wve been daily guerrilla 
attacks on the Israeli troops and 
the Lebanese militias they have 
sponsored. The increasing casual- 
ties have been an important factor 
in Israel's desire to withdraw its 
troops. 

Lebanon’s efforts to negotiate a a 
end to the occupation have been 
sharply opposed by fundamentalist 
clergymen, who say the govern- 
ment should not be dealing with 
Israel in the matter. 

The most prominent Shiite cler- 
gyman, Sheikh Mohammed Mahdi 
Shamseddin, called in a sermon 
Friday for rejection of the talks 
because they were “a new trick 
from Israel." 

The nhaHenge from the Islami c 
clergymen is widely regarded here 
as a major threat to the somewhat 
Westernized, middle-class leader- 
ship of Mr. Bern and his associates 
over the Lebanese Shiites, who are 
rapidly becoming a major force in 
the country. 

Sheikh Mohammed Hussein 
FadlaUah, an increasingly promi- 
nent fundamentalist who is viewed 
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refugees were being sheltered by 
West . German embassies in Prague, 
Warsaw, Budapest and Bucharest 
East Germany has insisted that 
they return home and apply for exit 
visas through normal channels. 


involves more than 140 asylum- 
seekers camped out in the West 
German Embassy in Prague, 
Czechoslovakia, since early Octo- 
ber. 

Official Bonn sources earlier 
confirmed that dinKMrtMiwI refu- 
gees were leaving the Prague mis- 
sion. in small groups, but no exact 



count was available on how many 
had lefL 

Unconfirmed reports by West 
German news organizations said 
that between 15 ami 65 people had 
abandoned the Prague embassy by 
Sunday and Bdd said that 50 prob- 
ably would leave Monday. 

There was no indication whether 
refugees were doing the same in 
Budapest, Bucharest or Warsaw. 
West German embassies in those 
capitals are believed to be harbor- 
ing around a dozen rtf ogees each# 

Writ am Sramtag said the refu- 
gees were being advised to follow 


their government’s advice and re- 
turn home to apply for legal emi- 
gration. 

Both Wdt am Sonntag and Rid 
said the West Goman government 
appeared optimistic that the refu- 
gees woida eventually secure exit 

visas if they went home first 

Welt am Sonn tag sad Bonn had 
determined that the Communist 
authorities woe granting agrowing 
number of visas to citizens deemed 
“unreliable-” 

Bonn dosed its Prague embassy 
indefinitely an OcL 4, saying it was 
filled to capacity. 


Exit Pott Finds Signsof Shift 
In Republican Party’s Favor 


Nabih Bern 

by many as the inspiration behind 
Hezbollah, an amorphous funda- 
mentalist o rganization influenced 
by the Islamic revolution in Iran, 
was among several Moslem clergy- 
men who staged a demonstration 
against the talks earlier last week. 

Mr. FadlaUah and bis followers 
were joined Friday by a S unni fun- 
damentalist leader from Tripoli, 
Prince Sneed Shah* an, who de- 
clared that the negotiations were 
“treason.” 

The challeng e by the influential 
clergymen to Mr. Bern’s participa- 
tion appeared to raise questions 
about the Lebanese government’s 
ability to continue with the negoti- 
ations. 

There has been speculation that 
if the Lebanese government is un- 
able to come op with a coherent 
p lan, Israel may withdraw unilater- 
ally from southern Lebanon. Leba- 
nese officials fear that this could 
lead to dashes between the largely 
Shiite population and those who 
cooperated with the Israelis, main- 
ly Lebanese Christians. 

Meanwhile, most of the crossing 
points between East and West Bei- 
rut were reopened Saturday after 
two days of fighting, with only spo- 
radic sniper fire reported in the 
dty. 


(Continued from Page 1) 

ers agreed with him by 74 percent 
to 20 percent. 

None of The lunes/CBS News 
Poll's findings sugested that many 
Reagan voters were solidly against 
him op an issue that nattere d to 
them. While 21 percent appeared to 
disagree on an issue that weighed 
heavily with them, two-thirds of 
that group »Im agreed on another 
issue that mattered. 

But dime were some pockets of 
disagreemenL About half his voters 
identified arms control, the risk of 
war or military strength as key to 
their voting daasions, and about a 
quarter said the United States 
eaghi to negotiate a nuclear freeze 
first rather than strengthening its 
defenses Gist- 

Nine percent of Mr. Reagan’s 
voters identified abortion as a key 
issue, and two-thirds of them want- 
ed to prohibit abortions. Among all 
his voters, however, only 29 percent 
took that absolute position, while 
32 percent said they wanted abor- 
tion banned except m “extreme cir- 
cumstances" and 35 percent fa- 
vored the existing legal situation. 

Two percent of Mr. Reagan's 
voters and 6 percent of waiter 
Mondale's said “policy toward 
Central America” was a major vot- 
ing issue. They appeared to agree 
solidly with their candidate on that 
question. 

Those who disa g reed on issues 
but voted for Mr. Reagan appeared 
satisfied with his handling of the 
economy and fdt that he provided 
strong leadership (cited by 41 per- 
cent of his voters) and experience 
(identified by 35 percent). 

The holding of traditional values 
ranked wed down among the young 
as a reason to support Mr. Reagan. 
They saw leadership, experience 


Chad Withdrawal Completed 
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(Continued from Page 1) 
of mixed teams of observers as 
foreseen under the agreement 
signed between the two countries.” 

While acknowledging that Libya 
enjoys better lines of communica- 
tion with Chad. French officials 
have insisted that French troops 
will be sent bade immediately in 
the event of a Libyan return. They 
also have warned privately of the 
possibility of using French air pow- 
er to thwart any new Libyan move. 

Recent comments by French of- 
ficials suggest that the government 
is trying to use diplomatic pres- 
sures to discourage Mr. Habrfc 
from launching an expedition to 
rfifconquer rebel-held territories in 
northern Chad. The French fear 
that such an attempt could provoke 
Libyan retaliation and wreck the 
withdrawal agreement as wdl as 
the chance of a negotiated settle- 
ment among Chadian factions. 

Speaking to the National Assem- 


and the economy as reasons for 
giving Mr. Reagan an edge of 60 to 
39 percent. This year those 18 to 24 
years old preferred Republican 
House candidates by a margin of 
48 to 41 percent Of those in that 
age group, 40 percent called them- 
selves Republicans while 34 per- 
cent said they were Democrats. 

The partisan gap between men 
and women was considerably 
smaller in this presidential race 
than in 1980. Among aQ men, Mr. 
Reagan led, 61 to 37 percent; 
among women his margin was 57 to 
42 p e rcent In 1980, Mr. Reagan 
led Mr. Carter by 55 to 36 percent 
among men and by 47 to 45 percent 

among women. 



WORLD BRIEFS 


Diplomats Speculate on Soviet Death 

MOSCOW (Reuters) — Diplomatic speculation d*t a senior Soviet 
t may have died, prompted by me weekend dress of television 
announcers, abated Sunday when a top Kremlin official went ahead wiih 
a trip to Southeast Asia. . . „ _ ' " 

Fust «npoc of a death in the Soviet leadership are nonnalty dhined 
from of newscasters and solemn music on state radio, given the 

habitual refusal of the authorities to comment ahead of an official 

announcement- 

Sunday’s midmonung television news broadcast was read by a woman 
announcer dressed in-bright colors and an afternoon broadcast was read 


Uri— MV— In— n— ml 

REMEMBRANCE DAY — Queen Elizabeth II laid a 
wreath Sunday at the Cenotaph, a London raptorial to 
war dead. She was commemorating the signing of the 
ar mistice on Nov. 11, 1918, which e nded World War L 


Soviet Questions U.S. on Arms Talks 


bly last week, Mr. Cheysson said 
that after a civil war that has al- 
ready lasted 17 years the “legiti- 
mate government" in Chad should 
concentrate its attention on eco- 
nomic development and restoring 
peace. He also announced $35 mo- 
tion in French aid for Chatfr one of 
the poorest countries in the world. 

Political analysts in Paris regard 
the Libyan pullback from Chad — 
the second such withdrawal in four 
years — as part of an attempt by 
Colonel Qadhafi to improve his im- 
age abroad. In August, the Libyan 
leader signed a treaty c£ unity be- 
tween hu revolutionary republic 
and Morocco, a conservative and 
generally- pro-Western kingdom. 

The treaty aroused suspicions in 
Washington but was defended by 
King Hassan II of Morocco on the 
ground that it would allow him to 
exercise a moderating influence 
over Libya. 


(Condoned from Page 1) 
where, during the next 20 years or 
so, these individual efforts ran 
lead.” \ 

He said this would aid the differ- 
ent talks so that if one particular 
negotiation was stalemated, .the 
“umbrella” framework could direct 
progress toward another area. 

The idea came from the Arms 
Control and Disarmament Agency, 
officials said, as a way of resuming 
the suspended nml rar arms talks 
while holding out an opportunity 
to open talks on barring the nriHta- 
rization of outer space, something 
sought by Moscow. 

It would also provide a forum for 
talks an other dwuflnri tod issues 
such as the negotiations on ban- 
ning chemical weapons, the negoti- 
ations on East-West conventional 
forces in Europe and on confi- 
dence-budding measures in Eu- 
rope. 

On Friday, John Hughes, the 
State Department spokesman, said 
that when Mr. Gromyko;hdd talks 
with Mr. Shultz and Mr/Reagan" in 
September in New York anaWasb^ 
ington, the Russian asked ~abotit 
the “umbrella talks concept” . 

There was “probing” and “clari- 
fication.” when Mr. Shultz con- 
ferred on Oct 26 with Ambassador 
Anatoli F. Dobrynin and on Oct 
31 when Ambassador Arthur A 
Hartman met with Mr. Gromyko 
in Moscow, Mr. Hughes said. 

He said the idea emerged from 
the discussion held with the Rus- 
sians last summer when they pro- 
posed talks in Vienna in mid-Sep- 
tember on banning space weapons. 
The United States agreed, but said 
the talks should not be limited to 
defensive weapons, like anti-satel- 
lite devices, but should include re- 
sumption of the suspended talks on 
nuclear arms. The Russians reject- 
ed combining the s usp en ded talks 
with the space weapons, and thfe 
Vienna mating was dropped. 

A year ago, the Soviet Union 
suspended the talks cm medium- 
range nriaolat after the North At- 
lantic Treaty Organization began 
deployment of new UA missiles. 
Moscow also did not agree to re- 


sume the strategic arms talks after 
the talks recessed last Christmas. 

The Russians said the United 
States had to remove “obstacles” 
before the talks could be resumed. 
It said this meant a halt to the 
deployment of the new missies and 
dismantling those already in place. 
More recently, however, the Soviet 
Union has not been so specific, 
leading to speculation that it 
was looking for .some way of re- 
suming the ralirs- 

Mr. Shuhz said the umbrella 

a setting in which you could* tali 
about a lot of important anns-con- 
trol issues in a forum and sort of 
sort them oat and look at the rela- 
tionships of rate to the other.” 

But the administration has not 


said what actual proposals it would 
put on tiie table if negotiations re- 
sumed. Soviet diplomats have been 
trying to find out, for instance, if 
the United States would agree to & 
freeze on testing of anti-satellite 
weapons. Until now, at least, the 
administration said it would 
not agree to a halt before the start 
of talks but would be willing to 
Hkrai« such a move in negotia- 
tions. 

■ PnmhCaBs for U.S. More 
The Soviet Communist Party 
daily Pravda said Sunday that the 
Kremlin was waiting for Mr. Rea- 


Kremlin was waiting for Mr. Rea- 
gan to f ulfill a “solemn promise" 
made in Ins campajga to work for 
arms reduction. The As sociated 
Press reported from Moscow. - - 


Monument With Special Role 

i 


(Continued from Page 1) 

, names of the first adyisers killed in 
;1959 meet .the names of the, last 
\ killed when Cambodian forces 
; seized the U.S. merchant ship Ma- 
yagpez in 1975, Miss Purvis closed 
her eyes and her face flushed with 
emotion. 

“Without something like this to 
help you understand the pain of 
gping through a war, you’re not as 
good a pacifist," she said later. 

Mr. Azevedo, on the other hand, 
like a number of other veterans 
re m i n isced about how the war 
could have been won. 

“After the Tet offensive,” he 
said, “I thought it would be ended 
by September. It was jast such a 
major victory for us.” 

As dusk fed, scores of small 
lamps at the base of the memorial 
Dickered on. 

It is not unusual for shadowy 
figures to appear on the periphery 
of the memorial. Pegi Donovan, a 
Park Service volunteer, said she of- 
ten saw them in the evening. 

“There are re gula rs who come 
down at night,” she sakfc T have 
seen guys sitting up here by tbe 
seats and not be able to get any 


seats and not 
farther.” 


Up on the hill several hundred 
yards away, candles were glimmer- 
ing . in . the; darkness; A .student 
group protesting American in- 
volvement in El Salvador and Nica- 
ragua started moving toward the 
manorial, into an area that is off 
limits to protesters. 

John Coalson, a battle-dressed 
veteran from Alabama, ran from 
his teat and shouted, “You can’t do 
that down here!” 

The candlelight group retreated. 

“No, not here,” said Mr. Coalson 
when they had gone. “These people 
died fighting against Communism 
and for freedom. Those people 
have no right It’s the same thing 
that went an with Vietnam, saying 
we don't belong in El Salvador. But 
this is on our border now, it’s get- 
ting closer every day ” 

Long after the other viators had 
left a man sat in the grass faring 
the wall, motionless, with a kero- - 
sene lantern at his side. The night 
air was cold. The lights of the presi- 
dential monuments long since had 
beat turned off. The man with the 
lamp just stared at the walL 

Suddenly, he shouted a curse and 
then sobbed. 


Asia. His departure was seen as an indication that no sudden announce.' 
ment was expected. • • 

S niwi^iMn by diplomats had centered on Defense Minister Dmitri F 
Ustinov, 76, who missed the Nov. 7 Red Square parade to made the 
anniversary of the 1917 Russian Revolution. He has not been seat in 
public for six weeks. 

Woman Sought in Brighton Bombing 

LONDON (AF) — Scotland Yard said Saturday that it was seeking a 
28-year-old Insh woman in connection with the Irish RepuUkan Anuy 1 * 
bombing of the Grand Hold m Brighton last month. Prime Mbrista 
Margaret Thatcher and members of her cabinet narrowly escaped death 
• in the attack. 

A Scotland Yard spokesman, Martin Habgood, said that the woman, 
Evelyn Gfenholme, “is wanted by anti-terrorist branch officers" for 
q nationing. He said a warrant for her arrest, issued in Laa d o o, had heea 
handed to Irish authorities. ■ _ •• 

The Sunday Times of London, quoting unidentified British govern, 
meat sources, said Miss Glenholme way a former Belfast resident who 
had been traced to a public bousing complex in Dundalk, in the Irish 
republic near the border with Northern Ireland. The newspaper said she 
was “one of the ISA’s top bombers” and may have been behind other 
attacks on the British mainland- 

Aide Says Miners to Get Libyan Funds 

LONDON (AP) — A fundraiser 'for the National Union of 
Mmeworkere said in an interview that was to be broadcast Sunday that 
Britain’s striking miners would receive aid from Libya, but. the moan 
issued a deniaL 

The fundraiser. Jack. Dunn, asked whether money was coming from . 
Libya, said: “Yes, but we don’t know how or how much." Mr. Dunn, in 
die interview scheduled to be broadcast by Independent Television 
Network, sai d, “The cash would pay fra food, clothes and shoes for 
miners’ families and to organize the transport of pickets.” 

After the text of Mr. Dtmn’s interview was released Saturday, the 
union issued a statement saying it would stick by the Nov. 1. vote, of its 
executive council not to receive aid from the Libyan gove rnm e nt . The 
miners’ president, Arthur ScargQl, denied tyro weeks agp that the union 
would get money from Libya after it was disclosed that he had met with 
Libyan rroresectatives in Paris and the union’s chief executive Roger 
Windsor, had traveled to Libya. . 

Rifaat Assad Gets New Security Post 

DAMASCUS (AFP) — Vice President Rifaat at-Assad of Syria, who 
was reported to be indisgraoe earlier this year, has been given respouabO- 
ity for national security, according to a new presidential decree. 

The decree, published Saturday, said that Colonel Assad, the broths 
of President Hafez al-Assad, had the duty of applying the security 
policies of the ruling Ba'ath Party and the state, as defined by the 
president. 

Colonel Assad has been outside Syria since June 1, when he left an as 
official visit to the Soviet Union. Since then he has been dividing his time 
between Switzerland and France. In September, Defense Minister Mns- 
tafa Has was quoted by the West German newsmagazine Der Spiegel as 
saying that Mr. Assad was “persona mm grata forever" in Syria. 

For the Record 

Five Rfl—nhn (fiploqtacs were ordered expelled from West Germany 
•on, Friday inrid will leave “in the next few days," a Foragn Mfoifeoy 
spokesman said Saturday in Bonn. They were accused of activities 
incompatible with their status. (AP) 

A Sitifian suspected of organized crime activities, Nicdo Milano, was 
arrested Saturday in Palermo. Mr. Milano, who had been sought by 
police since 1979, was accused of ties with some of the dominant Sofiaa 
Mafia, groups. According to police, he was named by Tommaso Based!*, 
who has confessed to Mafia activities and accused dozens of other people 
of criminal associations. - (APf 


US. Studio Moves Against Nicaragua 


(Continued from Page 1) 
terns and other surface-to-air mis- 
siles. 

■ CTA Workers to Be Praushed 

David Hoffman of The Washing- 
ton Post rqtortedfirom Santa Barba- 
ra, California: * 

Mr. Reagan, accepting (he rec- 
ommendation of the CIA inspector 
general arid the Intelligence Over- 
sight Board, agreed Saturday to 
discipline several workers at “lower 
levels” in the agency for “poor 
Judgment and lapses m oversight'’ 
m the publication of a manual fra 
Nicaraguan rebels on guerrilla 
techniques. 


The White House announced 
that the CIA wodten would be giv- ■. 
en letters of reprimand or suspen- 
soas.Aspokesnan,PeferRoussd 
said he did not know if any would 
be dismissed. 

Mr. Roussel said he would not 
identify the employees disciplined 
or provide further information 
about the extent of the disriplmaiy- 
actions. 

Mr. Roussel said this would be 
Mir. Reagan’s final comment on the 
matter. Last week; at a post-elec- 
tion news conference, Mr. Reagan 
said the controversy over the man- 
ual was “much ado about nothing." 
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AMERICAN TOPICS 


Pnshon Faulty Arms 
Comes 25 Years Late 

More Asa 25 years ago the 
U5. Defense Department adopt- 
ed -a policy of withholding pay- 
ments to companies that pro- 
duced faulty arms or equipment. 
But only in the past ax months 
has that policy been put into ef- 
fect. 

The Pentagon has rqected iei 


cause of defective parts, missiles 
from Hughes Aircraft for “shod- 
dy workmanship," F-18 Tighter 
planes from McDonnell Douglas 
because of flaws in its tail, to cite 
just a few. 

Asked why the sudden crack- 
down occurred, a Pentagon 
spo ke s man said, “I don’t know." 
But The New York Times says 
military officers and civilian offi- 
cials ate three reasons: 

• Politics. Secretary of Defense 
Caspar W. Weinberger wants to 
show the public that corruption 
and bad management are being 
rooted oul 

. • Public Awareness. The “hor- 
ror stories" about $7,600 coffee 
pots and $400 hammers have im- 
pressed taxpayers more tha^ the 
arcane political debate over $300 
bOHon military budgets and $200 
billion federal defiats. 

• Word From the Top. Since 
June 1983, when Paul Thayer, 
then deputy secretary of defense, 
complained in public that shoddy 
workmanship increases defense 
costs an extra 10 to 30 percent, 
military officers have been more 
willing to speak up. 


To Talk Economics 

The 290 Ro man Catholic bish- 
ops in the United States wifl 
launch a public campaign this 
week to make a moral issue of the 
condition of the poor. A pro- 
posed pastoral letter trill be pre- 
sented to the meeting erf the Na- 
tional Conference of Catholic 
Bishops in Washington. 

The letter was held back until 
after last week’s U.S. election to 
avoid assertions of political moti- 
vation. Nevertheless, the bishops’ 
efforts are likely to prove as con- 
troversial as their stand against 
nuclear war 18 months ago. 

Those in a position to know say 
the letter will question, whether 
an economic philosophy rooted 
in individual achievement and a 
minimal role of government is in 
tune with the moral twirfmigx of 
the chinch. Same Catholic com- 
mentators have expressed con- 
cern that public support is erod- 
ing for programs that help poor 
P«»pk 

The letter already has stirred a 
reaction among a group of promi- 
nent Catholic business executives 
and academics, beaded by former 
Treasury Secretary W illiam E. Si- 
mon. It released its statement last 
week. The laymen praised the 
ability of the U.S. economic sys- 
tem to create and spread wealth 
and cited a religious justification 
for freedom of choice and the 
other "institutions of a free eoon- 


Short Takes 

The Detroit suburb of East De- 
troit voted last week on a proposi- 
tion to change the name of their 
town to Erin Heights. Until 1924 
the place was called Erin Town- 
ship. Proponents said a new name 
would improve the town’s civic 
image and property values by dif- 
ferentiating it from Detroit, 
which has an “image of shuns and 
crime,” said George Lawroski, 
leader of the re-christening drive. 









A participant at the National Survival Game champioaslHp checks Ms paint gnn. 

Color Losers 'Dead’ in Survival Test 

The Aoodaicd Press then establishes a base r»mp and hosts its flag. 

SUWANEE, Georgia — Clad in fatigues, their The object is to capture the enemy's flag and 
faces smeared green. Mack and brown, the war- return it to your own base^ or, failing that, to “UP 

riors in the National Survival Game championship as many of the enemy as possible. The Kiting is 
stalked one another through the pine forest done with orange and yellow paint capsules, fired 

The “sokhers” were taking pan in the weekend from pistols powered by carbon dioxide with a 
games for a-feding of comradeship ^and comped- . maximum range of about 45 yards (41 metera). ... 
tioa, said Steve Ingles, -29, of-SDM Adventures, If neither side captures-tbe opponent’s- flag with- 

‘which runs the Survival Game in London, Ontario. in an hour, the game is decided by the number of 

“It’s a feeling comparable to nothing I’ve ever casualties on each side. There are many variations 
experienced,” he said, wiping the sweat and cam- in strategy, ranging from sitting on defense around 

ouflage makeup off his race with an olive-drab the flag to charging as hard as possible to over- 

shirtsleeve. whelm the enemy. 

In the Survival Game, two 15-warrior teams The championship's right qualifying teams were 

eater a 25-acre (10 hectares) patch of pine forest picked from approximately 18,000 people who 
wiA a small stream running through iL Each team play the Survival Game, first begun in 198 1. 


The new name was rejected, 
10,145 to 5,563. 

□ 

Reagan joke: Mart Sabi, the 
comedian c ur rently performing 
at Charlies dub in Washington, 
says the president left in the mid- 
dle of the new film “Country," 
about a struggling farm family: 
“When the bank foreclosed be 
thought that was the happy end- 
** 

Mondrie joke: Asked who, if 
anybody, could have defeated 
President Ronald Reagan in last 
week’s preffldmtial election, Mar- 
tin Kaplan, chief speech writer 
for Walter F. Mondale, said with- 


out dripping a beat, “Robert 
RedfonL Maybe Waiter Cran- 
iate." 

□ 


t Notes About People 

f: For the first time, the prestden- 

te tinl aide carrying the secret codes 
1- that would be needed to launch a 
nuclear attack is a woman: Lieu- 
tenant Commander Vivian Crea 
if of the Coast Guard, who was as- 
d signed to the White House last 
st month. When she is with the pres- 
r- i dentin! entourage. Co mmander 
a- Crea wears a uniform and lugs 
i- the large briefcase, called the 


“footbafi,” mmaining the COdCS. 

□ 

Thomas (Tommy) Burnett eas- 
ily won reflection to the Tennes- 
see House of Representatives 
while serving an 18-month prison 
term for failure to file income tax 
returns. Mr. Barnett, a Demo- 
crat, defeated the Republican 
candidate. Nesby Lee Pember- 
ton. and woo by Ac same 59-lo- 
41 -percent margin that occurred 
in the Reagpn-Mondale contest 
The state attorney general is 
studying whether Ml Burnett, 
42, cad take office before his pris- 
on term ends in May. 

— Compiled by 
ARTHUR HIGBEE 


Workers Challenge ' Cleanliness 9 of Microelectronics 

Illnesses, Health Problems Linked to Exposure to Toxic Gases, Qiemicals 


By David E. Sanger 

Nau York Tunes Service 


SUNNYVALE, California — numbers are shocking." 


ply not true. I would not say we semiconductor workers is triple the to get 
have an epidemic, but some of the. average for all of the state's manu- worke 


average lor all of the state s manu- workers wouk 
factunflg workers. And over the symptoms," Dr. 


to the age where veteran 


ers would begin to show 
toms," Dr. LaDou said, par- 


From a distance, this area of Cali - At a time when occupational last four years, the illness rate for ticulariy symptoms of kidney dis- 
fonaa known as Silicon Valley is hazards have become of increasing semiconductor workers has consis- ease and cancer, both of which 
the envy of every community seek-* concern in many traditional indus- temly exceeded the rate for workers have been Hn fcy d to some of the 
ing to lore high-technology indus- tries, the semiconductor business in the mining, construction, metals gases used in fab areas, 
try. Its myriad electronics compa- has been virtually ignored, experts or chemicals industries. 

nies, 330 in this small suburb of “Y- M parti they speculate this is For example, of the 75.000 work- 

San Jose alone, employ more tHwn because attracting and keeping ers’ compensation daim^ filed for 
50,000 workers in what most peo- high-technology companies has be- injuries and illnesses in 1983 for all 
pie consider one of the nation's come a political and economic is- of California's manufacturing in- 


cleanest industries — no dangerous 916 m many comm u nities. 


dustries. about 7 percent were for 


assembly Hn*g oo belching smote- “Sevan! efforts to set standards Alnesses. But of the 1,100 daints 
stadcs, no riven turned yellow by about maximum exposures to some filed by semiconductor workers, al- 


poflutants. - 

But (he microelectronics indus- 
try, in California and elsewhere, is 
scrambling to rptitff allegations 
that the reputation for elganlm^ 
is a myth. 

In a wave of legal actions, work- 
ers are cha ining (jut they have suf- 
fered a range of health problems, 
some severe and some not. from 
exposure to the tone gases and 
chemicals that are critical to the 
manufacture of the semiconduc- 
tois, or miaochips, that drive mod- 
ern computers. 


toxic materials have 
just stopped dead," - 


a former 


filed by semiconductor workers, al- 
most 25 percent were for illness. 
Assessing just what land of dan- 


high official of California’s Occur gets face semiconductor workers, 
pational Health and Safety Divi- and how serious they are, is diffi- 
son. He asked not to be named cult. Reports abound of accidents 
because he now works for a compa- that cause odd burns, poisoning, 
ny that does consulting work tor hair loss, disorientation and long 


the industry. 


irritations, but most of the prob- 


Industry officials do not dispute lems «*em short-lived, 
that workers regularly handle high- But there is the case of Judy 
ly toxic gases, strong adds and po- Washington, a 35 -year-old resident 


us solvents. But of South San Jose, who left Ad- 
dons that in the vanced Micro Devices Inc* one of 


tentiaA' 
most d 


tots, nr rnin ryjiip f , that riffon mrvi . higb-pressore competition to sur- the big Silicon Valley semiconduc- 
ere computers. vive in Silicon Valley, worker safety tor manufacturers, three years «gn 

“People thiny that just because ■ Be® neglected. She, like souk other workers, says 

semiconductor workers wear white But privately, some industry ex- she now suffers from sudden aller- 


Dou, a professor of medicine at the , 

University of California at San Labor Statistics. stances while she was still working 

Francisco. Based on filed for work- at Advanced Micro. She was taken 

Dr. LaDoo, who has studied oc- ers’ compensation benefits, thn<? to a medical clinic recently because 
cupatiomtl health issues in the dec- statistics suggest that the incidence a highway area she was working in 
tronics industry, added: “It's am- of work-related Alnesses am on g for the state transportation depart- 
■ mem had recently been sprayed 


She said she began having aller- 
gic reactions to many common sub- 
stances while she was still working 


tronics industry, added: “It's am- 


Reagan Signs a Variety 
Of Bills, But Vetoes One 


By Mary Thornton 

Washing}^ Post Service 

WASHINGTON — President The intelligence authorization Terr, head of the allergy clinic at 
Ronald Reagan has taken final ac- bill provides Mlhons of dollars fora Stanford Medical School, 
tion on several bills approved at the range erf secret activities carried out But Dr. LaDou, the University 
end of the 98th Congress, signing by the intelligence co mmuni ty, but of California professor, anH others 
legislation expanding the Environ- its precise amount is classified. It say (hat because no complete medi- 
mental Protection Agency’s au- did not contain $28 million that cal studies have been conducted. 


with a herbicide. 

s a Variety 

J couldn’t swallow or breathe," she 

V 1 inf* Some doctors are skeptical about 

T emea WUC of long-term side effects 

_ .. from exposure to toxins. “Based on 

Congress to renew covert aid to the cases I have seen, it just does 


anti-Sandi nist rebels. 


not seem at all likely," said Abba I. 


der the law for the first time. bels las 

Also on Friday, the president ve- Reagan’; 
toed legislation reauthorizing the support 

Equal Access to Justice Act, which 

permitted the award of attorney’s r~‘ 
fees to individuals or businesses 
wrongly sued by (he federal gov- 
ernment, or that successfully chal- 
lenged federal regulations. 

Mr. Reagan approved 10 other 
hflb. induamg toe largest authori- 
zation ever for the Central Intelli- 
gence Agency and other intelh- r 
gence organizations and a measure Lt 
providing merit-pay increases for 
' federal onployees: 

Tn 'vetoing the Equal Access to 
Justice Act, Mr. Reagan said he 
still was “firmly committed to the 
pohdes” of the law, which expired 
SepL 30. He said he would make 
the permanent and retroactive re- 
authorization of the act a tep prior- 
ity in the 99th Congress, which con- 
venes in January. 

Mr. Reagan said be believed the 
government should pay the ex- 
penses of parties proving in court 
that they have been wronged by 
federal agencies. But he said Con- 
gress went too far in expanding the 
law. 

He also signed legislation long 
sought by the semiconductor in- 
dustry to combat unauthorized du- 
plication of microchips. The law 
creates a form of intellectual prop- 
erty protection fra- chips used m 
products ranging from weapons 
systems to kitchen products. 

In si gning (he largest authoriza- 
tion ever for the CIA and other 
intelligence a gpnrie s Mr. Reagan 
insisted on the need to maintain 
pressure on Nicaragua and made it 
dear that he plans to ask the new 


ne. bels last year, but refused Mr. try’s name for the clean rooms 

ident ve- Reagan’s request for additional where semiconductors are 
zing the support “This industry is just ht» ginning 
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Study Says U.S. Space Defense Plan 
Could Hurt Its NATO Contribution 


Reuters 

BRUSSELS — President Ron- 
ald Reagan's program to seek a 
space-based defense against nucle- 
ar missiles would not protect civil- 
ians and could detract front the 
U.S. contribution to the North At- 
lantic Treaty Oigaoizatioa, accord- 
ing to a report published Sunday. 

A member of Canada's Parlia- 
ment, Michael Forres tall, submit- 
ted the study to the North Atlantic 
Assembly, an organization of mem- 
bers of the parliaments from 16 
NATO nations. The assembly 
meets this week in Brussels. 


President Reagan in his Ma 
1983 speech of ‘rendering nuclear 
weapons impotent and obsolete’ 
and providing total protection of 
populations has bam widely recog- 
nized as unrealistic if not impossi- 
ble,'’ he said. 

Mr. Forrestall said the rationale 
given by senior U.S. officials for 
the $26-biiiion research program 
was no longer to protect civilians 
but to hedge a$amst Soviet ad- 
vances in ballistic missile defense 
and to shield U.S. nuclear weapons 
against a first strike. 

High levels of U.S. expenditure 
mi such costly technology t 'wvfl in- 
evitably mean relatively less U.S. 
defense resources committed to 
NATO," the report said. 


Inai 

bty, a West German deputy, Kar- 
sten Voigt, said West European 
governments were anKkcly to boost 
real spending on conventional de- 
fense in the next five years despite 
their desire to lessen NATO's reli- 
ance on nuclear defense. 

Analyzing the lonj*-range nuli- 
taiy budgets of the major European 

increases in Britain, France and 
West Germany would be eaten np 
either by nuclear programs, opera- 
tions outside of NATO or extra 
personnel costs. 

His findings are likely to dismay 
members of the U.S. Congress who 
arc pressing /or Western Europe to 
carry more of the burden of con- 
ventional defense. 

Mr. Voigt said that while there 
was broad support in the alliance 
for improving conventional forces, 
there wasHttle consensus on how to 
accomplish this. 

He noted that NATO command- 
ers sought a 7-percent teal annual 
increase in defense spending for 
198S-90 and defense ministers had 
accepted a target goal of 3 2 per- 
cent. Mr. Voigt said many Europe- 
an states would find even 1 J per- 
cent hard to fund. 

■ Tass Decries NATO Shaft 

The Soviet press agency Tass 
Saturday denounced “new nrilita- 


rist projects” by NATO and said 
plans adopted by NATO's defense 
council Friday would “accelerate 
the arms race and growing tension 

in Europe,” Agence France-Presse 
reported from Moscow. 

The NATO measures aim at pro- 
viding the means to paralyze War- 
saw Pact forces behind the front in 
the event of an attack. 

NATO's modified conventional 
warfare strategy is being promoted 
by the supreme commander of al- 
lied forces in Europe, General Ber- 
nard W. Rogers of the United 
States. 

■ French Nuclear Arms Study 

The French government has allo- 
cated 550 million francs ($60 mil- 
lion) to study ways of protecting its 
strategic nuclear force from space- 
based missile defense systems. De- 
fense Minister Charles Hernu said 
Friday, according to a Reuters re- 
port from Paris. 

Presenting a 1985 defense bud- 
get of 151_5 billion francs ($16.6 
billion), Mr. Hernu expressed con- 
cern about the effects of eventual 
space-based systems on world secu- 
rity and on the credibility of 
France's nuclear deterrent. 



SOVIET DESERTERSGO HOME — IgorRhykov, 22, left, and CHeg KMan, 21, who 
deserted from the Soviet Army in Afghanistan in 1983, were seized by rebels and came 
to Britain in June, left Sunday for Leningrad after asking the Soviet Embassy to send 
them home. Lord Bethel, who brought the two to Britain, said Mr. Rhykov had gotten a 
letter recently from bis mother. Lord Bethel accused Moscow of “moral b lackmail .” 
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Explaining the Reagan Victory — Soviet-Style 


'S 


By Seth Mydans 

New York Times Service 

MOSCOW — Soviet commenta- 
tors have been trying to explain 
how Ronald Reagan, the man they 
have been blaming for most of the 
world’s ills, could be so overwhelm- 
ingly re-elected by his own people. 

Their answers range from tag 
money lo a wave of jingoism to an 
turn in the economy to the lack 
challenge from the Democrats. 

The analyses vary in sophistica- 
tion, from a report in the govern- 
ment newspaper, Izvestia, that 
could almost have been written for 
an American newspaper, to a send- 
up in Sovietskaya Rossiya, the 
newspaper of the Soviet Union’s 
dominant Russian republic, that 
ridiculed the whole exercise. 

The Izvestia analysis, signed by 
Stanislav Kondrashov, a Washing- 
ton correspondent, quoted uniden- 
tified sources as saying that Mr. 
Reagan rode a wave of good feeling 
founded on a “new patriotism" ana 


on a cyclical cpswing in the econo- 
my. 

“It is difficult to see how long 
tins artificially fueled optimism 
will last," the Izvestia correspon- 
dent said. “One observer of the 
American scene with whom I have 
had the opportunity to meet pre- 
dicts that Americans wiH soon nave 
to descend to earth from the cloud 
of raised hopes, possibly without a 
parachute." 

In foreign affairs, “much hin g es 
on how Reagan will handle his vic- 
tory,” Mr. Kondrashov said. 

“It is a fact of American history 
that Presidents who are picked for 
a second term to worry about 

their place in history," he contin- 
ued. “This explains perhaps why 
Reagan os the day after the dec- 
dons renewed the theme of peace 
and the pursuit of an arms accord." 

Recalling the Soviet attitude that 
the overture would have to come 
from Washington and that Mos- 
cow stands ready to respond, Mr. 
Kondrashov said. “The only ques- 


tion is, will Washington take such 
steps?" 

Pravda, the Communist Party 
daS y, said Mr. Reagan had been 
confirmed in office by bis mastery 
of television and by a “wave of 
jingoism." 

This analysis, written by Andrei 
Tolknnov, a Pravda correspondent 
In Washington, said that party uni- 
ty had been a major factor in the' 
Republican victory, in contrast to 
the Democrats’ “squabbling" dur- 
ing tire primary campaign. 

But, Pravda amdudaL “if one 
takes into account the mflQoos of 
dollars given to the Reagan-Bush 
campaign by the mqjor monopo- 
lies, arms manufacturing and aero- 
space concerns, things become as 
clear as day.” 

Mr. Kondrashov, in his analysis, 
said: 

“The middle dass has stopped 
bring the political ally of the disad- 
vantaged and has begun to regard 
them as dependents and spongers 
living off their tax dollars. The 


length of the campaign set a record 
this year, yet time could not be 
found for a serious debate on do- 
mestic and foreign issues. This, too, 
testifies to the imprint stamped on 
the race by the personality of Ron- 
ald Reagan, who has been dubbed 
the “great amplifier.” 

In this sense* the Soviet analyst 
said, Mr. Reagan reflects the atti- 
tude of the American public, grown 
weary of the complexities of the 
world and eager to accept comfort- 
ing, if misleading , answers. 

“The hew patriot' is ready to 
applaud the unceremonious seizure 
of Grenada, yet resigns himself to 
the withdrawal of the marines from 
Lebanon as soon as more than 200 
of them die at the hands of a terror- 
ist bomb," Mr. Kondrashov said. 
“He loves to display American mil- 
itary muscle, yet prefers to do so 
without there being any American 
victims. He supports peace from a 
position of American strength, but 
is against this strsigth resulting in 
the threat of a nudear war.” 


The Associated Press 

WARSAW — A movement by 
intellectuals and former activists of 
Solidarity, the outlawed Polish 
trade union, to fonu groups to 
monitor human rights under Po- 
land’s Communist government has 
expanded with the formation of a 
Krakow group. 

Plans for the groups were an- 
nounced Oct. 31 to protest the Jott- 
ing of the Reverend Jozy Popie- 
lnszko, an outspoken advocate of 
Solidarity. His body was found 
Ocl 30, 11 days after be was kid- 
napped. 

In Krakow, a statement signed 
“by 22 people also called for rtf onus 
in Poland's legal system. 

“Let everyone do everything 
within his power so that Poland is 
no longer a place of political mur- 
ders, beatings, abductions and per- 
secutions far political reasons,” 
said the statement, circulated to 
Western reporters in Warsaw on 
Saturday. 

The government has charged a 
secret police captain and two lieu- 
tenants with Father POptduszko’s 
abduction and death. In addition, a 
general was suspended and two col- 
onels were taken into custody from 
the Internal Affairs Ministry, the 
agency that supervises Boland’s po- 
lice. 

A human rights monitoring' 
group has been framed in (he 
southwestern dty of Wroclaw, and 
activists in Warsaw are considering 
forming a third group. 

Several activists both in Solidari- 
ty and the disbanded worked 1 
rights group KOR spoke in inter- 
views in recent weeks on condition 
of anonymity. They said the death 
of Father Popieluszko has galva- 
nized public (pinion rat the need to 
curb human rights abuses. 

There are no plans to form a 
naKrmftl human rights group al- 
though it is hopedthat 
groups eventually will a 
their activities, the activists said. 

One former senior adviser to Sol- 
idarity said privately the govern- 
ment was on the defensive after 
Father Popiduszko's death. So far 
the only government response to 
plans for human rights groups is to 
criticize them in the news media. 

Jerzy Urban, the government 
spokesman, has asserted that for- 


mer Solidarity activists were “feed- 
ing on the death” of the Roman 
Catholic priest and that the human 
rights groups would only be a guise 
for opposition activities. 

The official Communist Party 
newspaper Trybuda Ludu said Fri- 
day Uut KOR activists were trying 
to “organize the old structures of 
the opposition under a new name.” 

Among those who signed the 
Krakow document were Mieczys- 
law Gil, chairman of Solidarity’s 
Krakow chapter, and Stariislaw 
Handzfik, a member of the union’s 
underground Temporary. CoouK- 
nati^Cocomission until his anea 

The Krakow group said its activ- 
ities would include pattern 
publishing information on 
use of force by police aadprovid- 
ing legal, medical and financial aid 
to victims of human rights abuse. 


Lech Walesa, Solidarity’s leader, 
called Friday fra the revision of 
Polish laws that he said specifically 
allow police to conduct wide-rang- 
ing searches, use attack dogs, throw 
stones and permit the shooting of 
citizens in II listed circumstances, 
The New York Tunes reprated. 

The revisions were urged in a 
tetter to parliamentary leaders. It 
also was signed by Wladyslaw 
FrasnmJc, the Stiestan Solidarity 
leader, and released Friday to 
Western media by aides to Mr. Wa- 


The two men wrote that in the 
aftermath of the killing of Father 
Popieluszko, laws granting pot" 
wide-ranging powers should be 
brought Into conformity with the 
civil rights protections of the Polish 
Constitution and international hu- 
man rights documents ratified by 
Poland. 

The specific laws challenged in 
the letter are sections of the statute 
on the Ministry of Internal Affairs. 

The two men also called for the 
revision of article 8, winch they said 
sanctioned the use of attack d 
and the hurting of unspecified pro- 
jectiles in situations other than seif 
defense. They similarly urged the 
leaders of the Sejm, Poland’s p 
foment, to recast article 14, wfi 

permits the installation of lis tening 

devices. 


Medical Prize Assailed for Nazi link 


■’ % Ralph Blumenthal 

New York Tima Service 

NEW YORK — A controversy 
has erupted over an international 
prize for liver research because of a 
disclosure that the award was 
named for a Vienna physician who 
has been linked to experiments on 
prisoners in a Nazi concentration 
camp. 

The S5,000 Eppinger Prize, spon- 
sored by the Falk Foundation of 
Freiburg, a West Goman medical 
foundation, has been given 
1973 in the p pme of Hans Ep~ 
pinger, who was a leading liver, 
heart and stomach specialist in. 
Germany and Vienna. His patients 
included Queen Marie of Romania, 
Sisfirz and Marshal Ivan S. Konev, 
the Soviet occupation commander 
in postwar Austria. 

The disclosure has provoked dis- 
may among scientists, including a 
former dean of the Mount Sinai 
School of Medicine in New York 
who presented the prize and knew 
of the Nazi medical experiments. 

The disclosure was made by Dr. 
Howard M. Spiro, professor of in- 
ternal medicine ana gastroenterol- 
ogy at Yale University. He is pro- 
testing the existence of the award. 

Dr. Eppinger poisoned himself 
in 1946 when he was summoned to 
the Nuremberg war crimes trials 


Vi • i: 

for questioning about experiments 
on prisoners at the Dachau concert? 
nation camp near Munich. Doo*-. 
meats made public in the trials 
linked him to experiments on hu- 
mans in efforts to make seawater 
potable for dawned German fliers. 

Dr. Herbert Falk, chairman of 
the foundation and of a pharma- 
ceutical company specializing in 

said he warfnot aware^Dr. Ep- 
pinger' s involvement in Nazi ex- 
periments when he established the 
award. He said he learned of it only 
last month and was awaiting docu- 
mentation from the United Stales. 

“If it's true, we will caned the 
prize immediately,” Dr. Falk said 
in a telephone interview from Frei- 


burg. 

However, 


Dr. Spiro of Yale 
questioned how Dr. Eppinger’s in- 
volvement in the experiments could 
have escaped notice of the prize- 
giverq, particularly since, Dr. Spiro, 
said, he learned of it as a medical 
student in Boston .at the time of Dr. J 
Eppingert suicide in 1946. 

Dr. Spiro said be had learned of 
the Eppinger Prize last spring and, 
after researching the matter, pre- 
pared a critical editorial that is to - 
be published in the December issue 
of the Journal of Clinical Gastroen- 
terology. He also brought the case 


to the ‘attention of IheSfakurWie- 
senthal Center of Los Angeles, an 
institute fra the study of Nan 
crimes, winch also has protested 
the award. 

He noted that Dr. Eppinger was 
partly of Jewish ancestry and that 
one of his supporters was a framer 
Jewish student of his in Vienna, Dr. 
Hans Popper. Dr. Popper is now 
the Gustave L. Levy Distinguished 
Service Professor at the Mount Si- 
nai School of Medicine of the Gty 
University of New York. 

Dr. Popper, 80, a noted patholo- 
gist and authority on liver diseases, 
who served as Mount Sinafs first 
dean, said in an interview that Dr. 
Eppinger had saved his life in Vien- 
na m 1938 by warning him that the 
Gestapo was after him, allowing 
him to escape to the United States. 
He also said that Dr. Eppinger 
in Vienna 



y 

UvMPMtaMoEond 

Anna Fisher, a crew member of space shuttle Discovery, 
waiting for the launch of a Canadian communications 
satellite. A second satdfite was deployed later. On Monday 
an attempt wGl be made to retrieve two errant satellites. 


bad fostered his career in Vienna 
and made important contributions 
to science and that he, therefore, 
had willingly presented the Ep- 
pinger Prize sinecits inception. 

Dr. Popper said he knew of the 
“objectionable experiments” and wr „ -r\ » * • 

Western Europe’s Anane 
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raised any question of controver- 
sy.” 

He said he sought to ma ke a 
point at the prize presentations of 
dictnnmig himself from Dr. Ep- 
pinger. “I male it clear I was disap- 
proving of his methods,” he said. 

Dr. Popper said that Dr. Ep- 
pinger had originally practiced m 
Frribujg and had been promoted 
to eharrman of the department of 
medi c ine at the University of Co- 
logne, When Hitler came to power 
in 1933, Dr. Eppinger was dis- 
missed and moved to Vienna, 
where he became chief of the uni- 
versity medical clinic, remaining 
there through the war. 

In 1944, Dr. Eppinger and a sub- 
ordinate directed human experi- 
ments at Dachau to test ways of 
malting seawater potable, accord- 
ing to documents entered into evi- 
dence at Nuremberg and repro- 
duced in a 1949 boot, “Doctors of 
Infamy,” by Alexander Miischer- 
Hch and Fred Midkc. 

In some of the tests, subjects 
were forced to drink seawater treat- 
ed with a chemical additive called 
berkatite that earlier results 
showed caused “dehydration, diar- 
rhea, cramps, hallucinations and, 
finally, death." 


Reuters 

PARIS ~ Western Europe has 
stepped up its challenge for a share 

putting two comniM^rations satel- 
lites into orbit on the same day the 
U.S. space shuttle Discovery was 
en g a gerf on a shnfiar misshm 

“Competition is extremely 
fierce,” raid Michel Vedrenne, a 
senior executive of Europe’s Ariart- 
espace consortium, “but with more 
successes Hke this we are confident 
we can compete with the United 
States in the commercial launching 
of satellites.” 

“Our present aim is to capture 
one- third of the world market by 
I9S7," Mr. Vedrenne said after the 
launch of the groups Ariane 3 
rocket from its base in French Gui- 
ana early Saturday. 

Spectators watching a live relay 
at the French National Center fen 
Studies in Eviy, near Paris, 
as the rocket launched the 
first of its two satellites, Sj 
2, owned by the GTE 
of McLean, Virginia."- 
te communications satellite, 
winch was put into ratal 22,400 


miles (36,000 ktiometers) : 
equator, is the second Ui 
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i above the 

equator, is toe second iLS. satdfite 
to be commercially launched by an 
Ariane rocket. 

Arianespace officials say they 
have six more firm orders far 
launchings of U.S. satellites 
through the end of 1987. 

The second satefliie is owned by 
the 11-nation European Space 
Agency, which developed the 
Ariane family of rockets, and will 
be leased to the Washington-based 
International Maritim e Satellite 
zation. 

S45-nriQion rocket was the 
second Ariane 3 to be Ijumrhed 
The model can carry 15 tons com- 
pared to the IJS tons hauled by 
Ariane 1. 

Mr. Vedrenne said Arianespace 
hoped to make further inroads into 
the market with tike launching; 
scheduled for 1986, of a still mote 
powerful Ariane 4 model that will 
carry up to 4 2 tons. 

Another Arianespace official 
said Ariane also stood to gain from 
continued apprehension over the 
future of the UJS. shuttle Discov- 
ery, One of the aims of the shuttle’s 
current mission is the retrieval of 
two satellites that failed to achieve 
their correct orbits when they were 
ejected in February. 


W. Germany 

Studies Move 

• ■■ ■ 

To Curb AIM 

United Press fntematUmal 

BONN — The West German 
Health Ministry says it is consider- 
ing legislation calling far pasoa 
terms of up to three years for ADDS 
victims who know they have the 
disease and omimta having sex. 

The Ministry for Youth, Family 

and Health Affairs said Saturday in 

a report that it was proposing the 
ban on sexual activity as part of a 
legislative package aimed at dimi- 
nating AIDS, or acquired immune 
deficiency syndrome. 

The statement came amid grow- 
ing concern in West Germany over 
the spread of the disease, which 
breaks down the body’s inmnnsty 
to infection sod is bdieved to be 
transmitted through sexual contact 
or through exposure to Wood 

The condition, found mainly in 
homosexuals, intravenous drag us- 
ers and hemophiliacs, is usually fe- 
tal 

Last week, specialists quoted by 
Der Spiegel, the weekly newsmags- 
zinc, predicted that 10,000 _w*s 
Germans could die of AIDS in ® 
next six years. 

Official figures document abort « 
100 AIDS cases in West Germany, 
a relatively small number com- 
pared to the United States, when 
the disease was first diagnosed 
three years ago. 

More than 6/500 cases have been 
diagnosed in the United States and; 
more than half the victims bsve 1 
died. The Centers fra Disease Cbfr 
iral in Atlanta says that as many * 
300,000 people in the United Stares 
may have been exposed to the vinff 

identified as canring AIDS are 
that 10 percent may develop t te 
disease. 

Virus experts in West German? 
said in a statement: “There is no 
general dang w now, bulthe diseas 
must be taken more seriously thffl 
before.” 

The health ministry’s propoa 
calls for prison terms of up to till* 
years for AIDS sufferers who a 
gage in sexual activities with oil® 
knowing that they have the disc®* 
The minis try did not say how sod 
a law could be enforced 

Other proposals call for a ban 0 
blood donations by AIDS suffetf 
and compulsory weekly exann® 
tions for those suspected of ha 910 
AIDS. 


West German Worked 
Accept 3 £% Pay Rais* 

Agence Prance-Prase __ 

BONN — About 17 aW 
West G erman public service a 
ployecs have accepted a 
pay increase fra 1985 instead 

for shorter working 
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strikes in the automobile and pft 

mg industries earlier this year- 
Under an agreement Saturf 
between the public services 1 
transport workers union, OTV * 
employers represented by Into 
Minister Friedrich Zunmenn 1 
employees will receive 0.7 
more than the 2 _ 5 -perceni raise, 
visaged by institutes that mom 
die economy. 
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World Concern Over Ethiopian Famine Increases 

International Response to Appeals for Food Aid Is Termed Tery Good 9 
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The A undated Pros 

ADDIS ABABA, Ethiopia — International concern about Ethiop ia’s 
famine victims increased over the weekend while UN Secretary-General 
Javier Pfercz de Cu&Dar continued his tour of the country. 

Mr. Pfirez de Cu&llar, who said Ik hoped his five-day visit would focus 
world attention on Ethiopia’s plight, was visibly moveu while inspecting a 
feeding camp for 35,000 famine victims Friday in the northern town of 
Koran. The United Nations official arrived Cram New York on Thnrs- 
day. 

it is es timated that as many as six millinn Ethiop ians are facing 
starvation as a result of several years of drought in the country. 

James Ingram, executive director of the UN World Food Program, said 
in Rome mi Friday that international response to appeals far food aid has 
been “very good indeed.” Bui while 500.000 metric ttms (550.000 short 
tons) of food for Ethiopia will have lobe supplied through mid-1985. only 
208.000 tons have been pledged so far, he «*id 

Ptoul Harding, the UN High Commissioner for Refugees, appealed 
Friday for S8.9 million and 14,700 metric tons of food to hdp feed 
refugees and returnees in the areas of Africa hurt by the drought. 

■ US. Official Gives Report 

Earlier, Philip M. Bpffey of The New York Tones reported from Wash- 
ington : 

Following a visit to Ethiopia, M. Peter McPherson, the administrator 
of the Agency for International Development, said Friday *h»t he had 
“never seen anything like” the famine that is devas tating northern 
Ethiopia. 

Tve seen a lot of places around the world,” Mr. McPherson said, first 

a garbage dump and more recently as foreign aid administrator. “BiU^’ve 
never seen anything like this, just never seen anything like this.” 

“A lot of places in the world you see lads with big "bellies,” he added, 
which, he said, indicates a lack of protein in their d ieL 

“But you don’t see many times, and Tve never seen, hundreds of 
children who were like shrunken little old mm with no bellies, almoct no 
flesh. I’ve never seen it" 

Mr. McPherson’s account echoed another repot from Bane, a small 
provincial town north of Addis Ababa, which was ma de public in 
Washington on Friday by the Ameri can Red Grass. “They were dropping 
dead in the streets of Batie last Friday," said Getacbew Araya, secretary- 


W. Sahara Showdown 
Looms at OAU Summit 


'But I’ve never 
seen anything 
like this, just 
never seen 
anything like 
this * 9 


Hewers 

ADDIS ABABA, Ethiopia — 
The Organization of African Uni- 
ty's annual summit conference, 
which is to begin here Monday, is 
developing into a biuer showdown 
on the three-year-old Western Sa- 
hara dispute. 

Morocco has said it will leave the 
21 -year-old organization if Poli- 


sario From guerrillas fighting Mo- 
ot the We 


M. Peter McPherson 


A child srffering from malnutrition in a camp in Sudan. 


general of the Ethiopian Red Cross Society, who was there. “The corpses 
were just lying there. The survivors were too weak to bury them." 

Mr. McPhercon said that thousands of Ethiopians had died and it was 
clear that more would die before food reached tf wn 

He estimated that Ethiopia needed a miTKnn tons of grain in the next 12 
months to feed more than seven million people. He said only a third of 
that amount had been pledged, indurimg 130,000 tans by the United 
Slates. 

The most pressing problem, he said, is to eliminate logistical bottle- 
necks that now make h impossible to move more than 50,000 tins a 
month through ports *nri that im pede distribution inland 
Mr. McPherson called on donor countries and Ethiopia to hold a 
conference soon to devise a speedy and reliable distribution system. 

He said that “very hide concrete” assistance had been provided by the 


Soviet Union or other Eastern bloc countries despite the fact that 
Ethiopia’s Marxist government is aligned with the Soviet Union. 

In answer to questions, Mr. McPherson said he had no “concrete 
information” about charts that Ethiopia, faring rebellions in several 
areas of the country, had been distributing and denying food as a political 
weapon. He said Ethio pian relief officials had promised to distribute 
food based on need. 

He said that “very substantial amain is” of food from donor countries 
was already going to contested areas where there is fighting, although it 
was “less clear” how much the Ethiopian government was sending there. 

Mr. McPherson warned that the drought was a problem throughout 
Africa. He said that famin e threatened at least six countries — Niger, 
Mali, Chad, western Sudan, Kenya and Mozambique — and that about 
20 African commies were faring serious food difficulties. 


Arafat Plans PLO Meeting in Jordan 
Despite Syrian, Rebel Objections 


Black Rioting Erupts 
Again in South Africa 


rocco for control of the Western 
Sahara attend the session. 

The Polisario movement is deter- 
mined to take pan. “We will take 
part. We will be seated. Definite- 
ly.” asserted Mouhid Said, an en- 
voy of the Polisario's Saharan Arab 
Democratic Republic. 

The OAU has been deeply split 
between Morocco's supporters and 
backets of the Polisario Front since 
the Sarah* " Republic was admitted 
to the organization in a still-disput- 
ed administrative decision in Feb- 
ruary 1982. 

As heads of state began to arrive 
for the summit, government offi- 
cials held informal talks to find a 
compromise to prevent the session 
from breaking down, as happened 
in 1981 

The summit is to discuss Africa’s 
stands on southern Africa, the 
Western Sahara, Chad, the Middle 
East and OAU finances. Member 
states are $30 million in arrears. 

But there are Tew signs that en- 
trenched positions on the Western 
Sahara were softening. African dip- 
lomats said. The opposite appears 
to have occurred in recent weeks, 
they added. 

Thomas Sankara, radical leader 


of Bourkina Fasso, the West Afri- 
can slate known until this year as 
Upper Volta, said on arrival Satur- 
day that his country would leave 
the OAU if the Polisario movement 
did not take its seat, officials in his 
delegation said. 

President Mobutu Sese Seko of 
Zaire, one of Morocco's staunchest 
supporters, said Saturday that 
Zaire would suspend its member- 
ship if the Pohsario Front took 
pan, the diplomats said. 

Senegal and Egypt are suggest- 
ing that the Polisario Front with- 
draw from the summit if Morocco 
publicly stales it will carry out an 
OAU peace plan for the Western 
Sahara within three months, die 
diplomats said. 

This would commit Morocco to 
direct talks with its guerrilla foes on 
a cease-fire and a referendum in the 
territory before the next OAU min- 
isterial meeting in Addis Ababa in 
February, they said. 

The last OAU summit in Addis 
Ababa in June 1983 exhorted Mo- 
rocco to cany out the plan by the 
end of last year, but Morocco has 
refused direct talks with the guerril- 
las. saying they are fighting a proxy 
war on behalf of Algeria. 

■ Recognition for Insurgents 

Foreign Minister Ibrahim Gam- 
ban of Nigeria said Sunday that his 
country had decided to recognize 
the Saharan Republic, Agence 
France-Presse reported from Addis 
Ababa. 

He said the participation of the 
Polisario delegation was “essential 
to the success of the summit, if not 
the survival of the OAU.” 
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New York Tima Service 

AMMAN, Jordan — El-Fatah, 
the largest faction within the Pales- 
tine Liberation Organization, has 
decided to override objections from 
PLO rivals and hold a much-de- 
layed meeting of the Palestine Na- 
tional Council here later this 
month, a senior aide to Yasser Ara- 
fat, the PLO chflirman x said 

The aide said Saturday that Am- 
man had been chosen to end the 
inertia that he said allowed Syria to 
continue efforts to control and re- 
shape the PLO. Syria, be said, had 
been “blocking toe door" and try- 
ing “to prepare a new PLO.” 

“We W to stop waiting and 
letting the Syrians advance,” said 
Khalil Wazir, who uses tire code- 
name Abu Jihad and is the deputy 
commander of the PIXTs forces. 
“They are trying to destroy the 
PLO politically and militarily.’ 

[In Tunis, Mr. Arafat sard the 
meeting would take place on Nov. 
22. United Press International re- 
ported. 


[The Palestinian news agency 
WAFA said Mr. Arafat set the date 
for the meeting during a speech to 
PLO officials at the organization’s 
headquarters in the Tunisian capi- 
tal.] 

Fatah quarreled with Damascus 
Iasi year, when Syria supported 
Palestinian rebels opposed to Mr. 
Arafat’s leadership. Syria later ex- 
pelled Mr. Arafat and his followers 
from the country and from the Syr- 
ian-controlled areas of Lebanon, 
such as the Bekaa. Lebanon’s east- 
ern valley, where the rebellion 
against Mr. Arafat had begun. 

The projected meeting m Am- 
man is likely to divide the PLO 
even further, especially as it ap- 
pears unlikely that many principal 
factions other than Fatah will be in 
attendance. 

Four of the Syrian-backed fac- 
tions — the Fatah rebels, the Popu- 
lar Front for the Liberation of Pal- 
estine-General Command, the 
Popular Struggle Front, and Saiija 
— have made it clear that they wiD 


not attend a Palestine National 
Council unless Mr. Arafat resigns 
first. 

Syria, which is angry with Jordan 
over Amman's resumption of dip- 
lomatic ties with Egypt, has report- 
edly warned the rebels that anyone 
attending a Palestine National 
Council in the Jordanian 

capita] will not be allowed to return 
to D amascus. 

Four other factions — the Dem- 
ocratic Front fa the Liberation of 
Palestine, the Popular Front for the 
Liberation of Palestine, the Pales- 
tine Liberation Front and the Pal- 
estinian Communist Party — had 
said they would attend a Palestine 
National Council meeting only if it 
were held in Algeria or Sooth Ye- 
men. However. Mr. Wazir indicat- 
ed that months of negotiations with 
leaders of both countries had failed 
after Syria applied intense pressure 
on than not to be host to the meet- 
ings r . 

- • Mr. Wazfrsaid that Fatah, there- 
fore. had felt it had no choice but to 


un 


Yasser Arafat 


call the meeting in Amman because 
“Syria refused to give an inch.” 

Fatah, he said, was still negotiat- 
ing with at least two of the grooms 
and hoped that some of their dele- 
gales based in countries other than 
Syria would attend. Two-thirds of 
the Palestine National CounriTs 
384 delegates outside the Israeli- 
occupied West Bank areneeded for 
a quorum. 


Reuters 

JOHANNESBURG — Rioting, 
looting and arson broke out again 
across South Africa during the 
weekend. 

An 18-year-old black youth was 
killed Sunday after a blade police- 
man opened fire on a mob attack- 
ing his home, a police spokesman 
said. 

The violence, largely in response 
to South Africa's policies of racial 
disc rimination, has resulted in the 
deaths of more than 150 people, 
mostly black and mostly because of 
police actions, since August 

Unrest erupted a gain Saturday 
in townships east and south of Jo- 
hannesburg and in the Eastern 
Cape province and continued into 
the early hours of Sunday. 

Around Grahamstown in East- 
ern Cape province, police repeated- 
ly fired birdsbot rubber bullets 
and teargas in street battles with 
crowds of stone-throwing blacks. 

In ofleincident about 200 blacks 
stormed the bouse of the black po- 


liceman, who shot and fatally 
wounded the 18- year-old, police 
said 

Police also reported attacks on 
black local councillors, who are of- 
ten singled out by protesters as 
agents of the white minority gov- 
emmenL 

The vice mayor of Katlehong 
township near Johannesburg was 
shot dead Saturday night in a rob- 
bery at his shop, police said. 

Two babies were injured by po- 
lice birdsbot and at least 21 men 
and women were arrested in vari- 
ous riashre Saturday. 


Three people were killed in a taxi 
tat collided wit 


that collided with an army Iraqi 
carrier in the Vosloorus township 
east of Johannesburg. 

Officials declined to give further 
information on possible use of 


In Bahrain 


troops to quell unrest during the 


weekend, although the army has 
been used to support the police in 
recent weeks. 

Black grievances include in- 
creased rents, higher taxes and alle- 
gations of inferior education. 
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Hie Scare in Nicaragua 


For a brief monism last week, it seemed at 
least conceivable that the crisis in Central 
America might be rising toward the global 
level. The possibility arose that the Russians 
were taking one of the few specific actions — 
shipping advanced fighter aircraft into Nicara- 
gua — that the Reagan administration and 
many people who are otherwise its critics haw 
made plain they would regard as an unaccept- 
able threat to American interests. The possibil- 
ity then arose that the United States would 
react to this by force. 

The week ended with no evidence that MiG- 
21 fighters were in the particular cargo ship 
whose passage had aroused concern in Wash- 
ington. No American military attack came. 
There was a great amount of smoke — from 
Managua, cries of alarm and of heightened 
distrust of a re-elected Ronald Reagan, and 
from Washington, some military feints and 
gestures on the Nicaraguan periphery. But 
there was ni. fire The sequence amounted to 
another chapter in a continuing war of nerves. 

It ts possible that the Sandinists. careful as 
they insist they are not to give Washington 
cjusc for direct intervention, may vet be led by 
inexperience, emotion or reckless calculation 
to raise the crisis to the great-power level. That 
leaves the more relevant question of whether 
the Russians, who are not inexperienced and 
who are cot ordinarily emotional or reckless, 
would step over the threshold themselves — 


and would step over it at a moment whenMr. 
Reagan's leadership had just been fortified 
and when otherwise he was testing the chances 
for diplomatic engagement on matters of ma- 
jor Soviet concern. It could happen, but 
it would be a great surprise. 

Meanwhile, there is the real world, where 
the threat is not a possible quantum leap to 
MiG-2 is but the steady buildup of less dra- 
matic arms in Nicaragua over a period of time. 
— arms of a sort that incontestably were in the 
cargo landed at tbe port of Corinto. Those 
arms give Managua a capability to deal better 
with what it maintains is a large American 
threat to Nicaraguan interests. They also give 
it a capability to put pressure on its neighbors, 
if not now while the Sandinists may be preoc- 
cupied domestically, then later when the Unit- 
ed Stales may not be so attentive. 

There could be no clearer demonstration of 
the need for a political solution. The Sandin- 
ists doubt the Reagan administration's ulti- 
mate readiness to accept coexistence even with 
a moderate regime in Managua. Many admin- 
istration officials wonder whether the Sandin- 
ists can relinquish their revolutionary ideology 
for a focus on building a society acceptable to 
different Nicaraguans at home. But the politi- 
cal path for accommodation — within Nicara- 
gua. between Washington and Managua and 
in the region as a whole — remains open. 

— THE WASHINGTON POST. 


Hie Democrats’ Problem 


After so many balloons, so many primaries 
and so much political opinion, it is easy to 
forget tr-ai the first chance most Americans 
had to >end j message this year did not come 
until Iasi Tuesday. And they sent two. 

First: They like and trast Ronald Reagan — 
and the Democrats could not do anything 
about it. The president’s 18-point margin over 
Walter Morula!.* in the popular vole was al- 
most exactly the same as his lead in the polls 
lost January . Is u possible that the whole long, 
arduous campaign was mere embroidery’ 
on the inevitable? 

Second: Let the good times roll. Don't 
change a thing. Republicans and Democrats 
exchanged slight gains in the House and Sen- 
ate: Republican gained only one governor- 
ship. If that is a mandate for any philosophy, it 
i> the one called Status Quo. 

Once. Democrats were seen as the party 
to keep the country' out of recession and 
the Republicans as the party to keep the coun- 
try out of war. In a time of peace and pros- 
perity. Ronald Reagan again has eaten 
the Democrats' lunch. 

Remember what commentators said in 1980 
when that happened the first lime? That the 
old New Deal coalition was dead. That what 
Democrats and moderates such as the third- 
party candidate John Anderson desperately 
needed was "a new liberal agenda." 

ft is almost embarrassing to look back on 
uui now. The old New Deal coalition, though 
50 years old, remains very' much alive. Look at 
the exit poll data on voter blocs and observe 
the very few among which Waller Mondale 
triumphed. He won the black vote, 90 percent 
to 9, the unemployed vote. 68-31, the Jewish 
vote. 66-32. the Hispanic vote, 65-33. that of 
big-city residents. 62-56. and the union vote. 


57-41. Complaining about these pillars of ira- 
■ ditional Democratic politics is like the preach- 
er berating the congregants who come to ser- 
vices for the truancy of those who do not. 
The Democrats' problem is not among the 
faithful but among the resl. 

How much of a new libera! agenda have the 
Democrats devised in the last four years? Sen- 
ator Gary Hart endorses new ideas, but as the 
man said, where’s the beef? 

Waller Mondale's new libera! agenda 
sounded a lot like the conservatives' old one. 
“I heard you." he said last summer to people 
who voted for Ronald Reagan in 1980. “Look 
at our platform. There are no defense cuts that 
weaken our security; no business taxes that 
weaken our economy, no laundry lists that 
raid our Treasury." 

Where were the ideas or issues io appeal to 
successive generations of voters? As it turns 
out. young people did not vote for the presi- 
dent any more heavily than the rest of the 
electorate. But even that shocks Democrats 
who think theirs is the party of change. 

It is not as if the country lacks for issues. 
Environmental concerns, particularly toxic- 
waste disposal, alarm many voters, especially 
younger, better educated ones. Crime has been 
a national concern at least since Barry Gold- 
water made it one in 1964, but why is it so 
predominantly a Republican concern when 
there are good nonpartisanideas on the table? 

Without a new agenda, all the Democrats 
seem to be saying is. “Just wait for the inevita- 
ble slump. Just wait till unemployment starts 
climbing toward 1 1 percent again. Then you'll 
see we were right, and you'll vote for us again.” 
Rooting for recession is neither a new idea 
nor a good one. 

— THE NEW YORK TIMES. 


Deadlines on 

The U.S. economy now seems likely to give 
President Reagan a grace period in early 1985 
to establish policy for his second term. This 
will be the administration's opportunity to 
deal with all of the fundamental questions 
that, for the past IS months, it bus evaded in 
deference to the election. A variety of forecasts 
— of production and demand, of the financial 
markets, of currency exchange rates — indi- 
cate a fairly low risk of disruptive changes 
until some time toward the end of 1985. But 
after that, if present policy remains un- 
changed. the risk is expected to rise sharply. 

The reason is that the American economy is 
badly out of balance. For the present, things 
are going along ple.tsamiy enough. But there 
arc clear signs of trouble ahead. There is the 
administration's gigantic budget deficit, with 
tiie U.S. government now spending five dollars 
for everv four that it raises in taxes. Beyond 
that, there is the rapidly rising deficit in U.S. 
accounts with the rest or the world, os Ameri- 
can*. buy three dollars’ worth of imports for 
every nw Joilar.s’ worth of exports that they 
can >ell. That is related to the extraordinary 
overvaluation or the dollar abroad. The whole 
structure of present American prosperity is 
based or. an unprecedented inflow of foreign 
investment, currently more than Sift) billion a 
\i\ir. That will not last forever. 


the Economy 

But it will last long enough to give the 
president time to seize the initiative — if he 
wants to. Unfortunately, the prevailing air of 
serenity has drained the sense of urgency out 
of the discussions about where the economy is 
headed. Three years ago. when the budget 
deficit was moving toward 5100 billion a year, 
there was something close to panic in and 
around the Reagan administration. Now that 
the figure is hovering just under S200 billion, 
people yawn and say that it presents many 
interesting theoretical questions. 

It is a reasonable guess that Mr. Reagan has 
six or eight months in which to assert his 
control over the money questions. That has to 
begin with a credible — repeat: credible — 
commitment to reduce the budget deficit, 
bringing down interest rates. With a gradual 
decline in tbe dollar's exchange rate, the coun- 
try's international accounts will improve and 
eliminate the dependency on foreign invest- 
ment. Done skillfully, it would permit contin- 
ued rises in incomes and standards of living. 

But if the president lets this period of oppor- 
tunity pass, the financial markets will eventu- 
ally begin to resolve the imbalances in their 
own way. overreacting wildly and destructive- 
ly. driven by speculative surges. Tbe president 
bos time to acL but not a great deal of time: 

— THE WASHINGTON POST. 


FROM OlH NOV. 12 PAGES, 75 AND 50 YEARS AGO 


1909: SsiKragfcls Disrupt London Play 
LONDON — The suffragists found a new 
outlet Tor their hysteria l.iu night, when they 
spoilt the enjoyment of many people during 
the .second act of “The Mountaineers’* at the 
Sjvov Theatre. The reason for their appear - 
once won the presence of Mr. Lloyd- George, 
who. w*.:h duracierisuc impartiality, had gone 
to listen n* song which puts the Budget in a 
lyric a! nut she! i. Suddenly, three women start- 
ed >i;our;nc the name of Mr. Llcyd-Cwrge. A 
banner with "V..:tes for Women" on it was 
hung over the balcony. The audienee rose to its 
reef and hiv.<ed and" booed the interrupters, 
who were finally led away. Mr. Lloyd-George. 
in hilarious nn-.d. waved to them os ihev went. 


1934: Controversy Over U.S. Dam 
WASHINGTON — Secretary of the Interior 
Harold L. lekes voiced the opinion that the 
government has a right to continue with its 
construction of the Parker Division Dam 
across the Colorado River where it separates 
.Arizona from Southern California, despite the 
action of Arizona Governor B.B. Moeur, in 
invoking martial law to halt the project. Gov- 
ernor Moeur ordered twenty National Guard 
machine-gunners and forty infantrymen to tbe 
scene with orders “to repel the threatened 
invasion of the sovereignty of the territory of 
the State of Arizona." The Governor of Ari- 
zona has sent President Roosevelt a tele- 
gram explaining his action. 
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Some Small Steps Toward Stabler U,S,~Soviet Relations 


W ASHINGTON— Now that the 
presidential election is over. 
Americans can at last return to busi- 
ness and politics as usual. Among the 
pressing issues at band, few things are 
more important than relations with 
the Soviet Union. What is more, for 
tbe first tune since the Soviet Lava- 
son of Afghanistan in December 
1979, there are tentative signs of im- 
provement in U.S.-Soviet relations. 

Washington and Moscow, each for 
reasons of its own, seem to be inter- 
ested in a limited accommodation. 
Momentous obstacles remain, how- 
ever, and an eagerness to do too 
much too fast could backfire. 

Campaign considerations alone 
cannot explain the new American 
emphasis on dialogue with Moscow. 
White House insiders insist that Mr. 
Reagan believes that bis large-scale 
military program, a renewed Ameri- 
can geopolitical assertiveness and the 


nation's new mood of self-confidence 
have created an advantageous envi- 
ronment for seeking arrangements 
with the Kremlin. 

The secretary of state, George P. 
Shultz, and national security adviser. 
Robert C. McFartane, are known to 
feel the same wav. The meetings be- 
tween Andrei A. 'Gromyko, the Sovi- 
et foreign minister, and President 
Reagan and Mr. Shultz went as well 
as could be expected in today’s cli- 
mate of superpower hostility. 

Achieving even this success re- 
quired a number of bureaucratic and 
policy decisions. For example, the 
report of the General Advisory Com- 
mittee on Arms Control and Disar- 
mament. which listed possible (and 
impossible) Soviet violations, was at 
first withheld and then played down. 
The administration, both publicly 


By Dmitri K. Simes 

and privately, made dear to tbe Rus- 
sians that mutual restraints on testing 
of ami-sateQile weapons would be 
considered if Moscow agreed to re- 
sume talks on strategic and interme- 
diate-range offensive systems. 

Recent Soviet public pronounce- 
ments and private comments strongly 
suggest that the Kremlin continues to 
distrust Mr. Reagan and that no rela- 
tively minor changes in American 
rhetoric, or even action, will change 
this attitude quickly. Yet, Moscow 
has signaled that it is relatively open 
to American overtures. 

There appear to be four reasons for 
tbe cautious Soviet willingness to ex- 
plore a diplomatic relationship with 
the United States. First, the Russians 


missiles in Europe go ou without 
much opposition. 

Beyond that, the septuagenarians 
dominating the Politburo are uncom- 
fortable with a highly volatile situa- 
tion of unrestricted rivalry. Soviet 
leaders would prefer to block a re- 
newed arms race that could cost the 
Soviet Union dearly and tilt the mili- 
tary balance in America's favor. 

The Soviet leadership situation — 
while still uncertain — contributes to 
greater superpower interaction. Kon- 
stantin U. Chernenko is now firmly 
enough in charge to speak for the 
collective leadership, and the Soviet 
decision-making process seems to be 
functioning more smoothly. The 
Chernenko Politburo is hardly in a 
position to undertake a much-needed 
fundamental reassessment of Soviet 



tried a posture of uncompromising 

belligerence for months and it back- foreign pojjcy. But it seems capable 
fired — deployments of American of contofog routine business, in- 
ducting superpower diplomacy. 

Finally, ana most importantly, the 
Russians increasingly fear that (to 
use their terminology) the interna- 
tional correlation of forces is shifting 
against them. Their instinct is to hang 
tough but to give priority to protect- 
ing their own position ratter than 


Nevertheless, neither side is ready 
for a second detente. During a period 
of domestic difficulties, the Soviet 
elite needs Mr. Reagan’s America as 
an external enemy. In addition, the 
anticipation of yet another political 
succession in the Kremlin discour- 
ages ambitious politicians from ex- 
perimenting with the bold approach- 
es needed to reach a major agreement 
with the United States. In Washing- 
ton, the naysayers main rain great in- 
fluence inside the administration. 
They will use Mr. Reagan's landslide 
victory as evidence of a popular man- 
date for an uncompromising stand 
against the “evil empire.” 

The Russians, by their rhetoric and 
deeds, traditionally help American 
critics of rapprochement. Even if 
Moscow is wiUm& to bargain earnest- 
ad other issues, it 


will probably persist in actions most 
Americans find abhorrent Mr 
Shultz may prefer to avoid - Hnw^ 
Soviet actions with negotiations^ 
will tbe administration be able to 
escape doing so amid public outaa 
over Kremlin misbehavior? 

Thus, too ambitious a pursuit-of a 
comprehensive settlement witiL thc 
Soviet Union may be counterprodDC: 
live. Fundamental differences cannot 
be resolved while the Soviet Union 
remains a totalitarian, global miljfay 
empire. And even a more modest 
compromise may be beyond reach 
after so much hostility has been aoco- 
mulated on both sides. 

We should instead focus on miaq 
but realistic measures that would 
make sense in their own right —not 
as stepping stones to a grander com- 
pact— and that would be supported 
by the American public ana would 
contribute to staofoty. Ratification 
of treaties on nuclear threshold test- 
ing and peaceful nuclear explosions, 
raged by Mr. Chernenko, are in both 
siacs’ interest and are not terribly 
controversial in either country. So is 
Mr. Reagan's suggestion (at -Soviet 
urging) to pursue constraints on anti- 
sateOite weapons and his idea of 
holding regular, cabinet- and sub- 
cabinet-level meetings between 
American and Soviet representatives. 

Those inside, and particularly out- 
side, the administration who want 
more progress are hoping these small 
steps would contribute to larger-scale 
undertakings. Much would depend 
on Soviet willingness and ability to 
respond. But even if the Russians 
continued io dig in their heeds, mar- 
ginal but genuine diplomatic .ar- 
rangements would help de-escalate 
tensions in the superpower rivalry. 
To neglect such opportunities to 
build a new rapprochement would 
risk ending up wito nothing. In coop- 
erating with the Russians, ltis wise to 
aim lower in order to hit higher. 

The writer, a senior associate at the 
Carnegie Endowment for Internation- 
al Peace, contributed this comment to 
The Nw York Tunes. 


A Different America, 
And Not a Better One 

By Anthony Lewis 


B OSTON — It is going to be a 
different country. The size of 
President Reagan’s victory stunned 
even those who had anticipated it. 
but I wonder how many people un- 
derstand what it may bring by way of 
lasting changes in American politics 
and law and social conditions. 

We Americans are not used to 
ideological politics. Most Reagan 
voters were probably motivated less 
by ideology than by economics, lik- 
ing for the man. patriotic feelings 
associated with him. But ideology is 
what we are going to get 
Jeny Falwdl and Jesse Helms and 
the other forces of the extreme right 
are not shrinking violeis. They are 
ning to argue that they played a 
ge pan in mobilizing the soldiers 
of this victory, and they are going to 
demand their share of the spoils. Mr. 
Falwdl was candid and confident on 
television election night, talking 
about the growing political role of 
religious conservatives and saying. 
“Come 1988 we’ll be much stror — ^ 


And Ronald Reagan is an ideologi- 
cal politician himself. He operates 
from a few strong, simple premises: 
that big government is bad. that 
Communism is behind all the trouble 
in ibe world, and so on. In his first 
term he did not fit the ureal Ameri- 
can pattern of presidents moving to 
the pragmatic center, and there is no 
reason to think he will in a second 
Moreover, even if Mr. Reagan 
wanted to challenge his far-right sup- 
porters on some big issue, he would 
be temperamentally unsuited to the 
task. For a president to do that — for 
Richard Nixon to push an arms 
agreement with the Soviet Union, for 
example — he has to engage himself 
in the bureaucratic and political war- 
fare of policy-making. Can anyone 
imagine Ronald Reagan fighting his 
own anti -anus-control lieutenants on 
the details of a treaty, or fighting 
Jesse Helms to get it ratified? 


No, we have lived for four years 
with the business of governing being 
carried on by shadowy figures behind 
a president who reigns but seldom 
rules. An older Reagan is not likely to 
become more involved. 

What is likely is a more aggressive 
posture abroad and at home a more 
radical mow back to Social Darwin- 
ism: (he enrichment of the economi- 
cally fittest the end of measures to 
uplift minorities. Most important, 1 
think, there will be a farther falling 
away from the country’s commitment 
to civil liberties. 

Congress will be a brake on the 
ambitions of the far righL For it was 
a remarkable aspect of tins election 
that the Democrats held their own in 
Congress despite the Reagan land- 
slide. limiting their losses in the 
House and gaining two Senate seats. 

But at best Congress could be only 
a brake, not an initiator of policy. In 
the field of foreign affairs especially, 
the president has enormous power to 
act on his own. And that is the more 
true when an administration is pre- 
pared to act, as this one is. with utter 
contempt for the intention of Con- 
gress expressed in law. 

Law is an area where an ideological 
administration can have a profound 
impact. We have already seen the 
lawyers in the Reagan administration 
doing such things as perverting the 
law in order to deprive hundreds of 
thousands of helpless disabled per- 
sons of their Soda! Security benefits. 
Why should we expect a sudden onset 
of conscience or restraint? 

Judicial appoint men is are a presi- 
dency's lasting imprint. Justice Wil- 
liam Rehnquisi said in a recent 
speech, quite correctly, that many 
presidents had failed in efforts to 
pick like-minded Supreme Court jus- 
tices. But Edwin Meese, tbe prospec- 
tive attorney general, has said that 
this administration has learned from 
those past failures and will be certain 



The March Rightward: 
Hardly a One-Man Show 

By William Safire 
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of its nominees' views. There is every 
reason to believe that 

Mr. Reagan’s popularity is so great 
that probably no one could nave 
beaten him. But it has to be said that 
Walter Mondale — kind, thoughtful 
Walter Mondale — made it worse by 

Lane 1 Kirkland an^oSwafl)emo- 
cratic powers told us they could win 
if only they had an insider as a candi- 
date instead of an outsider like Jim- 
my Carter. But you cannot win a 
campaign without ideas, without 
hopes: with the aim of patching to- 
gether a New Deal coaliuon too small 
nowadays to win. 

The consolation, for those of us 
who care about civfl liberties and 
social justice and an end to the arms 
race, is to remember that there are 
cycles in politics. We elected Harding 
and Coolidge and Hoover, but we 
survived the empty greed of the 
1920s. The only thing is that survival 
is trickier now. 

The New York Times. 


ASHINGTON — Was the 
Reagan sweep primarily a per- 
sonal victory of a popular leader in 
prosperous times, like Eisenhower’s 
re-election in 1956? If so. the opposi- 
tion has only to hunker down, rebuild 
its coalition of women, minorities 
and labor, take advantage of foreign 
mishaps and the certain turn of the 
business cycle, and choose a telegenic 
spokesman in 1988 who can win cm 
the slogan “Tune for a Change!" 

Or was the conservative reaffirma- 
tion of 1984 a signal that most of the 
Republican Party philosophy reflects 
the beliefs of a growing majority — 
that the Democratic opposition's ap- 
peal for social “fairness" and foreign 
accommodation was the voice of me 
fringe, and led to a rqection nearly as 
thorough as the total defeat of Barry 
Goldwater in 1964 and George Mc- 
Govern in 1972? 

If so —if tbe 1984 vote was more 
against a liberal philosophy than a 
thank-you to a successful incumbent 
— then America's ideological center 
of gravity has been shifting signifi- 
cantly. To win back the majority, the 
Democratic opposition would be 
forced to develop a policy of self- 
reliance with a human face, to pre- 
sent new and better ways to share 
opportunity and extend real prosper- 
ity without redistributing income. 

At such a moment, the chin-pulling 
of the political scientists and the 
maundering of media mullahs is not 
without value. Interpretation counts: 
If Mr. Reagan won on his personal- 
ity, he was given a blank check; if he 
won on his demonstrated philosophy, 
be has a mandate to fulfill- 

The consensus will be to character- 
ize the Reagan re-election as a great 
personal triumph, but to argue that 
the 20 percent uckei-splitttng showed 
that the best hope for the Democrats 
lay in the natural swing of the pendu- 
lum: Next time, a new face with a 


U.S. Is Trampling on Friendly Toes in Central America 


slam-dunk ! 

sent the forces of fairness arid nc 
reason and beat a Reaganless right 

That mistaken consensus of liberal 
savants is what we of the happily 
flapping right wing are hoping lor. 

Since 1968, with an ifflemiptiaH 
only to pay the consequences of Wa- 
tergate, most Americans. have been 
moving away from welfare and inter- 
dependence toward individualism 
and nationalism. This march, has 
been made easterly dfe' of SPSf fte 
liberals, who still dunk. Mr. Rcagfrii 
wins because he has persuadetfpeo- 
ple to see him as Mr. Nice Guy. In 
fact, he wins because he has demon- 
strated himself to be Mr. Nice Tough 
Guy, representing the middle-class’s 
long-buried sense of self-worth, and 
newfound freedom from guilt 

To make morepennaneat the loca- 
tion of the New Center in the middle 

of what used to be the tight, another 
few years of old-centrist pandering to 
leftist tirades will be helpful Political 
and diplomatic hud-linos can make 
use of Jesse Jackson and the freeze- 
mV; and (he de mands of die National 
Organization of Women, for at the 
end of their Rainbow Coalition is the 
conservatives’ pot of gold. 

How mil Ronald Reagan capital- 
ize on this victory? Not, I hope, by 
suddenly turning into what those 
who tried to defeat him want him to 
become. He should not merely accept 
tax increases in the guise of -tax sim- 
plification, but should use the bipar- 
tisan appeal of the flat tax and the 
universal horror of the deficit to re- 
duce the rate of growth of domestic 
spending. That is what he whs elected 
for — to help the people win their 
race against government. 

In dealing with the regular pall- 
bearers of the Kremlin, the re-dected 
president cannot suddenly become 
the Great Deabnaker, doing for arms 
control what Richard Nixon did for 
the oDfinirur io China. Bv ignoring the 


W ASHINGTON — In attempt- 
ing to isolate the San dirust 
government, the Reagan administra- 
tion may be falling into a familiar 
trap. As recent events have demon- 
strated, the administration has trou- 
ble appreciating sensitivities arising 
from the national interests of its Cen- 
tral American allies. 

U.S. pressure on its closest friends 
and neighbors in Central America to 
go along with its policy of isolating 
Nicaragua has led to a series of diplo- 
matic flaps and embarrassments for 
the administration. White House po- 
licy toward Nicaragua has cut across 
the goals of such allies as Mexico, 
Guatemala and Honduras. 

Illustrating the point is a National 
Security Council paper prepared for 
an OcL 30 meeting of the council at 
which President Reagan presided. 
The paper credits U.S. foreign policy 
with success in blocking efforts by 
Venezuela. Panama. Colombia ana 
Mexico — the members of the Coma- 
dora group — to obtain early signing 
of a proposed regional peace treaty 
in Central America. 

But the papa says problems re- 
main in gelling four countries — 
Guatemala. Honduras, Costa Rica 
and El Salvador — to agree on a 
position consistent with U.S. policy 
against Nicaragua, the fifth potential 
signatory. It is apparent from the 
document that these problems stem 
from the persistent US. failure to 
recognize the role that national inter- 
est plays even in tbe most pro-Ameri- 
can, anti-Communist and economi- 
cally dependent Latin countries. 

Central America is made up erf six 
tiny nations. (Guatemala, the largest, 
has only 6J million people.) So min- 
ute are iheir economies (Costa Rica's 


By Alma Guillermoprieto 


gross national product is S3.7 billion) 
and so excessive their foreign debt 
(Costa Rica's totals $4-2 billion) that 
they rarely move without looking 
over their shoulder to see whether 
Uncle Sam is scowling or smiling. 

When the United States flashes a 
red light on a regional initiative, the 
outcome is predictable. Thus, in Sep- 
tember, when Central American 
.countries appeared to have agreed on 
die draft of a Coniadora peace treaty 


high-ranking Honduran officers are 
known to have refused promotion 
because it involved serving in the 
despised military school that Mr. 
Suazo Cdrdoba allowed the Pentagon 
to open in Honduras for Salvadorans. 

“First we train than, so they can 
come back and make war on us,” said 
one such Honduran officer, “and 
then if the [Salvadoran] guerrillas 
should win, we will have bought our- 
selves a new enemy.” 


There has been a failure to recognise the role that 
national interest plays ev&i in friendly nations. 


that all parties would be willing to 
sign, the talks came to a screeching 

halt after the United States signaled 
its displeasure. 

While the Mexicans fume over the 
scuttling of their months of patient 
bargaining to keep the Nicarag u ans 
in the Coniadora process (the NSC 
paper claimed credit for thwarting 
the Mexican effort), the document 
notes approvingly that some Conta- 
dora ministers "now concede that 
agreement [on the peace treaty) may 
not be reached for some months." 

Mexico is not the only country 
affected negatively' by tbe U.S. po- 
licy. In. Honduras, rumors of coups 
and countercoups are everywhere, as 
increasingly large sectors of tbe mili- 
tary, the established political parties 
and a group of powerful industrialists 
rebel against the perceived sell-oui of 
President Roberto Suazo Cordoba to 
the Uniled States. 

Honduras's traditional enemy is 
the Salvadoran Arm*, and several 


Now the United Steles 
2 k contributing to tensions 
Guatemala ana Honduras as well by 
ignoring Guatemala's historic role as 
the pre-eminent voice in the region 
and promoting Honduras instead. 

The Guatemalan response has 
been io side increasingly with Mexico 
and Nicaragua, who want to sign a 
revised draft of the Coniadora peace 
treaty, and not a proposed counter- 
draft sponsored by the United Slates. 

Tbe administration has under- 
mined Coniadora's main claim to le- 
gitimacy; that it is a peace initiative 
sponsored by Latin Americans who 
have only the interests of other Latin 
Americans in mind. And the admin- 
istration has placed itself across the 
fence from one of its closest and 
influential allies. Mexico. 

Mexico, as one of the largest and 
wealthiest nations in the hemisphere, 
lends Jo pursue a foreign policy that 
has the interests of Mexico, and not 
the United Stales, in mutd. 


For Mexico, as for Panama, the 
idea of a regional war involving Nica- 
ragua and the guerrillas of El Salva- 
dor and Guatemala against the rest of 
the area, with the United States using 
Honduras and P anama as staging ar- 
eas, is intolerable. The only accept- 
able solution is to work out a treaty to 
guarantee peaceful coexistence. 

Tbe United States might disagree 
with these positions, but the wording 
of the National Security Council pa- 
per reveals how sharply battle lines 
have been drawn. “Mexican and Nic- 
representa lives have been 


highly active but so tar unsuccessful 
in efforts to obtain international en- 
dorsement,” for the original revised 
Con tadora peace treaty, the docu- 
ment says. Mr. Shultz “was direct in 
expressing our displeaure at Mexican 
conduct” at the United Nations Gen- 
eral Assembly, it adds. 

These circumstances point lo three 
unsettling conclusions: First, that 

any negotiations for peace in Central 
America that do not rdy heavily on 
U.S. backing have virtually no nope 
of success. Second, that as long as the 
administration pursues a policy of 
isolating Nicaragua, diplomatic strat- 
egies designed to rdneorporate Nica- 
ragua into the Central American 
community cannot rely on genuine 
U.S. support. 

Tbe third point is thatthe adminis- 
tration will have difficulty imple- 
menting a workable regional strategy 
for its friends and allies in Latin 
America as long as it expects them to 
adopt the United States's national 
interests as their own. 

The writer, a Washington Post re- 
porter on leave, has reported from Cen- 
tral America. 


damor to negotiate with himself, by 
chan ging only the pace of his rheto- 
ric. be can mount an offensive in tbe 
Strategic Arms Reduction Talks 
without riving away the parity he has 
struggled for. That, kxvzs'.what he 
was re-elected to do. 

Mr. Reagan's first remarks after 
the voters spoke recalled “tfie prairie 
fire" he spoke of starting 20 years 
ago, “to capture the intensity of our 
devotion to freedom.” He was right 
to reassure the deprived that “ibe 
recovery will not be complete until 
it's complete for everyone, because a 
philosophy that reveres opportunity 
has an obligation to spread it around. 

But that prairie fire did not whip 
across the land because of any one 
man’s charm, nor will it be snuffed 
out when Mr. Reagan rides off into 
tbe sunset. He succeeded in his first 
term because he understood that the 
majority wants government to pro- 
tect Americans' freedom while ’leav- 
ing them alone: he will keep the flame 
burning by remaining true to that 
The New York Times. 


LETTERS 

Responding to Reston 

Regarding “77k Press and Other 
Lasers" (Nov. 6) by James Reston; 

Mr. Reston conclude? his brilliant 
and bitter column by saying tint the 
Americas people will get the govern- 
ment they deserve. Bui how about ibc 
rest of mankind, whose very survival, 
like that of the American people! will 
depend on that old man in iheWNte 
House, a matt who by rights should 
now be entering his ninth year of 
retirement, enjoying bis game, of golf 
and perhaps even reading a good 
book or two? 

CLAUDE W. PICARD. 

Bem- 

( Continued on Page 8.) 
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One year ago , 

a group of reporters was given 
exclusive access to the secret 
memorandums , the backroom bargaining , 
the hidden actions of the candidates ' 
campaigns. In return, they were sworn 
to secrecy until the election was over. 

Well . . . the election’s over. 



The Inside Story of U . S . Campaign ' 84 . 

Newsweek Extra Issue 

At newsstands now 


Featuring exclusive advertising from Apple Computer 
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The Complete Pocket Diary Rapidly becoming 
the standard among international travelers, this 
elegant leather bound Herald Tribune Diary con* 
tains pages of useful information. Conversion 
tables of weights, measures, and distances, lists of 
national holidays by country, international dialing 
codes as well as a vintage wine chart The dearly 
designed weekly calendar pages phis the tabbed 
address section make this diary a necessity. 
Adding to its convenience is a back cover jotting 
pad. Personalized with gold embossed initials and 
finished withgiltmetal comers, its 8x13 cm format 
(3x5 '/« in) fits easily into any pocket This exdu- 
sive International Herald Tribune Diary is certain 
to provide a years' worth of organization in style. 
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Hie Ideal Travel Wallet. Beautifully crafted in fine silk-grain blade 
leather, the exdusive Herald Itibune Travel Wallet easily accommo- 
dates all of the necessary elements for the voyaging executive. A hand- 
some 11 x 20 cm when dosed (4 3 /«x8in), personalized with embossed 
initials In gold, gilt metal comers and a leather dosing strap, it's the 
perfect gift for an associate, friend or yourself. Open, its 20x20cm 
design (8 x 8 in) will organize a collection of credit cards, documents, 
and passport Included are two ‘full size”, silk-lined pockets, one with 
.a zipper dosing, for tickets and currendes of any dimension. This 
stylish wallet is designed exdusively for the Herald Tribune with the 
international traveler in mind. 

1. gflt metal comers 6 - silk lined 

2. leather doang strap pocket (fUi 

3. jotting paper 7. fall size wallet pocket 

I 8- elegantly sewn folded 

4. credit card pocket I edges 

L 6. open sided pocket I I jSB I 9. Mack silk-gnin leather 




The Perfect Executive folder Designed exdusively for 
the International Herald Tribune by Leathersmith of 
London, this superb dossier is the perfect organizer for the 
executive. Personalized with gold embossed initials and 
withgiltmetal comers, each folder is fashioned in fine silk- 
grain black leather and features a magnetic dosing. 
Distinctive in appearance, its exterior dimension of 
26x33 cm (10x13 in) opens to an impressive 66x33 cm 
interior (26 x 13 in) , folly lined in blue silk and complete 
with an ultra-thin Casio solar powered calculator. A 
variety of pockets allows the easy arrangement of docu- 
ments such as letters, airline tickets, credit cards, business 
cards and notes. A centrally positioned writing pad jfhigh 
quality paper is bound in matching black leather and com- 
plemented by a rechargeable gilt metal pendl, stored in a 
sleek leather holder. The ideal practical gift for the busi- 
nessman orwoman, created exclusively for the International 
Herald Tribune by Leathersmith of London, renowned 
for elegant styling and craftsmanship since 1839. 


1. gflt metal comers 

2. half-size silk lined pocket 

3. fall-size silk lined pocket 

4. space for business cards 

5. leather bound note pad 

6. fall-size silk lined document 
pocket 

7. jotting pad 


8. gfle metal rechargeable pendl 
In leather sleeve 

9. credit card pockets 

10. oltre-thin Casio solar powered 
calculator 

11. elegantly sewn folded edges 

12. One silk-grain black leather 

13. gold embossed initials (on cover) 

14. magnetic dosing 




Return this order form to : Dataday Ltd., attention Eve Fumeron 

_ 8 Alexandra Road, London SW19 7JZ England 

Please send me: 

Executive Folders at S120 each. Including 3 embossed i i i . 

initials, Casio calculator, gilt-metal pencil, blue A4 pad. *- 1 * ■ 

Outside Europe $130. includes airmail postage plus ,MTIUS 
postal insurance or registered mail charges. 

Travel Wallets at $68 each including 3 embossed initials, 1 1 I I 

postage and handling in Europe. Outside Europe, add $7 ‘ NITWL:, 
additional postage. 

1986 1. EX Pocket Dianes at 319.50 each, including 3 I 1 I I 

embossed initials, postage and handling in Europe. :Nmus 

Outside Europe, add $3 additional postage. 

Please check method of payment ; 

□ Enclosed is my check or money order For S made to the order of Dataday Ltd. 

(Payment can be made in any convertible European currency.) 


Please charge to my 
credit card. 


| j VISA 


American 

Express 


Diners 

Club 


Card no. 


Signature 

i pftr.ijn f «r i rrdrf ■ jfd nfiUr, p 


.Exp. date. 


Address. 


Cily/Cnde/Country . 
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By Pranay Gupte 

New York Times Service 

HYDERABAD, India — The 
chief minister of Andhra Pradesh 
State has said that, while he 
mourns the pasting of his principal 
political enemy. Prime Minister In- 
dira Gandhi, his opposition to her 
Congress (I) Party will continue. 

The chief minis ter, N.T. Rama 
Rao, who was removed from office 
in mid-August and reinstated a 
month later in maneuvering attrib- 
uted to Mrs. Gandhi’s government, 
said last week that he was worried 
about the kind of leadership that 
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her son and successor. Rajiv Gan- 
dhi, would provide. 

“At least with her we knew where 
things stood politically, what the 
political score was,” Mr. Rama 
Rao said. “We knew her methods, 
but now it’s once more a new game. 
In our Indian tradition we do not 
speak ill of the soul that has passed 
away; we take into account only 
that soul's goodness. But we do 
wonder now to what extent there 
will be change under her succes- 
sor." 

He continued: “But my policies 
will r emain the same, my opposi- 


Thai General Presses Prime Minister 

Agence France- Preue 

BANGKOK — The supreme commander of Thailand’s armed forces. 
General Arthit Kamlang-Ek, has indicated he still wants Prime Minister 
Prem T insulann nda to reshuffle his cabinet and cancel a currency 
devaluation opposed by the military. 

“We soldiers do not change our minds easily,” General Arthit said 
Saturday. It was his first public comment since going on television 
Wednesday to attack the 14.8-percent devaluation against the U.S. dollar 
and to demand a cabinet reshuffle. 

- In the meantime, Mr. Prem defended the devaluation, which was 
intended to spur exports. But be made an attempt at compromise by 
‘ having F inance Minister So camai Hoontrakul announce readjustments in 
.the national budget to compensate for resulting losses to “national 
security and defense projects.” 
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non to the Gandhi Congress Party 
will continue.” 

Although Mrs. Gandhi denied 
(hat she ordered Mr. Rama Rao’s 
removal by the governor of Andhra 
Pradesh, whom she had nominated, 
the general new in India was that 
her Congress Party had moved 
clumsily to usurp a democr a tical- 
lyelected opposition government 
and replace it with one more sym- 
pathetic to Mrs. Gandhi. 

Mr. Rama Rao is .leading a 
movement of politicians and intel- 
lectuals who contend that encour- 
aging Pthnir regionalism, far from 
fragmenting this country of 750 
milli on, could help India become 
the genuine federated union that 
the architects of the Indian consti- 
tution had in mind when India 
gained independence from Britain 
more than three decades ago. 

Mr. Rama Rao, 66,. heads the 
Tdugu Desam Party in this largely 
agricultural state of 60 million peo- 
ple. 

He said that with the death of 
Mrs. Gandhi there was a better 
chance that India’s states could 
more successfully assert their re- 
gional, ethnic and Upguistic identi- 
ties. 

“The states must be given fid! 
autonomy ” he said. 





He injected the argument that 
promoting regionalism in a multi- 
racial, multilingual counuy such as 
India .could harm ra!&o naf unity. 

“If you let the limbs of a body 
get strong,” Mr. Rama Rao said, 
“then the whole body automatical- 
ly gets strong. I say, let the limbs 
get strong. You wiD have a healthi- 
er India as a result.” 

■ Ashes Are Scattered 

Rajiv Gandhi scattered the ashes 
of his mother over the Himalayas 
on Sunday, Reuters reported from 
New DdhL 

He dropped IS baskets and three 
comer urns containing Mrs. Gan- 
dhi's remains from a transport air- 
craft in the final ceremony of 12 
days of official mourning. 

■ Canadian Is Held 

United Press international re- 
potted from Amritsar that Punjab 
security forces had arrested a Ca- 
nadian reporter on charges of visit- 
ing the Sikh holy city of Amritsar 
without requited trawl documents. 

Jonathan Mann, who reports for 
the Canadian Broadcasting Carp., 
the Toronto Globe andMail and 
the OS. television network TIBC. 
was ; arrested Satnrday. near die 
Golden Temple, police said. 


roan loarrcfiBojm 
nvfisk uoB.mteeom 
xteSace ■WBMPW 
seateum 
ixoTtese.' 



LETTERS TO THE EDITOR 



(Contraoed from Page 6) 

More on Ethiopian Jews 

Simcha Jacoboviri charged in a 
scathing column | '“Ethiopian Jews 
Are Dying: Why Doesn't Israel 
Help , " SepL IS) that Israel and the 
world Jewish community are 
watching in silence while Ethiopian 
Jews die. In a response (Letters, 
Ocl 5), Bennet Yanowitz does not 
answer a single charge leveled by 
Mr. Jacobovici. Instead, Mr. 
Yanowitz, a former chairman of 
the National Jewish Commnnity 
Relations Advisory Council, claitm 
that Mr. Jacobovici “rips at him- 
self” because of the Holocaust. 
Well Mr. Yanowitz, should we not 
all be ripping ourselves apart if 
what Mr. Jacobovici says is uue? 

Although I agree with Mr. 
Yanowitz that Israel must be com- 
mended for the numbers of Ethio- 
pian Jews it has saved, (he point, 


rather, is how many could have 
been saved and were not Mr. Jaco- 
bovid charges that in June an Is- 
raeli official turned down an offer 
from an Ethiopian envoy to disenss 
the evacuation of Jews. Mr. 
Yanowitz ignores this shocking 
revelation, and others. ' 

Mr. Yanowitz concludes by stat- 
ing that “we should strive to enlist 
aid for the starving.” Yet Mr. Jaco- 
bovici specifically states that while 
1,300 Jews died out of a refugee 
population of 12,300. “all major 
Jewish organizations . . . chose 
not to provide financial medical or 
food aid” to the Jewish refugees. 

BARRY WHIN RIB. 

President, Canadian 
Association for Ethiopian Jews. 

Toronto. 

Violence in India 

The recent outbreak of anti-Sikh 
riots in India is disturbingly remi- 


niscent of the violent Kristalinacht 
that took place in Germany 46 
years ago this month. Then, it was 
the assassination of a minor Ger- 
man diplomat. Ernst von Rath, by 
a Jewish teen-ager (whose parents 
had beat expelled from Geixnaity} 
that saved as the pretext for wfld 
mob violence directed against Jews 



If you want a 
good European 
daily in Spanish, 
read ABC 


A Spanish daily enjoying international prestige. 
A daily that is accurate on news and objective on 
information. A European daily in Spanish. 

Apart from ABC daily edition you have ABC 
International Edition, giving you a summary on 
news for the whole week, flying all 
over the world. 


ABC I Prestigio debt Pram de Espana. 


To be sure, there is a baric differ- 
ence between the ethnic strife in 
India today and the officially sup- 
ported racia] hatred of Nazi Ger- 
many. The new Indian prime min- 
ister. Rajiv Gandhi, has indeed 
spoken out against the violence and 
appealed for calm. Nevertheless, 
the atrocities committed against 
the Sikh community, frightening in 
their brutality, will never “avenge" 
the death of Indira Gandlu, they 
will merely bring shame upon 
the Hindu nation. 

MARK KRAMER. 

Oxford,. England. . 

Regarding the report "Police Role 
Questioned in Anti-SUdi Violence" 
(Nov. 5) by Barbara Crasseae: 

The Hindu massacre of Sikhs 
following the assassination of In- 
dira Gandhi even if it was by Sikh 
members of her bodyguard, re- 
mains j ocw n p rehcnrible. and- the 
hypotheses about its possible au- 
thors do not fit the case. Members 
of Mrs. Gandhi's own party would 
not want to jeopardize the windfalL 
of sympathy her death had brought 


them, and radical Hindus — who 
. never forgave her out-of-caste mar- 
riage and her lack of religious zeal 
— could hardly have fefi any spon- 
taneous urge to be her avengers. 

There have been other instances 
of Sikh killing s by Hindu fanatics; 
in each case, the vast majority of 
the members of both communities 
disapproved. But tins seems to be a 
vendetta dressed up as that of the 
entire Hindu community against 
the Sikhs. If the veritable authors 
of these riots are not sought oat 
and disarmed, there is no knowing 
what may happen. 

. JASMER SINGH. 

Boulogne, France. 

More than Memorials 

• Regarding “El Ahmein: Surrl - 
vors Gather at Lonefy Site of "42 
Desert Battle" (Oct. 27): \ 

One wonders if presenting, war 
with the face of heroic monuments, 
manicured, cemeteries, dean-shav- 
en, field marshals and stories of 
srif-effacing Italian counts -does 
not have an encouraging effect: So- 
ciety seems to approve of war this 
way. is there not a way for the 
responsible press to be blunt and 
crude and to make people see the 
waste and ugliness of rotting 
corpses rather than the polished 
marble rtf memorials? 


BJ. PENNINK. 


Tokyo. 
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U.K. Dan gling Carrot 
To Boost Telecom Sale 


British Telecom’s 

Profit Record 

Net Income under UX. 
accounting rides, in 
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TSc British government is 
dangling a carrot, and investors 
are expected to Junge for it this 
month when 502 percent of 
state-owned British Telecom 
goes on sale for around £3.75 
billion ($4.7 billion). 

“There’s no doubt in my 
mmri that the issue is g oing to 
go weQ," says Trevor Men, a 
senior fund manager at Pruden- 
tial Assurance Brokers are even 
more confident: “Barring 
World War ED or something of 
the 'sort, BT should prove a 
success,” says John 
of Gricveson, Grant & 


Worried about how the mar- 
ket would digest the giant issue 
and eager to spread share own- 
ership to the masses, the government has loaded on the incen- 
tives- “They can't afford to see it go wrong,” said Edward Dove, 
an investment manager at Lazard Securities Ltd. 

Investors will pay 40 parent of the price initially, 30 percent 
next June and 30 percent in April 1986. The government also is 
giving small investors the choice of big discounts on their phone 
bills or a free share for every 10 held for three years. 

The price' is due to be set Friday, but the government’s 
advisers already have indicated that it wfll be 120 to 130 pence 
($1.52 to $1.65) a share, providing a dividend yield of about 7.5 
percent and a multiple of about nine times current-year earn- 
ings. That compares with multiples of seven to eight for the 
regional phone companies in toe United States, but British 
analysts note that BT will be more loosely regulated. 


Coin Prices Showing 
Modest Gains Again 

Investing in coins is no longer as lucrative as it was five years 
ago. But after a decline last year, the coin market now looks set 
for fairly stable long-term growth. “The coin market exgoyed a 
tremendous boom at the end of the 70s and up to 1980, but by 
the end of 1982 it started to go down,” and hit bottom at end of 
last year, said John MosseD, editor of Coin arid Medal News. ' 

Coin prices are now at a level 24 percent lower than they were 
in 1981,- although they are still higher than 1979, he said. 
Investors have turned away and the coin market is now domi- 
nated by collectors, with inflation down to single digits and coin 
prices rising slowly. 

“Coins don't always go up,” reminds Raymond Sancroft- 
Baker. director of the com department at Christie’s. After price 
rises averaging 20 percent a year from 1979 to 1981, increases 
are now running about 10 percent annually, he said. 

A number of coins are still viewed as sure winners. Among 
these are Greek and Roman coins dating from the first century 
B.C. to the 4th century AD. Christie's recently held an auction 
of ancient coins that sold for a total of £125 million ($100 
million), double the British record. 


U.S. Rates on CDs 
Take a Steep Slide 

Investors who have pul their cash into certificates of deposit 
issued by UJS. banks and thrift institutions are in for a jolt if 
they renew those CDs. Along with other market-linked rates, 
interest rates on CDs have plunged in recent weeks and took a 
particularly steep slide last week. 

The Bank Rate Monitor, a Miami publication that tracks U.S. 
deposit rates, reports that interest on a typical six-month CD 
has fallen about two-thirds of a percentage point in the last three 
week, to about 1028 percent. Last week alone, the six-month 
rale fell 27 basis points. (A basis point is one hundredth of a 
percentage point.) 

Robert Heady, publisher of The Bank Rate Morn tor. said the 
Tall has been the steepest he has seen sina iris publication began 
following these rates two years ago. “The deep cots are now 
across the board," he noted. “The downward movement on 256- 
year and 5-year CDs has now caught up with the sharp decline 
in six-month and one-year prices." 
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Coming to Terms With Dollar Risk 


A Growing Caution... 


Net purchases of U.S. stocks and bonds 
by foreigners, in millions of dollars. 

Net sales of U.S. stocks and bonds 
by foreigners, In millions of dollars. 


July and 

August 

totals 
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With anxiety about the dollar’s high- 
wire act building again, investors are 
intensifying a search for safety nets 

By John Meehan 


N IGEL Hurst-Brown took a hard look at 
the dollar last month and did not like 
what he saw. Economic growth in the 
United Slates was slowing, interest 
rales appeared to have peaked and the Bundes- 
bank was stiffening its resistance to the U2L cur- 
rency’s rise. 

“The downside risk of holding doDar-denomin- 
ated securities just seemed greater than the upside 
potential,” recalled Mr. Horst-Brown, a director ai 
London-based Hill Samuel Investment Manage- 
ment Ltd. ‘The dollar seemed to have readied a 
plateau.” 

Other directors at the international fund man- 
agement firm came to the same conchiskm. In 
October the company lowered its considerable 
dollar exposure in the equity and bond funds it 
controls. As an indication of the magnitude of the 
change; Mr. Hurst-Brown said he slashed the dol- 
lar bolding? in a typical international bond fund to 
45 percent from oO percent, shifting more assets 
into European investments. 

For now, Mr. Hurst-Brown is comfortable but 
admits to some na ggmg doubts about the direction 
of the U.S. currency. Tm not totally convinced 
that we've seen the final demise of the dollar yet," , 
he said. 

Mr. Hurst-Brown is not alone in his ambiva- > 
fence. A growing number erf investors around the ‘ 
globe are exhibiting uneasiness about the dollar, : 
fearing that the currency’s ascent only sets the: 
stage for a costly tumble, if not outright collapse. . 
Mot surprisingly, each record step or periodic. 



decline the dollar takes adds to the anxiety, driving 
more and more investors to seek opportunities to 
hedg e against a drop in the dollar. 

Admittedly, alternatives are few, but a number 
of experts have identified some possibilities. These 
range from high yielding dollar instruments that 
could offset losses from currency translations to a 
handful of fixed-income instruments and equities 
in Europe and Japan that will get the most benefit 
from a weaker U.S. currency. 

Predicting the dollar's turning point would be 
the easiest way for investors to mini mire currency 
risk, but only rods rush in where even econ o mists 
are becoming 1 , ’fearful lo"tread. The dollar has 
dated about 50 percent wot 1980 and its 
rise has often confounded seasoned dollar 

era..- \ 

A lot of ingredients go into making a strong 
dollar. Real, or inflation-adjusted, interest rates in 
the United States are so high relative to those in 
other countries that the yields on dollar invest- 
ments are irresistible. Moreover, investor confi- 
dence in the United Slates is very high Strong 
: economic growth, low inflation and political sta- 
bility in the United States translate into hi gh 
returns generally not found elsewhere 
All these factors have created a huge demand for 
dollars. But the interrelationships between eco- 
nomic fundamentals and such imponderables as 
investor sentiment have made a nightmare of fore- 
casting its downturn. 

Stephen Marris, an economist at the Washing- 
ton-based Institute of International Economics, 
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Foreign-exchange traders at Citibank in London. 


has all but given up on using traditional methods 
to predict the dollar’s direction. As former chief 
economist at the Or ganization for Economic Co- 
operation and Development, he has watched the 
dollar repeatedly defy the experts. 

“In the end, it may take some kind of noneco- 
nomic development like an assassination or for- 
eign-policy mishap " he said. One tiring is for 
certain, according to Mr. Marris, “the potential for 
a sharp downward 'movement in the dollar is 
greater than iCs ever been.” 

M OST dollar watchers agree that a drop 
in the dollar is long overdue. They 
sense that slower U.S. economic 
growth, prospects of weaker interest 
rates and indications that the dollar is becoming 
sensitive to central-bank intervention may finally 
be catching up with the dollar. 

In a survey of 161 European money manag ers, 
Salomon Bothers found that an large majority 
expect the dollar to weaken between now and the 


end of the first quarter of 1985: 81 percent expea 
the dollar to dedme a gainw the Japanese yen, 70 
percent see it falling against the Deutsche mark 
and Swiss franc and 78 percent believe it will slip 
against the Dutch guilder. 

More important, the growing belief that the 
dollar’s upside potential is nothing like the down- 
side risk is already influencing investors. In the 
first half of this year, net purchases erf American 
securities by foreigners totaled only $583 million, 
compared with $6.4 billion of purchases for all of 
last year. While the decline is ascribed to several 
factors, including bearish stock and bond markets 
in the first six months, most analysts say the 
slowdown is the dearest indication yet that inves- 
tor sentiment may be turning against the dollar. 

So far the slowdown in portfolio investment has 
been offset by other capital inflows, notably by 
huge borrowings by U.S. banks and corporations. 
“It’s son of a substitution process,” observed MT 

(CoBtumed on Page 12, CoL 1) 


European Technology: 
Five Ways to Play It 

Investors take note. 
Not all young 
growth stocks are 
hatched in Silicon 
Valley or Japan 


By Beth Karlin 


A T A TIME when American investors' 

M love affair with high-technology stocks 

LR is fading, enthusiasm among European 
J . A. investors has never been higher. 

Europeans have a number of homegrown issues 
from which to choose. There are plenty of success 
stories in the likes of Nixdorf, Norsk Data, I CL, 
Philips and Olivetti. But shares of these growth 
names often trade at huge multiples of their earn- 
ings. And investors who try to go beyond these big 
names in a search for smaller, more dynamic 
technology plays quickly nm oat of candidates. 

Yet, European-based analysts are quick to dis- 
pel the notion that all the promising growth com- 
panies in technology are hatched in Smcon Valley. 
Many of the vibrant young companies that started 
out on Britain's Unlisted Securities Markets or 
were brought to market in a wave of new issues in 
a West Germany are developing into promising en- 

- terprises for the investor who can handle the risk. 

Markets in Scandinavia, long a formidable re- 
gion for technology, have developed a vigorous 
second tier of growth companies that often trade at. 
attractive prices. 

One example in West Germany is Electronic 
2000. which was placed on the second-tier market 

- of the Munich Stock Exchange in 1982 and moved 
to the main market this year. The shares of the 
distributor erf electronic parts were trading at 520 
Deutsche marks ($173) on Oct 31, down from a 
high of 600 DM recently but still far above this 
year’s low of 303 DM. The decline has been attrib- 
uted to fears that overcapacity in the semiconduc- 
tor industry will lead to price pressures and eventu- 
ally to reduced earnings for distributors such as 
Electronic 2000. 

But those pressures are likely to be short tom, 
according to Frode Hendricks, an analyst with SaL 
Oppenheim Jr. & Cie. in Cologne. “This could be a 
good opportunity to buy,” says Mr. Hendricks. 
“Long term. Electronic 200 is going to be a suc- 
cessful growth company.” 

Industry analysts predict that the West German 
electronic components market, valued at about 6 
billion DM in 1984, wfll grow about 30 percent a 
year. 

Oppenheim expects Electronic 2000's safes to 
increase to 100 million DM this year from 63 
million DM last year. Next year, sals are likely to 
top 125 million DM. After -tax profits per share 


will double to more than 30 DM in 1984 and then 
rise to about 40 DM next year, the firm says. 

In Britain, Micro Focus Group also moved from 
the Unlisted Securities Market to the London 
Stock Exchange this year. In the 30 weeks ended 
July 4, sales more than doubled to £8.06 million 
($102 million) from £3.6 million for the 26-week 
period ended May 31 last year. (The company 
changed its fiscal year.) 

Pretax profit, meanwhile, doubted to £121 mil- 
lion from £747,000. London analysts predict that 
Micro Focus, which specializes in software tools 

(Continued on Page 13, CoL 4) ■ 


Next Month 

Next month’s Personal Investing, to be pub- 
lished Dec 10, will take a look at key collect- 
ibles markets and how they are expected to 
perform in 1985. Also: 

MA report on the luxury apartment market 
in Paris and how it is changing. 

■ Some top analysts list their choices in ma- 
jor stock markets for next year. 

MA look at offshore currency funds. 

Personal Investing prepared by die editors of 
the International Herald Tribune for the indi- 
vidual investor, appears on the second Monday 
of each month. Raiders are urged to make 
appropriate inquiries before committing funds 
to any investmaiL 


INTERNATIONAL 
CURRENCY 
MANAGEMENT 
NOW AVAILABLE 

In today s fast -changing foreign exchange markets movements 
between currencies can offer substantial profit opportunities to the expert 
investor. 

S.G. Warburg &. Co. Ltd. — a leader in international currency 
dealing — can now offer the individual investor participation in expert 
currency management through two new classes of share in Mercury Money 
Market Trust Limited: Sterling Managed Participating Shares and 
US Dollar Managed Participating Shares. 

Money invested in these shares will be held in a range of currencies, 
on deposit or in the major world money markets, with the objective of 
achieving growth in their sterling and US dollar values respectively. 

All shares roll up income rather than distributing it, so that UK 
income tax on gains becomes payable only when shares are disposed of. 

For those wishing to invest in a single currency rather than a managed 
currency portfolio. Mercury Money Market Trust continues to offer cash 
management in the main international currencies including sterling and 
the US dollar through separate classes of share for each currency. 

For a copy of the new Prospectus (on the basis of which alone 
investments may be made), please telephone the Manager, 

W&rburg Investment Management Jersey Limited (053474715), or send 
the coupon. 

MERCURY MONEY MARKET 
TRUST LIMITED 


Tfoa'ttfarborE In vmmutf M anaErmco t Jersey Limited, J9-41 Broad Street, St. Hefier, jemey; Channel Islands. 
Please send me a eopv of the prospectus of Mercury Money Market Trust Limited and an application form. 
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Bo you want to invest money 
in the Cayman Islands? 


Cayman 

■ ■ ■ F inanfiwg 

— -Real Estate 
— Any Investment 

If so, contact 




MeNamee Assoc. Ltd. 

The new financial brokerage and 
investment firm whose hey personnel hone a 
wealth of experience m the Cayman financial scene. 

P.O. Box 1866. George Town Trust Bo n ding Boy Rood, 
Grand Ctyman. H.WX Tefcpfaooe $09) 94474 44. Telex:- 4473+ 



Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 


To discover the advantages of banking in Luxembourg 
with BCC, all you have to do is to simply mail the attached 
coupon. We will promptly despatch to you by airmail our 
booklet containing detailed information about banking 
in Luxembourg. 

The BCC Group has offices in 68 countries, its Capital 
Funds exceed US$807 million and total assets US$12,300 
million. The Head Office and branch of the Bank of Credit 
& Commerce International SA, in Luxembourg enable 
you to make full use of the unique advantages offered in 
Luxembourg which include:- 

1 . Total confidentiality of 
investor's affairs by the laws 
of Luxembourg. 

2 The benefits of being able 
to open and operate an 
account in Luxembourg 
without actually going 
there. 

3. Investments and deposits 
made by non-residents 
are totally tax-free 
and there is no with- 
holding tax an interest 
ordividends. 

4. Luxembourg is a stable, 
prosperous financial 
centre in the heart of 
European Economic 
Community. 


MaU this coupon (or your Fna 

copy oTJntematioru] and 
FtorsoroJ Banking in Luxembourg' to 



Bank of Credit and Commerce 

INTERNATIONAL S.A. 


38 BOULEWHD MUM. ML BOX 100#. 

I nWnHWL TELEX: PW Beg LU 



Name 

Address. 
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A few adventurous investors 
are testing their skills 
in this fast-moving market 


By Barbara Rosen 


Cashing In on Sterling’s Slump 

Left scale a the premium in U5. cans for a December ptf contract 
on EIZS00 at a striking pries of $>.35. Right scale a the doily 
London quota far the pound in dollars. 

13_ Si 29 

Premium 
(Lett seals) 

12. . ' I i , 1.28 


M ARTIN Hutchinson, 
an investment banker 
in London, is always 
looking for “odd 
markets'' and “special invest- 
ments” for his personal portfolio 
of about £33,000. This strategy has 
already led him into Spanish 
stocks and lately he has been look- 
ing into South Korean markets. 
Mostly recently, he-put about IS 
percent of his portfolio in curren- 
cy options. 

As brokers love to say, options 
offer the investors’ ideal: unlimit- 
ed potential profit with quantifi- 
able risk. As with any option, in- 
vestors in currency options buy 
the right, hut not the obligation, to 
•buy (call) or sell (put) specified 
amounts of a. fotogi cunmcy at a 
specified price (called die striking 
price) witirin a set time period. A 
call is a bet that the currency will 
rise; a put is a bet that it will fall. 

If you predict the currency’s 
movement correctly, your poten- 
tial profit could be mige. IT you are 


expires worthless and you lose the 
premium — the price you paid to 
purchase the option — and, of 
course, the broker's cotmmssioiis. 

Mr. Hntrhins on, who says he 
doesn’t like to have mote than 20 
percent of his portfolio tied up in 
any kind of options, began buying 
currency options about a month 
ago, “when I jeriHal that the U5. 
dollar was far too high” he says. 
Sinm then, he has invested about 


$5,000 in 11 call contracts giving 
him the right to buy Deutsche 
marks, British. pounds, and Japa- 
nese yen. 

The underlying concept of op- 
tions has yet to become popular 
among individuals outside the 
Unitea States. The Philadelphia 
Stock Exchange, the biggest orga- 
nized market ! or trading currency 
options, estimates that individuals 
account for about 15 percent of 
the trading, ud less than hair of 
those are outside the United 
States, mostly in Ear ope and the 
Middle East 

Options contacts on the pound, 
yen, Deutsche mark, Swiss franc 
and C anadian d ollar , all matched 
against dm U.S. dollar, are traded 
on the Philadelphia Exchange. 

In addition, the European Op- 
tions F«rfiang f in Amsterdam of- 
fers trading n doUar-goilder, dol- 
lar-ponnd and doll&r-mark 
contracts, linked with exchanges 
in Montreal, Sydney and Vancou- 
ver, British Columbia. Options on 
. currency futures are traded on tte 
Chicago Mercantile Exchange, 
something the London Interna- 
tional Financial Futures Exchange 
is also said to be considering. 

Most of the currency options 
business done in London is insti- 
tutional, but several brokers offer 
individuals trading in exchange- 
-quoted options. vOne or two, like 
Rudolf Wolff Financial Services 
Lt d , also offer morning trading in 




optious standardized to the Phfla- 0.000058 cent for each yencovered 
ddphia exchange, before ” ’ '* ' 

market opens.. 



Change the 
way you trade futures. 

’(Set professional futuresfeommodities services of one of America’s 
largest futures brokers, but pay only a fraction of your current 
commission. 

• Lind-Waldock introduces commission rates no higher than 

529 per round-turn. _ . 

• Lind-Waldock introduces a managed account program at 
low, low commissions. 

Investigate the possibilities. Contact Henry Engelhard t in Paris at: 
Telephone: (33-1) 502 18 00; Telex: IBOS 620893F; 

Please contact me regarding your service and send me a FREE 
copy of “Method Trading^ with 12 rules for trading: 


Name. 


Address. 


• Phone ( ) 

m > •* 


City. 


.Country. 


Said to Henry Engelhard t, ctani, Mcmfan Pnocmi i ***** 

glffl&ftSfi 1 LinD-WALDOCK 



New from Save & Prosper International 


A DYNAMIC STRATEGY 
FOR CAPITAL GROWTH 


'sass&m 


To achieve high capital growth, you need your money 
invested in the right place at the right time. 

That’s precisely what our new Global Portfolio 
Fund is designed to achieve. 

The fund will invest from a range of funds worldwide 
which at any one time offer, in the 
Managers' view, the most exciting 
potential for capital growth. As 
investment conditions change the 
Managers will switch money from 
one fund to another to achieve 
maximum profit for you. 

Already this approach has 
brought rich rewards for investors 
in the UK. The Save & Prosper 
Global Equity Fund, based on a similar 
investment strategy, has secured 85. 2% 
growth from launch on 2nd April 1982 to 23rd 
October 1984 (offer to offer price). This is net of UK 
capital gains tax within that fund, but of course the 
new offehore Global Portfolio Fund will not be liable 
to this tax. The fund is denominated in US dollars. 

Find out how you could profit from our dynamic 
strategy for capital growth. Simply complete and 
return the coupon or consult your professional 
adviser. 



GLOBAL 

PORTFOLIO FUND 


To: Save & Prosper (Jersey) Limited, 

PO Box 73, 45 La Motte Street, 

SL Heifer. Jersey Channel Islands. 

Telephone: Jersey (0534) 73933. 

Telex: 4192226 SAVPRO G. 
facsimile: Jersey (0534) 71576. 

Please send roe full details of the new Save & Prosper 
Global Portfolio Fund. 


Name- 


Address. 


Country. 


Telephone Na- 


Morc sophisticated investors 
may try various opticus strategies 
such as straddling or spreading 
and may d e d d* to try writing, or 
offering, options tha red ves. But 
for the most part, brokets say, in- 
dividuals in currency options have 
so far stuck, with the basics of pots 
and «*tl< “ ’ 

The typical .-individual options 
player is a speculator, brokers say, 
though the more, sophisticated in- 
vestor may be trying to hedge a 
portfolio. Other hedgeraoften in- 
clude people, whose income is in 
foreign oHjeigjfcflhobiiy options 
to tty to lock in a particular ex- 
change rate for thar anticipated 
checks. 

“Tm not hedging my p osition, ” 
says Mr. Hutchinson. “1 suppose 
Tm a speculator, although Fm not 
quite sure 1 like that ward.” 

L DCEMOST individuals 
playing this market, Mr. 
Hutchinson says he 
probably would not ex- 
ercise his currency options, but 
..instead wiH sell them at the right 
tune to take bis profit or limit his 
losses. The price he will get, like 
} the price he paid, is determined by 
1 two factors: the option’s ‘‘intrinsic 
value,” or, the extent to -which it 
would currently be profitable to 
exercise, and its “time value," how 
much buyers are willing to pay 
above any intrinsic value in die 
hope that roe option wiQ become 
t tnore valuable before rt expires. . 
'■ ~ ‘ ’ c ur r e ncy options are 
six- and ninc- 
th cycles. When an option is 
troducafibto the market, a corn 
tistisaaSy’offcred with a strik- 
ing price at the currency’s current 
spot rale, along with two other 
contracts, one each above and be- 
low spot at specified intervals. As 
spot prices fluctuate, additional 
options may be offered with the 
same expiration date but with dif- 
ferent striking prices. 

Mr. Hutchinson believes in 
sticking to options of longer matu- 
rity. “If you re right, you’ve got to 
give yourself tune to be right.” be 
says. He also has tended to buy 
currency options that are some- 
what, but not vastly, “out of the 
money" — in other words, con- 
tracts that, at tbe purchase time, 
show no intrinsic value. When 
buying ' out-of-the-money, the 
striking price of a call option is 
above the current spot rate for tbe 
underlying currency, while that 
for a put is below the spot rate. 

Your tolerance for risk and your 
currency outlook should help de- 
termine whether to boy out-of- 
the-money, at-the-money (where 
the option’s striking price is the 
same as, or very near, the spot 
rate) or in-the-money (where the 
striking price is below spot for 
calls ami above the spot for puts). 

Buying out-of-the-money, bro- 
kers explain, is for the investors 
who anticipate sharp moves in the 
currency m question. Premuxms 
are lowest an out-of-thc-cooncy 
options, and get higher as you 
move toward in-the-money. 

Thus, tbe buyer of an out-of- 
the-money option is risking the 
least amount overall. But,-theodds 
are that the out-of-the-money in- 
vestor is fikehr to lose his entire 
premium. Such an option, howev- 
er, also offers the highest possible 
rate of return. 

Among the contracts bought 
over past month or by Mr. Hutch- 
inson were two call contracts on 
the yen. Both contracts expire in 
December and have a striking 
price of 242. yen. He paid a premi- 
um of $362-50, Cor each contract 
Tbe standard contract in this case 
is for 6,250,000 yen. 

Each .-currency contract is 
quoted differently. Premiums on 
yen contracts are quoted in hun- 
dredths of a;tLS.;cent per yen. 
Thus, Mr. Hutchinson paid 
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SAVE& 

PROSPER 

INTERNATIONAL 


Briton's answer 
to the Krugerrand 


.The Isle of Mai Government's 
Platinum Noble, the Platinum 
Bullion com cantoning 1 tray 
ounce of pure platinum. 


Buy by phone or request 
free kibrmation peak 
fadv&ig offshore fodftxs/ now. 


lOM .Government;' 
30. By 'Plow, ' London 
EC1N6RT 
ToLs 01-404 0970 


December 42 nails ; 

If he had been faced by cir- 
cumstance to sell those contracts 
last Thursday, he would have re- 
corded a loss. The December call 
with a str iking price of 242 yen 
was quoted Thursday at 0.45, giv- 
ing the contracts a value of 
$281.25 each. 

Among the other options Mr. 
Hutchinson purchased over the 
last few months were two call con- 
tracts mi die pound. The options 
had a March expiration and a 
striking price of $1.25. 

He paid a premium of $418.75, 
or 3 J5 cents fa each the underly- 
ing £12^00, at a striking price of 


51.25. A week ago, he sold both 
contracts at the premium of 4.5 
cents, giving the contract a value 
of$562JOHis profit was $143.75 
on each contract, less tbe broker- 
age fee and any taxes. 

Lil t* many other individuals 
playing this mar ket. Mr. Hutchin- 
son was familiar with currency 


has access to the kind of electronic 
■gadgetry that can provide him 
with the latest market informa- 
tion. Such commnxncation can be 
crucial to the success of a curren- 
cy-options player, says Victor 
Levy, a chartered accountant in 
London. He found out the bard 
way. 

*T probably wouldn't go near 
[currency options] again,” says 
Mr. Levy. Air. Levy is a tax spe- 
cialist who has dote wok fa tbe 
Philadelphia and Chicago Mer- 
cantile exchanges. When currency 
options caught his eye, he and two 
friends derided to do some specu- 
lating. 


They bought out-of-the-man 

Deutsche mark calls twice, jj* 
first group they sold to hunt their 
losses, the second lot -expired 
worthless. They each lost- about 
$1,000 on those trades, Mr. Levy 
says. Two of them later made teck 
about $400 each on some od. 
t-of-the-mouey sterling puts that 
they bought and sold m Septem- 
ber. But, Mr. Levy says, they have 
since shifted to stock, options, 
where they are having better tack. 

Along with stressing the imps- 
tance of keeping in toudTwith 
market trends. Mr. Levy’s advice 
to would-be investors in curfeency 
— ^ons is: “If you see a profit, 
-it-" 

In addition, he want*; ’’Don’t 
try to lead a market. Follow it lie 
a sheep if you're a small man. .. . 
You can't play the markets that 
die big boys play.” Lastly, besays, 
“make sure you get cheap crinmis- 
dons.” 

ROKERS’ commis- 
sions on currency op- 
tions trades are - 




ated, not nxea, arm can 

range from $10 a transaction to 
more than $100. And if thehroker 
you use is not a member of tbe 
exchange on which yoowish to 
trade, you may get charged-twice, 
because the broker win have to 
connect with a member broker. 

In addition, some broken re- 
quire minimum amounts fa trad- 

m *Pinally, check with an accoun- 
tant to see what tax rules would 
apply to any currency-options 

wminy In Hrifain, for example, 

it is unclear whether such earnings 
would be subjected to a.capitd- 
gaina tax, in which case (he first 
£5,600 would be tax exempt, or 
whether they would be regarded ss 
investment income; In the latter 
case, tax rates can be as high as 60 

p ercent- 



B ank offshore with Royal Trust 
in Jersey.. 


US DOLLAR 


STERLING 


sr low 

1 MONTH - 3 MONTHS 

No tax deducted. Wide range of call and fixed terms. 

Minimum US$10,000 or £5,000. 

and receive specialised trust 




Royal Trust is Canada ’aJaTgest trust company. Established fa jersey for over 20 years 
Royal TTust Is one of the island’s major financial institutions and provides a wide 
range of personal banking and financial services including specialised trust and . . 
investment advice of particular interest to citizens who work or travel abroad a 
great deal 

Royal Trust also has an office In the Isle of Man, and associated companies . ; - 
in other key offshore or low tax financial centres, including Bahamas, Bermuda, 
the Cayman Islands and Liechtenstein. 

For further information about opening an account or details of our other personal 
banking servicesplease post the coupon below or call Chris Blampied on Jersey 27441 . 
(*Rb res subject to change without notice) 

Me C. Blampied Royal TTust Bank (Jersey) Limited 

P.O. Box 194. Royal TTust House. Colomberie. 

St. Hdiec Jersey, Channel (stands, j— j f wish to open a deposit 


# 


~1 


Nai 


mm royal 

lion on your other services | ■ ■TRUST 


| — j Please send me Informa 


Address. 


iHT12.ll4 j 


Copies of the latest audited 
accounts on request from the 
Resident Managing Director 


2000 FOR THE DOW? 


During the despair of the 1981 market. Business Week published a 
featured article entitled “The Death of Equities’'. Their gloom was shared by 
the majority of economic writers; in one poll, 80% of analysts predicted that 
the DJI would droop under 700. C.G.R. demurred, stating, when the 
“Average” was around 795, that the “DOW WILL TOUCH 1,000 BEFORE 
HITTING 750”. 

Joseph Granville, Henry Kaufman and othersorcerers of perdition were at 
variance with our optimism. Timesustained our prophecy which we updated 
months ago, forecasting atarget of 2,000 by year-end 1986, a ram page that 
will also escalate secondary and “emerging" equities. We may be 
unorthodox in debunking the pessimist, but unorthodoxy has “bibBcal" 
support 

“What is man?” asked the Psalmist, and replied: “A little lowerthanangels, 
crowned with glory and honor". Evangelists of fear will be converted, as 
Business Week was transformed, when they reversed course, printing an 
article afterthe market rocketed called “The Rebirth of Equities”. 

The professional pessimists will be castigated as "damned villains"; 
oblivious to rainbows and rewards, reading the faded “Death of Equities" as 
something they wished never happened, “written by a man who wasn’t, 
there". 

c Since late 1981, approximately 90% of equities recommendedDy C.G.R. 
- have advanced; 92% of shares suggested as “classic" shorts buckled, 
among them APPLE, GOLECO, COMMODORE and TANDY. 

Readers who “shorted” the “Quartet” after our researchers dented the 
Group, realized impressive profits. ■ .. . . • 

Our current letter advises the purchase of senior shares that may be 
ingested by predators paying a 50% premium; in addition we focus upon two 
junior issues with the dynamics to vault; emulating a recently recommended 
"special situation" that spiralled 800% in less than six months 

For your complimentary copy please write or telephone: 



CAPITAL 

GAINS 

RESEARCH 


FKS. Financial Planning Services bv \ 
Kafverstraat 112, J 

3£12 FK Amsterdam, The Netherlands I. 

Phone:(020)275181 

Telex: 1 8536 fpsam 


Name: 


Address: 


t. 


Phone: ^ 

. Past performance does not guarantee future results 
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'Recovery’ Funds: Profiting From Corporate Turnarounds 


B 


These unit trusts often 
score big by taking risks. 

But timing is important. 

By Lynne Carry 

UYING shares in companies that have bees an the brink of 
collapse may not be everyone’s idea of a' smart investment. 
But the assumption that there is nowhere for these companies 
to jo but vp is all the incentive sane investors need. 

This optimistic view probably best explains the popularity of Britain’s 
“recovery funds,” which specialize in investing in troubled stocks that 
appear to have gained a new life. 

These unit trusts — the equivalent of mutual funds in the U nited 
States — premiered in Lxmdon 15 years ago. The concept erf getting in at . 
the bottom and riding a stock to the top has proved so popular that there 
are now 1 8 recovery funds offered by British institutions. And the search 
for troubled prospects has taken on a dedddy int ernational flavor. 

Although most funds concentrate an the stock of 50 to 100 British 
companies, a few international funds also include American stocks and a 
sm a tteri ng of shares from the Far Fast. Despite their diverse origins, 
these companies have one characteristic in common: AO have been 
d ragg ed down by a major corporate setback, sometimes approaching 
bankruptcy, but are toping for a brighter future. 

A recovery fund is aimed primarily at the sophisticated investor who 
does not mind betting on a long shot They are far more unpredictable 
than the average unit trust. Even fund managers advise investors to limit 
exposure to 10 percent of their portfolio. The buyer of recovery funds 
“should want in for a bit of spice if yon like," said Kirsty MacMaster, 
fund manage of Allied Recovery. 

Moreover, it is not the kind of investment fa people who seek 
dividend income. Because h may take time fa many of these companies 
to get back on their feet, a recovery fund aims fa capital appreciation. 

“Recovery funds are always more volatile and speculative, but the 
potential fa increase is higher ," said rHiriafnph er Clarke; ftmd manager 
of Henderson Recovery. “They offer an above-average risk fa an above- 
average reward.” 

Established in 1969, M & G Recovery Fnnd is the largest and oldest of 
(be recovery funds and a good e xamp le of the inks and rewards of 
investing in troubled companies. 

Like most other recovery funds, the f 115- minin n fond has outper- 
formed the Financial Times All-Share Index. An investa who bought 
units in the trust on June 30, 1982, and sold them on March 31 this year 
would have realized a 70.2-percent growth in unit value. By contrast, the 
FT All-Share Index registered a 62.6-percent gain in the same period. 

To produce such a gain, the manager of the nmd took sizable risk. In 
the initial stages after June 1982, fund manager David Tucker bucked 
(he conventional wisdom that favored computer stocks by buying 
second- and third-tier industrial stocks. The decision deany wait 
against market sentimen t and, in fact, the M & G fund did fare worse 
than the FT All-Share Index. 

However, Mr. Tucker stood firm. Eventually, the shares he bought 
took off when the economic recovery in Britain gained momentum and 
glamour stocks, like high-technology shoes, became too expensive. 

Other recovery funds have followed a similar strategy. As the recovoy 
gathered steam in mid-1982, sane fund managers bought retailing and 
bidding shares, then switched to the manufacturing sector, the area 




hardest hit 
to (heir 

T HE PHILOSOPHY of buying such unfashionable stocks not 
oily went awmm the prevailing maHn^ sentiment, but 
seemed to defy the economic fmiriamcnlal* at wok in the 
market. This was especially true in the manufacturing sector, 
where many small companies failed to survive the recession The 
willingness to position themselves far ahead of time; however, has 
enabled the funds to ride the crest of the recovery. 

The lands of shares that are classified as recovery stocks depend on 
the unit trust. A decline in a company’s dure price and earnings docs not 
automatically mean that it will be accepted by a recovoy fund. 

Some fund managers set tough standards. They only want shares in 

com pani es dial W exp erienced some sari of major setback. Then if it 
looks as if a company may be turning around, it might qualify for 
induson. 

“M & G has stuck to its philosophy of going fa bombed-out compa- 
nies,” said Anthony Milford, a fnnd manager of Framlington Recovery. 
He added that if a fund “has too cautious an approach, it won’t get the 
big wnmere.” 

“Some will go bankrupt, but if yon have others which are trebling and 
qnadmpling ihejr pT rrfrte " this will counter the poor per formance nf the 
weaker companies, he said. “You only get the winners if you stick your 
neck out" 

Other fund manag ers are less choosy and include companies whose 
share prices have been disappointing tat have not necessarily been 
victims of the recession. 

Avon Rubber, a rubber-products manufacturer whose profits were 
largely based on tire sales, is an example of a recovery stock. As demand 

losses until the to shift the proJuctnrixtore away 

from tire manufacturing. 

Although it stffl makes tires fa more sophisticated sports cars, the 
company is now producing other rubber products such as robber skirts 
fa hovercraft fa the U.S. Navy and respirators fa gas masks. 

Another example is Turner & Newall PLC, a brake-lining and car- 
parts manufactnrer whose profits fefl on fears that its products were too 
closely linked to asbestos. The company began to turn around afternew 


management took over, asbestos substitutes were developed and some of 
its recent acquisitions were sold off. 

Although the biggest emphasis has been on manufacturing stocks, 
which were hard hit by the recession in 1981-82. other shares have also 
qualified' as recovery stocks. Fund managers mention Mi dland Bank, 
which has only recently begun to recover following the troubles it had 
with Crocker National Cop ? its California-based subsidiary. 

Other British trusts specialize inpurchasing shares in troubled Ameri- 
can companies: Two recent favorites of the funds are Singer Co. and 
RCA Cap. Singer has fa years posted losses on its sewing-machine 
business because it could not compete with Far Eastern makers. To 
survive, it has shifted hs emphasis to the production of aerospace 
navigation systems and nriliiary electronics. 

Likewise, RCA. the idecomimnncations and broadcasting company, 
began to improve. New management wrote off its money-losing video- 
disc campaign, and the ratings of NBC, its television network subsidiary, 
began to rise. 

The examples suggest that the success of recovoy funds has a lot to do 
with the economic climate The best rime to buy into one seems to be 
when the economy is em er g ing from a recession. 

“Recovery funds do outstandingly well in the early part of an 
economic turnaround,” said Patti Nix, who manag es M & G's American 
Recovery Fund. “The time when recovery funds perform less wdl is at 
the end of economic expansion." 


next year. He says that the time to invest in recovery trusts is one year 
after the start of an economic cyde. 

Sectors that fund managers are likely to consider are oil and oil-service 
companies, which have suffered from the declining oil price, industries 
that have been hurt by the strong dollar and conld benefit from its 
weakening and technology companies that were damaged by product 
obsolescence and production problems but could recover with new 
management 

Still, opportunities become more difficult to find as (to recovoy 
advances. “The more mature an economy,” acknowledged Mr. Nix. “the 
more difficult it is to find turnaround stocks." 


in- 

eco- 


F UND managers disagree about short-term prospects for i 
vesting in recovery funds. M & G believes that although ec 
name growth is likely to slow next year, another recession 
probably will not occur soon. There are more likely to be 
periods of varying growth rales, said Mr. Nix. 

“With less volatility in the economy and lf*s in the stock mark<a the 
timing derision of when to buy is less important,” to said. 

However, with the London stock market near an all time high, 
corporate earnings strong and dividends risin g, now is not the moment 
to invest, according to Framlmgton's Mr. MufanL An investa should 
wait until the stock market and economy are both depressed, he said. 

' Mr Qaike of Henderson Recovery believes that 1984 wiQ be the peak 
year fa profits from recovery funds and doubts that they will be as great 



These boats are 
around paid 


of Avon Rubber, whose tum- 
for file funds that bought its shares. 
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Agricultural Options: 
Off to a Muted Start 


By Gordon Bock 

L IKE GAMBLERS wait- 
ing for a dice table to 
open, the Chicago trad- 
ers swarmed ten-deep 
around a waist-high, fabric-cov- 
ered ring more than two hours 
before the commodity world’s 
newest game would begm. 

Tbe scene in brokerage firms 
around the United Stales played 
much the way it did in the New 
York offices of Heinold Commod- 
ities, where a senior account exec- 
utive, Andrew Loza, and a dozen 
customers huddled in a warren of 
office cubicles, gazing expectantly 
at a square, black loudspeaker 
mounted on the wall Finally, with 
the pop of a champagne cork and 
the ring of a bell, the Chicago 
Board of Trade began to trade 
options on agricultural futures fa 
the first time since they were out- 
lawed in the United Slates 48 
years ago. 

The CBOT, which is offering 
options on soybean futures, joins 
five other UJS. markets making 
their own forays into agricultural 
options, which were banned afta* 
a series of abuses and sc and al s in 
the 1930s. The Mid-America 
Commodity Exchange, Minne- 
apolis Grain Exchange and Kan- 
sas City Board of Trade all offer 
wheat options, the Chicago Mer- 
cantile Exchange (CME) is dealing 
in live-cattle contracts and the 
New York Colton Exchange is 
trading options on cotton futures. 
If all goes wdl. the U.S. Commod- 
ity Futures Trading Cdrp. expects 
to add live hogs, corn and another 
soybean' option to the list next 
spring 

The start of trading caps one oi 
the biggest promotional and mar- 
keting efforts ever made by the 
commodity exchanges, with the 
CBOT and CME plunking down a 
combined $5 million for bro- 
chures, slide shows and seminars 
to explain what many investors 
regard as a strange new a n i m al 
known as an agricultural option. 

Any option gives investors the 
right — but not the obligation — 
to huv or sell a futures contract at 
a later date fa a pre-determined 
price. In exchange fa this ngnt, 
i he investor pays a nonrefundable 
premium ana a broker s commis- 
sion- A “call" option gives you the 
right to buy at that predeter- 
mined price, known as the strik- 
ing price.” A “puf cpwn Wj* 
you the right to sell at the strike 

pn For the private investor, options 
hold a special attraction over the 
more unpredictable futures ma- 
ke* because they bear far less risk 
and cany more insurance against 
potential personal disaster. 

Consider an investor who be- 
lieves sovbean prices are going to 

rise, so he buys a call «g«p r JJ 

one 5.000- bushel contract. If he 
turn out to he wrong and soytoan 
prices drop. say. from S6.50 to 
$5.50 a bushel, an options trader 
would lose a premium ofSL^W. 
while a futures indei , wto » ngde 
the same bet would lose $5,000. 


The markets’ 
dullness 
didn’t help 


Conversely, of couree, if a bearish 
investa guessed correctly fa the 
5,000 bushels, he would have 
made $5,000 trading in futures 
and would have had to settle fa 
$3,750 trading options — $5,000 
minus the $1,250 premium. 

C OMMISSION costs on 
options vary widely. Fa 
the soybean-contract ex- 
ample, Prudential- 
-Bache would charge a total of 
$16230 — S62A0; a 5 percent of 
the premium, on the baying side 
and $100 to sdL The identical 
transaction could cost anywhere 
from $45 to $250 depending on the 
broker. 

Fa aO the hoopla, earl 
has been muled. When the 
inaugurated options on U.S. Trea- 
sury bold futures two years ago, 
4,000 contracts changed hands the 
first day. A recent day saw a vol- 
ume of 21,000. First-day agricul- 
tural options struggled to achieve 
a volume of 150 contracts in cot- 
ton, 286 trades in wheat, 422 in 
cattle and a more encouraging 
3,000 transactions in soybeans. It 
is the last two that analysts expect 
to wind up bong the hottest new 
options, with comparably higher 
premiums. 

The sluggish start surprises few 
analysts. Many fed it reflects the 
same overall condition in the com- 
modities rnaritrf rim to 
slack export demand and 
iar’s strength. 


One investor viewing the action 
from afar is Stuart Dunkin, 39 
yeais old, a full-time speculator 
and expert harkffwmnnn player 
who approaches agricultural op- 
tions with the same studiousness 
he uses to analyze a backgammon 
opponent's moves: “I t’s aB mathe- 
matics, statistics and strategy — in 
options and backgammon." Mr. 
Donkin says. “I have to sit back 
and watch this market until I see 
more volume." f 

Mr. Loza of Heinold says most 
of his private clients are adopting 
similar wait-and-see attitudes to- 
ward agricultural options. “It's 
like fig hting in a war,” Mr. Loza 
says. “If you're the first guy over 
the wall, you have the best chance 
of getting killed.” 
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Notice To Commodity Investors: 

PROFESSIONAL 

MONEY 

MANAGEMENT 

Rudolf Wblff has developed considerable 
expertise In money management, and is 
able to offer proven programs for qualified 
Investors who do not have the time or 
expertise to manage their own investments. 

Minimum initial Inve s t m ent- SlOOflOa 

Rudolf Wont, utabtahod In 1866, Is a member of the Norancta group of 
companies, a mining and resource group nilfi a net wtft of 52.7 bUBon. 


itif 


Please sand 
a detailed 
Rudolf Wolff 
intormaiionKlt- 


RudoH Wotfl Comroodfty Brokn he. w — — , 
2B5 Madison Avenue, New York, NY 10017 USA 
Phone (212) 5990440 Telex ITT 423840 
Attn: Bruce QeJand, President 
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As anyone who pursues an 
active international 
investment policy knows 
only too well, switching 
capital between different 
investments can be an 
expensive (and inconvenient) business. 

The cost (and the amount of paperwork involved) can soon 
become burdensome when dealing charges, stamp duties and 
capital gains tax are taken into account. 

The Capital Strategy Fund offers a completely pew alternative 
to international investment - an approach that dramatically cuts 
the cost of moving your investments around and yet is very 
simple to administer. i 

An international portfolio 

Through the Fund, which is listed on The Stock Exchange, 
you can invest in a wide range of international equity currency 
and specialist funds, which together form the 

basis for a diversified international GjUtTHOrC 




portfolio. — g 

r CAPITAL STRATEGY FUND 1 


funds suits your investment aims 
and reflects your view of current 
economic conditions. 

Most importantly, the Fund 
also allows you to switch your 
capital between funds free of the 
following charges: 

4* Scamp duty ' 

4s Dealing charges 
4c UK capital gains tax 


LIMITED 

Please send me the Prospectus for the above Fund. 


Name. 


Address. 


What charges are involved? 

It has become the practice for 
fund managers to pay a fixed 
commission to the adviser when an 
investment is made; this sum is 
rebated from the initial charge. 

In the case of the Capital Strategy 
Fund, however, there is no fixed 
“front-end” commission. This leaves you the investor free to 
negotiate commission and management charges directly with 
your adviser. 

. In another break with tradition. Shares in the Fund are traded 
at a single price based on net asset value. 

The annual management charge made to investors by 
Gartmore is a fee of 0.75% of the amount invested. (Minimum 
initial subscription of $25,000 or the equivalent in any freely 
convertible currency). 

Dealing is conducted daily. Applications, conversions and 
redemptions are speedily and simply administered, with a 
minimum of paperwork. 

The Capital Strategy Fund is managed by Gartmore Fund 
Managers International Ltd, a member of the 
Gartmore Group which manages 
funds in excess of £2.2 billion. 

To find out more about the Fund, 
please consult your adviser. 
Alternatively complete the coupon 
or telephone Neil Millward on 
0534-27301 or telex on 4192030 
GARTJY G giving the name of your 
adviser if you have one. NXfeTl send 
you a Prospectus on the basis of which 
alone applications can be made. 


Gartmore Fund Managers International Ltd., IHT 12/11 
'6 Caledonia Place, St Helier, Jersey, Channel Islands. 


r 


| 




Page 12 


CHART TALK 


INTERNATIONAL HERALD TRIBUNE, MONRAY. NOVEMBER 12, 1984 



Comparing Total Returns 


Stocks 


Bonds 





dpra Total return for 12 months ended 
September (n local currency 


Total return for 1 2 months ended 
September in dollar terms 


Total return is a measure of per- 
formance that reflects both the 
changes in pricesecurities and the 
income they provide, either in div- 
idends or interest. It can be used 
as a broad gauge of the relative 
attractiveness among markets. 

The chart above illustrates the 
performance of stock and bonds 
markets in six leading industrial 
nations in the 12-month period 
ended in September. It represents 
the absolute rate of return m terms 
of local currency and dollars. As 
such, i* is not adjusted for infla- 
tion or local taxes. 

Gains and losses were measured 
by comparing market inrlmcws at 
the end of September with those a 
year earlier. The chan does not 
take into account fluctuations in 
the markets daring the 12 months. 

The biggest changes in Septem- 
ber’s chart came in Britain, where 
total return in local currency rose 
to about 26 percent for stocks in 
the 12 previous months, up from 
about 22 percent in the 12 months 
to the end of August 
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Eurocurrency Deposit Rates 

Interest rates for minimum deposits of one million units. Quotes on smaller 
amounts can vary substantially. Provided by Noonan Ashley Pearce. 


30-DAY 


60-DAY 


90-DAY 


Deutsche mark 


Deutsche mark 


Swiss franc 


Swiss franc 

AUG. ' ' [sept. I OCT 


Deutsche mark 


Swiss mark 


October’s Leaders and Laggards 


The decline in dl prices, disappointing 
earnings and takeovers buffered world' 
stock markets in October. But in New 
York, the gyrations left the markets about 
where they had been when the month 
started. 

The Dow Jones industrial average end- 
ed the month at 1,20738, up only margin- 
aDy from 1,207.71 on ScpL 29. The same 
was true of the Standard Afoot’s compos- 
ite index, which ended the month un- 
changed at 166.10. 

Christiana Col, a San Diego-based 
land developer, vaulted into the top spot 
on news that TransAmerican Capital had 
bought a stake in the company. Tiger In- 
ternational was among the airline Issues 
that firmed an the expectation that lower 
ml prices would reduce fuel costs. 

On the losing side were a number ^of 

Danish°^o^rii^wl(^f company, jolted 
sharehoUJers with predictions that its sales 
would fall below its projections. Storage 
Technology, the computer maker that 
filed for protection from its creditors, slid 
64 percent 

In the over-the-counter market a few 
email computer shares advanced, among 
them Dysan. Kodak agreed to market Dy- 
san’s floppy disks, used for computer 
memory devices. Then Dysan agreed to be 
acquired by Xidex. 

In London and Tokyo markets turned 
in much strong showings than Wall Street 
during the month. The Financial Times 
Industrial Ordinary lnH« rfimhari to 
888.0 from 864.40, despite the unresolved 
coal strike and shiky oil prices. A drop in 
interest rates helped the move upward. 

Shares in Cturys, the electrical retailer, 
were driven up by bidding from Dixons. 
After an initial bid was rejected, Dixons 
tried again with an offer in cash and shares 
valued at about £230 wifUinn ($287 mil- 
lion). Builders such as George Wimpey 
and Barratt Developments also were mar- 
ket leaders. The big casualty on the Loa- 
the predoas-nMj^ and chemicals group 
whose hanking aim was rescued by the 
Bank of England. 

Stocks in Tokyo surged in October as 
the yen strengthened. The Tokyo Stock 
Exchange's market index rose strongly to 
860.44, from 825.66 in October. 

pharmaceutical and bank shares were- 
big gainers, while consumer electronics 
and machine makers were big losers. 


Gainers and Losers ^ ... 

The stocks on the Now York, London and Totyo exchange* that ahowad 
^eUu^^arcentaQe fl^naand^lowea InOctooe^^^ 


Percent Octal 
Gain Price 


New York Stock Exchange , • 

Compiled by MecPa General Financial Servtosa. Pile® !n ootur* 


Christian a Cos. 62 9.13 

Tlgerlnri B75 

Caressa Group 49 15.63 

Adams Drug 33 24.25 

Pantry Pride 29 5.50 

Orange-Co. 27 10.63 

Meatek 25 4.38 

Pad fie Scientific 24 16.25 

Grow Group 23 17.50 

Eastern Air Unea 23 4.75 

American Stock Exchange: 

Barn as Engineering 35 3-88 

Swanton 33 9.00 

Continental Airlines 29 3.38 

ICHCorp- 29 84.00 

Storting Extruder . 29 16.75 

Over the Counter: 

Dysan 100 9.00 

York Research 77 - 6.75 

Genetic Engineering 67 3.13 

Scantorma 60 2.00 

Continental Health 55 6.00 

London Stock Exchange: 

Compiled by Capital International. Prices. to pence 


Currys ■ 

57 

414 

DRG 

27 

162 

Rowntroe Macintosh 

18 

384 

Whitbread 

17 

191 

Burton Group 

18 

451 

George Wimpey 

18 

118 

BH8& 

16 

420 

Barratt Developmenta 

16 

94 

Tootal 

14 

68.6 

Booker McConnell 

13 

215 


Tokyo Stock Exchange: 

Compiled by Captttri International. Prices to yen 

Machida Pharmaceutical 41 13, 

Sumitomo Bank 40 1,2 

Dallchl Setyaku 36 2,2 

Ono Pharmaceutical 32 11, 

Tanabe Selyaku 31 1.2 

Nippon Seiko 25 721 

Ebara 25 39< 

Ito Ham Provisions 24 57' 

Banyu Pharmaceutical 24 1 ,0 

Fuji Bank 23 1,1 


Storage Tehnotogy 
Novo Industri 
Western Co. 

Omnicare 
C-3lnc. 
AUto-ChahneFS 
Varcobit’l 
Lehigh VaHey 
Mohawk Data 
Inspiration Resources 


Fitchburg Gas 
Telesdences 
Dataproducts 
Til Industries 
American Maize 


Doctors Otflcentera 
Convergent Tech. 
Western Bancorp 
Scientific Computers 
Hyde Athletic- 


Johnson Mathey 
United Scientific 
Telephone Rentals 
De Beers 

Charterhouse Roth. 
Mercursy Securities 
71 Group 

Commercial Union 

British Oil 
Hawker Stddeley 


41 

13,100 

Matsushita Comm. 

16 ■ 

2,980 

40 

1.290 

Victor Co. 

- 15 

1,950 

36 

2,230 

Murata Mfg- 

14 

1,950 

32 

11,400 

Mateushlta Elect. 

13 

2.790 

31 

1,250 

Pioneer Electronic 

12 .. 

2,330 

25 

721 

Amada 

12 

1.15Q 

25 

390 

AD Nippon Airways 

11 

355 

24 

574 

OmronTatoial 

10 

2,1 8Q 

24 

1,020 

Moklno Milling 

10 

1,350 

23 

1,120 

Nltto Electric 

9 

2,130 


Willi Dollar Outlook Unclear, Investors Look lor Safely Nets 
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(Continued from Page 9) 

chad Rosenberg, vice president 
and manager at Merrill Lynch 
Capital Markets. “The question is 
whether or not this will continue 
to underpin the dollar.’' 

Odds are that the dollar will 
weaken considerably at some 
point, but most investment strate- 
gists believe that it is premature to 
abandon the U.S. currency. There 
is no way of gauging how far the 
dollar would fall once it began to 


descend, and it may never sink to 
its 1980 level of 2 DM. 

Adding to the confusion is 
strong sentiment in some quarters 
that the dollar could edge even 
hi gher . Jan M. Donker, senior in- 
vestment manager at Rorento, an 
international bond fund spon- 
sored by the Rotterdam-based Ro- 
beco Group, expects the dollar to 
rally now that the Reagan admin- 
istration has won another term. 
Though he believes the dollar is 
overvalued, “my bet is that it’s not 
over. 


What should an investor do? 
Nothing, says Soresh L. Bhirud, 
•chief portfolio strategist at First 
Boston Corp. He argues that eco- 
nomic growth in the United States 
may be slower but that it is still 


Mr. Bhirud also sees a drop in 
the dollar as a “kicker” for U.S. 
companies whose export earnings 
have shriveled because of the high 
dollar. Buying shares in such com- 
panies, he said, would be one of 


stronger than in Europe. And Iqy , the simplest ways to hedge against 
inflation and poGtic&stability in a dollar decline.*" t- 


the United States, Mr. Bhirud 
says, will remain long after inter- 
est rates decline. In other words, 
there may be no reasonable alter- 
native to the dollar until the Euro- 
pean recovery shows more depth, 
possibly by 1986. 


QMY THE PUREST GOD HAS 
IMMORTAL WJUE THROUGHOUT THE WORLD 
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Over 3000 years ago, the ancient 
Egyptians immortalized their King 
Tutankhamen in the purest of gold. 
Even then they knew that pure gold 
would have everlasting value. And 
that is still true today. Whoever 
invests in gold should also choose its 
purest form. 

Canada’s Maple Leaf, for example, 
is struck with the purest gold that you 
can buy today. U contains no base 
metals and is the only coin available 
at banks with a purity of w -yiooo fine 
gold - guaranteed by the Canadian 
government. 

What does that mean for you? In 
contrast to ordinary gold coins which 










are 22-carat gold, you get the purity of 
24-carat gold for your money with 
Maple Leaf. And, a high degree of 
assurance that you can trade it easily 
anytime, anywhere in the world. 

Therefore, prudent investors can 
follow the example of the ancient 
Egyptians. Whoever wants to acquire 
longterm value should choose gold of 
the highest purity. And today, that is 
the w.y I000 of the Canadian Maple 
Leaf - a purity for which there is no 
substitute. 
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Elaine GazareUi; senior vice 
president at Shearsan Lehman/ A 1 
merican Express, has identified 
seven out of 60 industry groups 
she tracks as the likely beneficia- 
ries of a weaker dollar because of 
their dependency on foreign sales. 


MAPLE LEAF THERE IS NO SUBSTITUTE FOR. PURITY IffiM? 


They include cosmetics, phar- 
maceuticals, soft drinks, chemi- 
cals, computers and business ma- 
chines,. semiconductors and 
construction machiner y. As an ex- 
ample of the potential benefits. 
Miss GazareUi. said a 1 0-percent 
drop in the value erf the dollar will 
double the earnings growth rate 
for-the first four groups. 

She said, some of the companies 
that stand to benefit most from a 
weaker dollar indude Internation- 
al Flavors & Fragrances, Gilette, 
Coca Cola, Motorola and Dowj 
ChcnricaL . 

Those who are not reassured by 
the confidence expressed by ana- 
lysts like Mr. Bmiud can take 
some simple steps to minimize 
their currency vulnerability with- 
out forsaking the dollar. 

perhaps the simplest is selling 
stocks and baying bonds. Analysts 
point out thut a number of institu- 
tions have already taken this step 
to lock in the current high yields 
available on fixed-income securi- 
ties. And the return could be high 
enough to offset losses from cur- 
rency tr anslations. In addition, if 
U.S. interest rates decline further, 
as many analysts expect, bond 
prices will rise. 

Another strategy gaining favor 
is buying warrants, or options, on 
Eurobonds. With warrants, a 
bond buyer puts up as little as 4 
percent of the price of the bond for 
the right but not the obligation to 
buy a doUar-denoutinatedbondin 
the future. In the meantime, the 
balance outstanding is invested in 
another currency as a hedge. If the 
dollar drops significantly, an in- 
vestor only loses the premium that 
was paid up front 

True bears, however, probably 
fed obliged to trim the dollar por- 
tion of their portfolios. If so, Mer- 
rill Lynch's Mr. Rosenberg sug- 
gests fixed-income paper, 
preferably denominated in Deut- 
sche marks or European currency 
units, which reflect the value of a 
basket of eight European curren- 
cies. 

The yields, he says, are among 
the closest to dollar-denominaled 
Eurobonds, with lQ-year West 
German domestic paper yielding 
about 7.60 percent while a com- 
parable ECU Eurobond earns 
about 10.45 percent In contrast, a 
10-year dollar-denominated Euro- 
bond yields about 12-50 percent 
Japanese-goverament bonds are 
another alternative, Mr. Rosen- 
berg says, but the matt and other 
European currencies will likely 
bounce higher than the yen if the 
dollar falls. 

Selecting an adequate hedge 
among equities is a lot riskier. The 
markets in countries whose cur- 
rencies are likely to gain most 
from a dollar decline are generally 
less responsive than Wan Street 
Stock prices also tend to be higher, 
with average price-earning multi- 
ples in Japan double the level in 
the United States. 

Nevertheless, David Testa, 
president of T. Rowe Price's Inter- 
national Fund, is convinced that a 
drop in the dollar will touch off 
rallies in some equity markets 
around the world, though he ad- 
mits that the returns w2l be un- 
even. 

Even thooghithe mark is seen 
gaining most from a fall in the 
dollar, Mr. Testa is not especially 
fond of German stocks. “The 
problem in Gennasy is that it’s 
hand to get excited about individ- 
ual stocks," he said. “There's too 


many large diversified corpora- 
tions or closely held companies. 
German markets just aren't dy- 
namic." 

Mr. Testa prefers the Japanese 
market and has built up a signifi- 
cant- exposure .in yen-secqririje^. 
equivalent to 40 potent of the 
open-end fund’s $180 million in 
capital. He shies away from the 
high priced end of the market such 
as technology issues. 

TnstwiH, he searches for stocks 
that have yet to gain celebrity sta- 
tus among world investors or are 
bound to bene fi t from lower oil 
prices. Mr. Testa says Japanese 
utilities, like Tokyo Bectric Pow- 
er, will offer good value if the 
dollar drops. 

Selectivity is crucial if an inves- 
tor is entering a new market be- 
cause of dollar fears. William E 
Holzer of Scudder, Stevens & 
dark’s International Fund points 
out that a weaker dollar could 
spdl trouble for a lot of European 
and Asian companies by improv- 
ing the price competitiveness of 
UJS. concents while reducing the 
appetite of American consume r s 
for foreign goods. 
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In Canada, Dashed Hopes 



Even the election 
of a pro-business 
prime minister 
has failed to stir 
the market 

By Fred Langin 

N O WHERE, it seems, have this 
year’s sluggish commodity prices 
inlet*™ a higher toll than on Cana- 
dian stock markets. 

Even the election in September of a con- 
servative government in Ottawa Tailed to 
translate into the kind of resurgence in equity 
prices some observers had hoped for. 

Even traditionally bullish developments in 
the neighboring United States have failed to 
stir the market. “It’s the first time since 1960 
that the Toronto market fell in a United 
States election year," said Richard Anstett, 
who is in charge of the index for .the Toronto 
Exchange. 

The Toronto Stock Exchange 300, a list of 
300 stocks that one broker described as “the 
only 300 companies worth owning in Cana- 
da” was off lJl percent at the end of Octo- 
ber. The performances at Canada's four oth- 
er exchanges has been equally dreary. 

One measure of the bearishness has been 
the sharp slump in volume this year. The' 
Toronto exchange traded 1.7 billion shares in 


Oil and Gas 

Friday closing 



the first 10 months of the year, down 2 Whoa 
shares from the level of a year earlier. And 
more shocking for the brokers is the dollar 
volume of trade; 21.7 billion Ca n ad ian dol- 
lars ($16.6 billion) of shares traded hands, 
down from 25 billion dollars last year. 

“If we don't have a big market in 1985," 
says one broker, “the biggest disaster of 1985 
could be the brokerage firms themselves." 

The only bright spot has been the auto 


sector, which has been gaining because oT 
lower wage costs. Ford Canada has been 
trading at around 125 dollars compared with 
79 dollars last January. Hays Dana, an auto- 
parts maker, is another bright prospect men- 
tioned by analysts. 

The bearish sentiment is understandable. 
CnmpHiiiiwB dealing in natural resources 
make up the largest sector on Canadian stock 
markets and the recent declines in mining, ml 
and gas shares reflect the underlying weak- 
ness in commodity prices. Not surprisingly, 
the lopsided nature of the market tends to 
affect the mood of the entire exchange. 

Moreover, the new hope of Canadian in- 
vestors, high-technology slocks, were hit 
even harder. Some shares have become al- 
most worthless since the start of the year. 

Analysts see little hope of a quick turn- 
around. “The bond market will drag the 
stock market up a bit but there won't be a big 
market play here until 1986," said Derek 
Russell, of Dominion Securities Fitfield. 

I NTERNATIONAL oil-price wars 
and the seeming inability of the Oiga- 
nization of Petroleum Exporting 
Countries to shore up erode prices 
spell trouble for the oil companies, which 
once had been major attractions. The Toron- 
to Slock Exchange’s ofl and gas index is off 
7.61 percent so far this year, with most of that 
slump coming in the last month. 

But statistics do not tell the whole story. 
The oil and gas index is mainly a measure of 
the large integrated cal companies such as 
Imperial OU v .-69rpercent dwned by Exxon; ; 
and Gulf Canada. . . • 

Those companies* shares have had just a 
gentle drop, with Imperial going from 45 
dollars to 43 dollars in the first 10 months of 
the year. Likewise, Gulf Canada was at 14 
dollars at the end of October, down, from 17 
dollars on Jan. 1. 

It was the smaller companies that took a 
drubbing. Ranger OQ tumbled to 7 dollars 
from 14 dollars in 10 months; Oakwood 
Petroleum dropped to 15 dollars from 24 
dollars. The biggest loss for the year was a 
small ml company, Thus Western Explora- 
tion, which started the year at 1.95 dollars 
and was last selling for about 10 cents. 
Domestic devdtqnoenls added to ofl com- 

E3£ wars inQm^aa^into profitTfor 
most of the year. 

The discovery by Gulf Canada of a huge 
ofl deposit in the Beaufort Sea, which is in the 


arctic near Alaska, briefly captured the mar- 
ket's attention. 

“The find is very significant,” says Richard 
Hallisey, oil analyst with First Marathon 
Securities in Toronto, “It could be more oil 
now than we now export to the United 
Stales.” 

Bui here, too, there are drawbacks. Mr. 
Hallisey and other experts say the area is so 
remote that even if the find proved to be 
commercial it would be five to 10 years 
before it could produce any cash for its 
owners. 

Mining shares have done even worse than 
oils stocks. Even though Canada is the 
world's largest producer of nickel and zinc, 
the second largest source of uranium, the 
third biggest producer of gold and silver and 
ranks among the lead and copper leaders, 
none of these achievements have helped 
stock prices. 

The metals index sank 22.46 percent in the 
past 12 months. The tag ur anium mine. 


Metals and Mining 

Friday dosings 


2050 


2000 



1950 Sept Oct 


Nov. 



Dennison, dumped to 13 dollars from 23 
dollars; Hudson s Bay Mining dipped to 7 
dollars from 14 dollars. But it was the penny 
stocks that have been hit hardest One, Tan- 
gehvood Resources, went from 170 dollars to 
26 cents. 

DDING to the market's problems-: 
has -been the dismal performance d 
of tire Toronto market’s fledgling • 
high-technology sector. Aside 
from a few companies, analysts say, the high- 
tech concerns, encouraged by government 
funding and enthusiasm, have had unrealistic 
expectations and dreamy management 
Bytec-Comtem has stopped making apor- 
table computer similar to the IBM Personal 
Computer. Its stock has dropped to 1.40 
dollars from 8 dollars. Nabu Network had 
the idea of delivering computer software over 
cable television systems. The idea did not 
catch on. The stow opened 1984 at 30 cents 
and is now worth 25 cents. : 

There were some technology successes, 
however. Helix, a company that makes inte- 
grated circuits, saw the price of its stock rise 
to 11 dollars at the end of October from 4 
dollars in January. And CAE Industries, 
which makes flight simulators, climbed to 13 
dollars from 8 < 
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Tracking Tech 
On the Bourses 


(Continued from Page 9) 

for computer programming, trill 
more than double pretax profit far 
fiscal 1984 lo at least £5 million, 
from £235 million in tbe year end- 
ed Dec 7. 1983. Sales in 1983 were 
£9.01 million, only a little more 
than the First halT of the year. 

These sharp increases offset the 
otherwise forebidding price-earn- 
ings multiple of 41. Tbe share 
price, which dosed a 880 pence 
Ocl 31, has gone from a low of 
240 pence in 1983 to a high of 930 
pence this year. - 
Micro Focus has succeeded 
where many other British compa- 
nies have failed by expanding into 
the huge U3. and Japanese mar- 
kets. In 1983. the United States 
accounted for almost 60 percent of 
Micro Focus’s sales. Japan repre- 
sented 27 percent. 

S TILL, there are potential 
pitfalls, such as a possible 
entry by International 
Business Machines into 
the software-tool market 

Another British company that 
has distinguished itself by success- 
fully competing with U.S. con- 
cerns on their home ground is 
Computer and Systems Engineer , 
ing, supplier of data communica- 
tions networks. 

Computer and Systems Engi- 
neering started off by importing 
modems from Paradyne of the 
United States. Then, after a disas- 
trous foray into word processing 
in 1982, it acquired Rixon, a US. 
da ta-coiran umcations company. 
From Schlumberger. It then began 
taking on companies like Para- 
dyne in the United States. 

“It's shown itself to be two years 
ahead of tbe competition.” says 
Douglas Hawkins, an analyst with 
James Capd & Co., a London bro- 
kerage. “It doesn't rein vent the 
wheel every time, but it invents a 
better wheel." 

Demand for da ta-comm unica- 
tions products is growing an esti- 
mated. 40 percent a year, and 
Computer and Systems Engineer- 
ing's revenue is expected to in- 
crease at about tbe same rate or 
belter, according to industry 
watchers. 

But not all the growth stocks are 
in information processing Con- 
sider Coloplast, a Danish compa- 
ny that has found a niche in spe- 
cialized medical products. 

One of Cdoptast's main prod- 
ucts is a derive called an ostomy 
bag for patients who have had 
parts of their stomachs or bladders 
removed. Other products include 
items for dressing wonnds and 
sores. 

While these products lack the 


glamour of whirring computers, 
they are profitable. Despite com- 
petition in Europe from strong 
U.S. companies such as E.R. 
Squibb and Abbott Laboratories, 
Coloplast increased sales 55 per- 
cent to 3163 million krone ($29.7 
million) in the year ended June 30, 
1984, from 204.5 million krone tbe 
previous fiscal year. 

Coloplast is gening aggressive. 
In the past 12 months, it has 
opened subsidiaries in West Ger- 
many, the United States and Swe- 
den. Spain is next. It already had 
operations in Britain. 

“We used to be production ori- 
ented,” says a company of ficial 
“Now we’re marketing oriented.” 

The price or the company's 
stock has risen to 2,020 krone per 


Coloplast 
has found 
its niche 


100 shares from 1,150 krone when 
it was introduced on the Copenha- 
gen Stock Exchange in May 1983. 
Coloplast is expected to issue in 
December 50 new shares for every 
100 shares now owned. 

Increased attention is also being 
paid to another, more established 
Scandinavian company moving 
into profitable new markets. Finn- 
ish Sugar Co., which is known for 
its food and animal-feed products, 
is becoming increasingly success- 
ful in the sweetener and starch- 
enzyme businesses. Although it 

for marketing th e ^ceterjlyfltol, 
the company now says that obsta- 
cle has been removed. 

Finnish Sugar has entered the 
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U.S. starch-enzyme market by 
taking business away from Den- 
mark’s Novo Industri, which re- 
cently reported a sharp drop in 
profit Novo formerly supplied 
starch enzymes to Archer Danid 
Midland in Decatur, Illinois. 
Now, through a joint-venture 
agreement with Nabisco Brands, 
Finnish Sugar is licensing the use 
of Finnish enzyme technology to 
Archer Daniel Midland, which has 
40 percent of the UJS. com-syrup 
manceL 

The price for unrestricted Finn- 
ish Sugar shares available to for- 
eigners was 100 Finnish marks 
($16.20) on Oct 31, up from 92 
marks, when 1.8 'million shares 
were issued in a private placement 


across Europe in November of 
1983. 

Carnegie Fondkommission. the 
Stockholm brokerage house re- 
sponsible for part of tbe private 
placement estimates that 1984 
per-share earnings will be 14 Finn- 
ish marks, up from 1 1 marks per 
share in 1983. Carnegie also pre- 
dicts that net will rise to 17 marks 
per share in 1985. 

Finnish Sugar is building up its 
international operations, which 
until now have been insignificant 
“This is a major growth urea.” says 
Juha Koivurinta, manager of the 
company's new international divi- 
sion. who predicts at least a 50- 
percent increase in international 
sales next year. 
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VALUE UNE brings 

COMPREHENSIVE COVERAGE of 
1700 AMERICAN STOCKS 
to European Investors 

THE VALUE UNE INVESTMENT SURVEY continually reviews 
more than 1700 widely held American stocks. Key data and 
ranking for relative future price performance of each stock are 
kept up-to-date in the weekly Index. And about 1 30 new full- 
page reports are issued every week, so that each company is 
the subject of a complete report every 13 weeks. The full-page 
reports include operating and financial statistics going back 1 S 
years and estimated 3 to 5 years ahead. 

As a special introductory offer, you can receive 12 weeks of 
Value Line for only S60 — about half the regular rate- 
providing you have not had a subscription in the past two 
years. As a BONUS, you will also receive the 72-page booklet. 
"A Subscriber's Guide.” Send payment (no cash please) along 
. with name and address together with this od to Dept. 31 3 GO 2 

THE VALUE LINE 

711 THIRD AVENUE, NEW YORK. N.Y. 10017, U.5.A. 

Payment in local surrandai (Britten £40. French fr 410. Swiss tr 12S. DM 148) 
and requests lor Worms ton should be directed to: Value Line, AIL: Alexandre 
de Salnt-Phelle. 2 Am da Vraars. 76007 Peril. (Tel. 551.6358) 

Distributed by KIM Royal Dutch Airlines Publication Distribution Service 
Allow 4 to S weeks tor deflvry. a 


Now your dollar investments 

need never take a holi day , hut are 
always available when you do. 


All too often, your money can become just 
plain lazy. It sits in your brokerage account at little 
or no interest Or weeks are lost while cheques 
gradually arrive and clear But not any longer. 

Because Merrill Lynch, the leading Wall 
Street investment firm, has invented a new kind of 
brokerage account for shares and bonds that not 
only earns money, but manages it at the same time. 

Tbe Merrill Lynch Cash Management 
Account* International (CMA*I] puts your money 
lo work every single day. Any income 
generated by your securities 
is automatically reinvested in 
an interest-bearing account 
at Merrill Lynch 
International Bank Lid 
[London]. So your cash is 
virtually never idle and you 
achieve a high rate. 

Yet you can access 
your equity instantly. If you 
need cash, just write a cheque or use the special 
VISA card to make purchases and get cash advances 
in local currency wherever you happen to be travel- 
ling. CMAI even gives you an automatic line of 
credit up to the fufl margin value of your securities. 
So you can use the capital invested in your 
securities without having to sell them. 

$10 mlflioii worth of protection. All securities 
held by Merrill Lynch in CMAI accounts 



are protected by the Aetna Casualty and Surety 
Company for up to US. S10 million per customer. 
And every month, a detailed statement arrives thal 
conveniently lists all your transactions and gives a 
recon dilation of your account day-by-day. 

Timely advice is a valuable commodity for 
any investor with a serious interest in North 
American markets. It’s a point worth noting thal 
every CMAI account is serviced by an Account 
Executive, who in turn is supported by the top- 
ranked research team on Wall Street, namely 

Because there’s advice, 
and there’s 

Merrill Lynch advice. 

Merrill Lynch. Together, they will provide you with 
the right experience lo build a solid, well-inleg rated 
portfolio of dollar investments. 

For more information including a brochure 
containing all sales charges and expenses, please 
telephone us on 01-382 8849 or send in Ihe coupon. 

To open a CMAI account, you should have 
U.S. $25,000 in cash and securities. But send no 
money until you have read all the information. 


r Return this coupon to: Frank P. Grille. CM A Manager. I 

Merrill Lynch Pierce Fenner ft Smith Lid.. Merrill Lynch 
« House, 2 7 Finsbury Square, London EC2 lAQ. 

-- Alternatively, telephone 01-382 8849 or telex BBI1047. 


Name- 


Address. 


Tel. NolsJ Home:. 


Business: . 



nrr.i2-u.84 


Merrill Lynch 
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Hans Mast: 

The Recovery 
Is Shifting 

Fittingly, his office sits squarely on Zurich’s Paradeplatz, 
ground-zero of the Swiss financial community. At 64, Hans 
Mast, the senior economist at Credit Suisse, is the doyen of 
his trade in a country that survives largely by its financial 
wits. A genial pragmatist, Mr. Mast, who joined Credit 
Suisse in 1 947. has enjoyed a rare view of the inner workings 
of the world's financial system. In an interview with the 
International Herald Tribune, Mr. Mast wa s generally opti- 
mistic. The economic developments in the U.S., he felt, only 
showed that the system was working. Furthermore, he is 
convinced that the past few years of global economic turmoil 
have had some beneficial effects. Says Mr. Mast: "The world 
is a safer place than it was yesterday." On other topics: 

Question. Some economists in die UA are speaking of a 
growth recession. What is your view on the American 
economy? 

Answer. ‘Growth recession' is just a new-fangled term 
for 2 slowdown, and. yes, a noticeable slowdown is already 
taking Diace in the U.S. We expea zero growth for the first 
half of 1985 and we do not exclude the possibility of 
negative growth in the second quarter. 

In such circumstances, we foresee a slight rise in unem- 
ployment. possibly to S percent of the work force. But, 
then, in the second half we expect a resumption of real 
growth, probably in the range of 4 percent- So for the year, 
the U.S. will achieve roughly a 2 percent increase in GNP. 
• 

Q. What will stimulate the resumption of growth? 

A. First or all. a decline in American interest rates. Of 
course, we do not expect a dramatic fall. They will remain 
high with respect to the long-term range at 10 percent or so. 
But cien modest declines will have stimulative effects, 
notably on consumer buying on installment plans and 
residential construction. 


Q. How do you view the recoveries in Europe and Japan? 

A. With considerable optimism. These are not fast recov- 
eries. but they are solid and have stamina. Western Europe 
achieved a ^-percent growth rale in the last half of this 
>car. and we are looking for that tempo to continue 
throughout 1985 with a tailing off toward the end of the 
year. For Japan, we are expecting a slight decline from the 
present rale or 5 percent during next year. 

A historic reversal of roles is taking place. In the first 
half of next year, for the first time in many years, the 
European and Japanese economies will probably be grow- 
ing at a faster pace than the American. This development 
will exert a powerful demand-pull on the U.S. economy 


and attract American exports, especially if the dollar grows 
somewhat weaker. 


Q- Winch sectors are fiKety to benefit the most in Emope 
from the continued recovery? 

A. Export-oriented industries are first in line. We expea 
Europe to maintain and even improve its export penetra- 
tion after the second half of '85. At present European 
currencies are undervalued against the dollar, and we see 
substantial import orders. We look for the most noticeable 
improvements in pharmaceuticals, all sorts of oonsumer- 
oriemed sectors and services, including banking. 

On a country- by-country basis. Germany is improving, 
and we are hopeful about France. In Britain, much de- 
pends on the outcome of the miners’ strike. Even so, the 
European recovery will have little effect on the level of 
unemployment, which will remain high. 

• 

Q. Matty experts fed (hat the U-S. currency has peaked. 
Yet, isn't it odd that investors in fixed-rate dollar securities 
seem in no rash to take their profits or hedge their bets? 

A. Why should they? Given the high differential between 
American and Swiss interest rates, investors have no rea- 
son to move out quickly. Even in Deutsche marks, the 
differential is 4 percent in favor of U.S. securities. This 
large margin between dollar returns and those on Swiss 
franc and DM-denominated securities provides a consider- 
able cushion. So, too. does the capital gain resulting from 
lower interest rates. 

Also, there is the question of whether the investor 
expects a soft or hard landing of the dollar. Because the 
climb of the dollar since 1978 has been until recently 
relatively steady and orderly, most investors seem to think 
its decline will be the same way. 

You must also remember that many of them went into 
dollar securities when the U.S. currency’s rate was 1.80 to 
2.00 Swiss francs. Therefore, those portfolios still look 
very, very good. Even for investors who bought at 2.50 to 
the dollar, the interest differential means that the dollar 


would have to decline 8 percent against the Swiss franc 
before the dollar investment provided a yield as law as a 
Swiss fixed-interest security. If you recalculate the interest 
differential for three years, the dollar could fall to 1.80-1.90 
Swiss franc in 1987 before actual losses could occur, thus 
giving investors ample time for decision. 

• 

Q. Some observers say the dollar’s value, thou gh Hgh, 
reflects a new equffibritnn in the world economy. How 
would yon respond to that view? 

A. Quite the contrary. The problem is that none has been 
es t a b lis h ed. In the early ’80s, we had what we thought was 
an acceptable rate of 1.80 to 1.95 Swiss francs to the dollar, 
and that this rate more or less accurately re flec ted purchas- 
ing power and the relative balances in current accounts 
among the major tradin g nations. 

Now. as the dollar has risen as high as 257 Swiss francs, 
we see great discrepancies and imbalances. Huge current- 
account surpluses are being built up in Japan, Europe and 
even in some of the developing countries, while the U.S. is 
showing huge deficits. 

But the currency rates have not yet adjusted to correct 
these imbalances. Until they do. the high-priced dollar, 
which is pulling imports into the U.S. at a tremendous rate. 
wiD handicap and damage many American industries and 
increase the pressures for protectionism in Washington. At 
the same time, debtor countries are suffering from the hi gh 
price of the dollar. 


Q. Since the world banking crisis began to dominate 
headlines two years ago, the global economic system has 
survived several scares and remained intact. Is the worst 
behind ns or ahead of ns? 

A. The worst didn't happen but also it is not in front of 
us. Actually, we have not been experiencing a global 
banking crisis. The banks that have gotten in trouble did so 
because of bad loans at borne, not because of foreign 
borrowers. Nor have we bad a debt crisis in the sense of 
overindebtedness. 

What we have been experiencing is rather a debt-man- 
agement crisis. In some respects it has been overdrama- 
tized. but perhaps with good reason. The crisis atmosphere 
was probably essential to drive home a number of impor- 
tant points. The bor ro wers have learned that they cannot 
rely on endless credit from abroad to finance an unbalan- 
ceable current account or grandiose and uneconomic pro- 
jects. 

They also learned that they would be worse off if they 
did not arrange their debts with their creditor hanks and 
countries than if they did. Western governments in their 
turn now recognize that they have toe responsibility for 
their own banks as well as for establishing an environment 
that does create a relatively prosperous world economy. 
Finally, the banks have, learned that loans cannot be 
liquidated at a stroke but that they rather have to add to 
their commitments. ... 



In 1985’s first half, for the 
first time in many years, 
Europe and Japan will 
probably be growing faster 
than America. 


Why Wine Is Booming 


By Robin Duthy 

T HE VINEYARDS of France 
have been tended more losing!)' 
th»n any land on Earth and 
produce some of toe wonders of 
the gastronomic world. For the investor in 
fine wines, those wanders have proved as 
pt rasing to the pocketbook as they are to 
the palate. 

An economic recovery and aspreadmg 
knowledge and interest in wine have con- 
spired to push wine prices to impressive 
levels. The 1961 “first growths" now bring 
around S2J100 a case at auction compared 
with S450 in 1975. Since then the Vintage 
Bordeaux Index, which measures 20 top 
rhfltraiK through three outstanding vin- 
tages, b»i< climbed 425 percent — - equiva- 
lent to 20-percent annual growth. The in- 
different 1967 and 1969 vintages have 
risen only half that rate. 

In I rifidrvn, wine drinkers buy young 
wines from chair retailer, sell part of their 
bolding at auction a few years later and rein vest in 
new young wines toe retailer is then offering. With 
prices rising 20 percent annually for so long, many 
investors have been able to carry out this trading 
program year after year, covering toe costs of toe 
fine wines they consume with their profits from the 
auction. 

These auctions provide an efficient two-way 
market in physical wines of any age. The expenses 
of an in-and-out investment, including selling 
commission, buyer's premium and taxes, fall in the 
18-to-25 -percent range. Christie’s, whose charges 
are generally lower titan Sotheby's, hold regular 
sales in London, Amsterdam, Geneva and Chica- 
go. 

Investors get their first chance to buy the young 
Bordeaux wines six months or so after the grapes 
have been picked. Wine merchants will be ottering 
toe 1984 vintage en primeur next spring. At that 
rime the wines wQl soil be maturing in barrels at 
toe ^ ha trail so the buyer gets a piece of paper 
psiahlifthing hit title to so many cases of a certain 
chateau's wine when it is shipped two or three 
years hence. 

Until the wine is physically available in bottle, 
wine futures are traded between brokos, mer- 
chants and shippers on the Bordeaux market. 
Turnover has been heavy this year in the superb 
1982s and the promising 1983s. Interest in those 
vintages rose further when this year's failure of toe 
Merlot grape began to signal a sharp drop in 
production. 

But demand was strong long before this year's 
setback. The fact that the European Community 
has accumulated a “wine lake" reflects falling 
consumption of everyday wines in France, Italy 
and Spain and has hide to do with the quality 
wines of Bordeaux. 

For centuries the names Lafite, La tour. Mar- 
gaux. Mouton Rothschild and Haut Brion have 
been known to connoisseurs; recently several wine 
publications has made them familiar in a vastly 
wider range of households. As a result, some wine 
merchants are finding them easier to sell than to 
buy. Most investment interest is focused on the 
chateaus accorded first or second growth status in 
toe 1855 classification of toe Medoc, together with 
three from other regions: Chateaus Ausone, Petrus 
and Cheval Blanc.; - ... - «.*-v ! n . v\ \ 

A big part of the strong demand is coming from 
Americans. For the last two years the sliding value 


Some Very Good Years 

Chfiteau Latour 1970 Vintage 

The median London auction price 
in pounds tw a dozen bottlea, 
duty paid. 
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of toe pound against toe dollar has turned London 
wine auctions into a bargain basement for Ameri- 
can buyers. In sterling terms, the -Vintage Bor- 
deaux Index is up no less than 700 percent. 

The performance of wine prices is not so surpris- 
ing, for fine wine has strong investment creden- 
tials. In toe first place, supply is just about fixed 
for all time. Nearly every corner of France has 
been planted with vines, yet only a few thousand 
acres have beat found with toe soO and microdi- 
male needed to produce great wine; And within 
that area the official Code du Vin limits the amount 
of wine that may be made. 

Another obvious but important point about 
wine as an investment is quite simply that it gets 
drunk. The existing stock of other alternative in- 
vestments such as paintings by old masters and 
Georgian furniture is static; that of gold and 
diambbds, above ground at any rate, is' growing! 
Fine wines, on.- the other hand, get rarer all & 
time. 
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EUROBONDS 

Eurobond Market Week 
Ends on Note of Confidence 

ByCARLGEWDtTZ 

frueraarional Herald Tribune 

P ARIS — -The Eurobond market went full circle last week 
— opening on a wave of euphuia about the impending 
decline in interest rates, then sinking as short-term rates 
actually hardened and finally recovering as confidence in 
the inevitability of a decline again swept the muTiw-n 

The recovery occurred too late in the day Friday to enable 
underwriters to unload much of then- very sizable stock of unsold 
paper, but at least they could sleep with the expectation 
that inventories would be run down this week. 

The renewed optimism was tri gg ered by Fridays news Qn*« the 
VS. wholesale price index declined 0.2 percent in October. 

establishing the first string, of ; - 

three consecutive monthly 
declines since 1967 and allay- 
ing fears about an imminen t 
resurgence of inflation. Most 
analysts had expected the lat- 
est index to increase by 
around 03 percent. 

A continued, albeit mod- 
est, decline in the money sup- 
ply reported late Thursday 
was another positive devel- 
opment seen giving the Fed- 
eral Reserve all the room it 
needed to ease its credit po- 
licy. The Fed itself, after the 
market dosed Friday, re- 
leased the minutes of its Oct 
2 Federal Open Market 
Committee meeting showing 
that governors had voted 9- 

10-3 in favor of main raining a “lessCT degree of restraint ’• 

And finally, there was Henry Kaufman’s comment that the 
early week rise in short- term rates was due to technical probl ems 
and that a cut in the Fed’s discount rate may be impending. The 
Salomon Brothers economist said that “fundamental consider- 
ations do suggest a further **■«*"£ m money market conditions, 
including about an even change of a reduction in the discount 
rate” which would permit the cost of overnight money to drop to 
the range of 9 percent to 9 *4 percent and bring all other interest 
rates down. 


Eurobond Yields 

For Wook Ended Now. 7 

• 'SLS Id term. Inn Inst 

uaa tons term, lrt<L 

U-Sa medium term. Inti. _ 

CanS medium term 

French Fr. medium term 
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ECU short term 

ECU medium term 
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12X18 % 
1247 % 
1259 % 
1283 % 
1144 % 
7.11 % 
944 % 
1032 % 
1045 % 
9.25 % 
1037 % 
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Market Turnover 

For Wask Ended New. 9 
(MWaca of U4. Dotterel 


Total 

Cede! 11,97940 1020730 
Eutudeor 203984020924,10 


1,772)0 

147140 


S a result of all this, the overnight cost of money, which 

i hefty half a point 


A ended Thursday at 9% percent, shed a ) 
to dose Friday at 9% percent. 

Reflecting last week’s uncertainty about the direction of inter- 
est rates, floating rate notes occupied top place in the new-issue 
nahmriar with eight 1SSUCS totaling $2 biSion annmmfiftri 
In addition, the first floating-rate certificates of deposit de- 
nominated in European currency units were launched by Banco 
di Napoli International (not guaranteed by the parent bank) and 
San Paolo-Lariano Bank (guaranteed by parent Istituto Banauio 
San Paolo di Torino). Both issues were increased in response to 
demand, Napoli by 5 minion to 30 TnilHnn ECU and San Paolo by 
20 milli on to 45 mflti on ECU. And in the Eurosterlmg market, 
Ireland sold £100 million of FRNs. 

Innovation, what market participants call bells and whistles, is 
ai.cn bringing change to this sector. Chemical New York Carp., 
for example, offered S300 mflEon of 15-year, notes priced at Mt- 
potnt-over the -one-month London interbank offered rate. The 
' (Continued oa Page 17, CoL 1) : 


After U.S. Election, a Struggle for Reagan’s Ear 

Watching the Advisers Around the President Will Provide Policy Ones 


public 

dent's 


By Perer T. Kilbom 

New York Times Service 

WASHINGTON — The cam- 
paign for the U.S. presidency is 
over and the campaign for the 
president’s ear has begun. Ronald 
Reagan now faces the same con- 
tentious economic issue ih«i sank 
Walter F. Mondale in the presi- 
dential race; to raise taxes or noL 

The debate over the wisest way 
to manage the huge federal defiat 
without tipping the economy into 
another recession is now raring 
within the White House itself — 
not between Democrat and Re- 
iblican, but among the presi- 
t’s own top advisers. The 
president is tikdy to stall for a 
while. But sometime in the fust 
half of 1985, Mr. Reagan will 
have to make a choice, what be 
derides will go far to determine 
the shape of the U3. economy 
over the next four years and 
' could ultimately determine the 
succession to leadership of the 
Republican party in the post- 
Reagan years as wdL 

The most likdy scenario now is 
for Mr. Reagan to begin work 
next year on his oft-repeated 
promise to simplify the (ax code 
— an exercise that could take 
advantage of the president’s 
enormous election victory to ex- 
ploit the “window of opportuni- 
ty” for l egislati on that his advis- 
ers hope Congress will open to 
him in 1985, as it did in 1981. Tax 
amplification, tike the flag and 
apple pie, has broad appeal in 
Washington within both parties, 
with its promise of lower tax rates 
for all and its goal of thinning the 
thicket of preferences and loop- 
holes that many find unfair or too 
complex. 

Since the recession lifted in late 
1 982, the budget deficit stands as 
the major blemish on the econo- 
my's performance; With that ex- 
ception, the re-elected president 
presides over a more confident, 
more resilient-looking economy 
than the United State* has se en 
since the mid- 1960s. Trends in 
social pobey that began with 
Franklin D. Roosevelt and were 
nourished by subsequent admin- 
istrations have been sharply re- 
versed. In four years, the cycle of 
rising taxes, rising interest rates 
and rising inflation, has been ar- 
rested — to the surprise of even 
seme of the prcsident’stJwn econ- 
omists. ■• • • - • • 



The Key Players 
In Deficit Debate 


OonaM T. Regan, left, the Trea- 
stny secretary and the leader of 
the supply -siders, is the man the 
president listens to most on eco- 
nomic theory. Janies A. Baker 3d, 
right, the presdenfs ddef of staff 
and an orthodox former banker, is 
the (Ksded's diirf strategist 



The 1981 tax cut takes much of 
the credit for the economy’s re- 
markable recovery. But the three- 
year, 25-percent tax rate reduc- 
tion also gets nmr-f i of the blame 
for the administration’s current 
difficulty, the larger deficit. 

“The problem is, the president 
hasn’t articulated a strong agenda 
since he got his 1981 program 
through Congress,” said Alice M. 
Riviin, former director of the 
Congressional Budget Office and 
now a senior fellow at the Brook- 
ings Institution. “He increased 
defense, cut back on social spend- 
ing and cut taxes. All of that has 
been accomplished and we have 
this huge budget deficit l don't 
know how the president is going 
to get out of that.” 

There are some who think he 
does not have to try with any- 
thing other than spending cuts. 
And their view is at the heart of 
the policy battle that wifi preoc- 
cupy the offices along Pennsylva- 
nia Avenue in the months ahead 

In the first Reagan administra- 
tion, there was a dispute about 
whether the president should 
even care about deficits, with so- 
called supply-sidera in one camp 
and more orthodox conservatives 
in the other. 

Now, however, the administra- 
tion allows that deficits do indeed 
matter. They ma p i r of 

the burden of the national drill 
and the cost of carrying it They 
matter because financial markets' 
worry that they harbor higher nt ' 
flatTon eventually and that leads.. 


to unusually high current interest 
rates, which eventually could 
snuff out the recovery. Deficits 
also contribute to the extraordi- 
nary strength of the dollar, which 
foreigners buy to invest in high- 
interest US. securities — a trend 
that economists expect to slow, 
brin g in g down the dollar and 
provoking painful adjustments. 

The division in the administra- 
tion oow is over how to deal with 
the annual tide of redink — $174 
billion last year and a projected 
$263 billion in 1989, according to 
the Congressional Budget Office. 
One man to watch in the evolving 
debate is Donald T. Regan, the 
Treasury secretary and the leader 
of the supply-riders. He has dis- 
placed David A. Stockman, di- 
rector of the Office of Manage- 
ment and Budget, as the man the 
president listens to most on eco- 
nomic theory. Another to watch 
is James A. Baker 3d, the presi- 
dent’s chief of staff, an orthodox 
former banker who is the 
dent’s chief strategist He tel 
president which theories might 
work and which will noL 

The Baker camp wants the 
president to consider raising tax- 
es despite Mr. Reagan's cam- 
paign pledge to try no lio, assert- 
ing that there is not enough 
spending to cut in the budget not 
even in the military program. 

The suppty-siders say nothing 
could be worse than raising taxes, 
particularly in a slowing econo- 
my. Raising taxes merely re-es- 
tablishes the big government that 
Mr. Reagan has vowed to shrink. 


It would break the new power of 
the Reagan economy, the 
strength of business investment 
and slow the creation of new jobs, 
the supply-riders add. The tax 
cuts of 1981. they say. started the 
country on a road to strong and 
continuing growth that will even- 
tually bring the deficit into bal- 
ance by the end of the decade — 
without any tax increase. 

The president could tip either 
way. In the campaign, Mr. Rea- 
gan leaned to the supply ride. But 
at the same time, he signed a 
deficit reduction bill raising taxes 
about $50 billion oyer three 
years, demonstrating his willing- 
ness to compromise. 

Whfle there is no administra- 
tion a gen da for 1985 yet, other 
than the president's promise to 
simplify the tax code, there are 
nevertheless many wish lists. 

And a half-dozen household 
names are jockeying for spots in 
the pecking order around the 
president The most int riguing 
rumor, and one of the most fre- 
quent has Mr. Baker succeeding 
Mr. Regan as Treasury secretary 
this year or sometime next year 
after the dust has settled around 
the president’s new legislative 
proposals. “Extremely unlikely,” 
a friend of Mr. Baker said. “Cra- 
zy” one of Mr. Regan’s aides 
said. But the rumor persists. 

The administration view is that 
most of the top officers will stay 
in place, at least through most of 
next year. Mr. Regan and Mr. 
Stockman might then depute 
(Contained on Page 21, CoL 5) 


Brazil to Seek 
Delay in Paying 
Foreign Credits 


By Alan Riding 

New York Times Service 

BRASILIA — Brazil will seek to 
postpone repayment of S49 3 bil- 
lion in foreign credits coming due 
over the next five years when it 
meets its principal creditors in New 
York this week, according to Bra- 
zilian officials. 

They also said that Brazil would 
not request “fresh money” to add 
to its S98-billion foreign debt and 
expressed the hope that the bank- 
ing community would “reward” the 
country for its improved economic 
performance over the past 12 

months 

“Foreign bankers are aware of 
the enormous effort made by Bra- 
zil.” the planning secretary, Anto- 
nio Ddfim Netto, said a few days 
ago. “They know that we’re over 
the worst, that we have overcome 
the crisis without adopting any of 
the ridiculous tilings that were pro- 
posed, such as a moratorium or a 
suspension of payments.” 

The multi-year package pro- 


by Brazil, albeit the single 
l financial transaction ever, is 
modeled after provisional agree- 
ments drawn recently by foreign 
banks 10 cover $48.5 billion of 
Mexican debt and $20 billion of 
Venezuelan debt. In all cases, gov- 
ernments will continue to make 
large interest payments on the prin- 
cipal outstanding. 

But unlik e Mexico and Venezue- 
la, which have newly elected presi- 
dents, Brazil’s government will 
change next March. Some bankers 
fear this could affect the coming 
negotiations, although the finance 
minister, Emane GaJveas, has con- 
tended that a multi-annual agree- 
ment will be “an element of tran- 
quility" for the next 
adminis tration 

Brazil’s outgoing military regime 
will propose that repayment of 
principal maturing between 1985 
and 1989 be extended over a 14- 
year period, beginning next year. It 
also hopes to follow the Mexican 

(Continued on Page 21, CoL 7) 


Argentina to Pay Part 
Of Its Overdue Interest 


United press International 

NEW YORK — Argentina wffl 
make a $75-nrillion payment an its 
$800 million of overdue interest on 
its public-sector debt, the bank 
working committee said Saturday. 

The $75-minion payment, which 
is to be made Tuesday, followed a 
week of negotiations between Ar- 
gentine officials and the bank com- 
mittee headed by William R. 
Rhodes of Citibank. 

Mr. Rhodes said Saturday that 
the meeting s would continue next 
week “to reach agreement as soon 
as possible.” 

Argentina paid $100 million on 
Sept. 28 and $58 milli on on OcL 24. 

These payments are bardy keep- 
ing Argentina from falling deeper 
into debt, as arrears accumulate at 
about $450 miffim a quarter. 

But Argentine officials hope to 
buy time to complete their negotia- 
tions with banks and they also hope 


the latest payment will help over- 
come negative effects of a reclassi- 
fication of Argentina's public sec- 
tor debt to “sub-standard” by US. 
bank regulators. 

The regulators also classified 
some of Peru’s debt as sub-stan- 
dard. Ban’s agreement with the In- 
ternational Monetary Fund has 
collapsed and it is $200 million 
behind on interest payments. 

[Prime Minister Luis Percovkh 
said Friday in Lima that Peru 
would propose renegotiation of in- 
terest on its $lZ7-mlfion foreign 
debt in talks with creditor banks 
and the International Monetary 
Fund in New York later this 
month, Reuters reported. 

[He said that a Peruvian mission 
that hdd initial contacts with the 
banks’ advisory committee on 
Monday would begin formal tfllla 
with the committee and with IMF 
officials in the final week of this 
month.] 


Fed Eases Grip on Money Supply 


By Jonathan Fuerbringer 

New York Times Service 

WASHINGTON —The Federal 
Reserve says that while it “eased 
appreciably” hs grip on the U.S. 
money supply in September, a ma- 
jority of its policy makers declined 
to ease even further in October. 

The September relaxation and its 
9-10-3 ratification at the policy- 

U& QjEDlT MARKETS 

makers’ Oct 2 meeting appeared to 
have contributed to the decline in 
short-term interest rates before last 
week’s presidential election. 

In a reflection of the eas in g , the 
12-member Federal Open Market 
Committee set an annual growth 
rate of 6 percent from Cxtober 
through December for the basic 
money supply, or M-l, which in- 
cludes currency in circulation and 
choking accounts. This was a full 
percentage point above the “5 per- 
cent or slightly less" set in the Aug. 
21 meeting. The committee also de- 
rided that the Fed “should be pre- 
pared to respond a liule more 
promptly in an easing than in a 
tightening direction.” 

A summary released Friday of 
tiie committee’s OcL 2 meeting 
showed that three members — two 
of them Reagan appointees — dis- 
sented because they wanted the 
Fed to ease slightly more. 

The committee, the Federal Re- 
serve’s senior policymaking body 
consists of the seven members of 
the board of governors and the 
presidents of five of the twelve re- 
gional Federal Reserve Banks. The 


seven other regional bank presi- 
dents also attend the meetings but 
cannot vote. 

■ Interest Rates Drop 

Robert A. Barnett of the New 
York Times reported: 

In response to Friday’s release of 
the committee's minutes, interest 
rates declined and the question be- 
ing asked in the credit markets was 
not whether rates would keep drop- 
ping, but how quickly and to what 
extent 

Bond prices rose Friday. The 
government’s bellwether 30-year 
bond, due in August 2014, rose 26- 
32 point during the day, to dose at 
107.09. And market participants 
debated whether the Federal Re- 
serve System would cot its discount 
rate. 

From the opening, the tone of 
the markets was positive, set by the 
report that the Producer Price In- 
dex fell 0.2 percent in October, the 
third consecutive monthly decline. 
This tone was bolstered as the day 
wore on by a relatively low federal 
funds rate and a prediction by 
Henry Kaufman, the Salomon 
Brothers economist, that the Fed 
would cut its discount rate. 

Short-term yields also declined 
somewhat with rates on the three- 

month Treasury WO down four bar 
sis points, or hundredths of a per- 
centage point, to 8j66 pcroeuL 
Rates cm six-month Nils dropped 
10 baas pants, to 855 percent, and 
on one-year bffls they drrimed nine 
basis points, to 9.11 percenL 

Meanwhile, a debate continued 
over whether the Fed would lower 
its discount rate from the present 
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levd of 9 percent The discount rate 
is the interest rale that the Fed 
charges on its loans to hanks. Be- 
cause the Fed discourages banks 
from such borrowings and encour- 
ages them to raise funds in the 
financial markets, even if rates 
there are higher, the discount rate is 
more important for its symbolism 
than its red effect on the markets. 
Thus, the debate centers oa what 
signal the Fed wants to give the 
markets. 

Mr. Kaufman and Alan G La- 
na", senior vice president and mon- 
ey market economist of the Bank- 
ers Trust Ca, were among those 
who argued that the discount rate 
would be dropped. “We expect the 
Fed to underscore its magnanimity 
by lowering the discount rate to 8K 
percent,” Mr. Lemer said. 

He added that the Fed had 
pumped enough money into the 
economy to cause a 2004aas-prant 
drop in the rate on federal funds — 
overnight money that banks trade 
among themselves — in the last two 
tnnaiths and, citing the declines in 
the Producer Price Index and the 
recent low growth rale of the mon- 
ey supply, predicted that tins gen- 
erosity would continue. 

On the other band, Michael J. 
Hdd. an economist at Smith Bar- 
ney, Hams Upham & Co, said he 
thought “talk of a discount rate cut 
is premature.” Before the Fed re- 
duces the discount rate, he said, the 
Fed funds rale should hover at the 
discount rate or below h. Instead, 
the funds rate has been trading at 
9% percent to 9H percenL 


NO: 


Markets Closed 


major 
iys and 


U.S. Consumer Rates 

For Week Endad Nov. 9 

Passbook Savinas 

£5D % 

Tax Exempt Bands 

Bond Buvar 28-Bond Index — .10.17 % 

Money Morkmt FMA 

Donostwe** 7-Day Avrooe— — 

_ 9.79 % 

Bank Money Morfcet Account* 
Bank Roto Monitor Index 

_ 948 16 

Kama Mortem 

_U91 % 


AT&T Plans 
2 Telephone 
Computers 

By Andrew Pollack 

New York Tunes Service 

NEW YORK — American Tele- 
phone & Telegraph Co. is planning 
to introduce two products that will 
combine personal computers and 
telephones in a thrust into the of- 
fice automation market 
One product, the 7300, will be a 
powerful computer that will con- 
pete with International Business 
Machines Corp.’s latest model, the 
PC-AT. 

AT&T also is planning to intro- 
duce a less expensive machine com- 
bining computers and telephones, 
to be aimed at executives who are 
not heavy users of personal com- 
puters. 

The machine would have a 
touch-sensitive screen with an op- 
tional keyboard. It would be in- 
tended for executives who want to 
do base calc ulatio ns and kwp their 
phone list on the computer. When 
the executive points at a name on 
the screen, the computer would dial 
the number automatically. 

Both tnftf hineR are bong !P fl de 
for AT&T by C onv e rg ent Technol- 
ogies Inc. of Santa Oara, Califor- 
nia, and are expected to be intro- 
duced early next year. Details of 
the 7300, which analysts consider 
the more important machine, came 
to light in a fifing that AT&T was 
required to make with the Federal 
Communications Commission be- 
cause the computers might connect 
with the phone sys tem 
According to the filings, the 
computer would have a buDt-in 
modem, a device that converts digi- 
tal computer signals into the analog 
waves that cm be carried by the 
phone fines. The modem will trans- 
mit at 1200 baud, or about 120 
letters per second. 

The price is expected to range 
from $4,000 to $7,000 depending 
ca the configuration, accor ding to 
analysts. 

■ Profit Margin Appeal 
In Washington, AT&T Commu- 
nications bxs as ked the Federal 
Co mmun i cat i on s Commission to 
either strip regulating its profit 
margin or raise it, saying competi- 
tion has made its arming? “highly 
volatile,” United Press Internation- 
al reported. 

In the 74-page appeal filed Fri- 
day, AT&Ts long-dikance subsid- 
iary said continued regulation of its 
rate of return is “anachronist »"d 
inappropriate” in light of post-di- 
vestiture battling for a bigger piece 
of the $50 bilfiOD aonuaFlong-dis- 
tance phone business in iIk United 
States. 

The comments were in response 
to a broad- ranging inquiry the 
FCC began earlier this year into the 
regulation of profits from interstate 
phone traffic. 


All these Bonds have been sold This announcement appears as a matter of record only. 
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ECUs 100,000,000 Bonds 

comprising 

ECUs 50,000,000 10^ per cent. 1984-1990 Bonds (Tranche A) 

Issue F rice: 1 00 Maximum Term: 6 years 

ECUs 50,000,000 lm per cent. 1984-1994 Bonds (Tranche B) 

Issue Price: 100Vt% Maximum Term: 10 . years 
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Eurobond Market Ends 
Week on Confident Note 


New Eurobond Issues 


(Continued from Page 15) 
standard base rale is six-month Li- 
bor, although a number of issues 
have been pegged to the three- 
month rate wim a handful of these 
reset monthly and some weekly. 

The Chetnica] issue, however, is 
the first to be set monthly calculat- 
ed on the one-month rate — mak- 
ing it more of a money market 
instr umen t than traditional 

A $400-milhon FKN for Bel- 
gium also offered a new, if some- 
what complicated feature, aimed at 
encouraging institutional investors 
to pick up extra return by playing 
the yield curve. This was the aim of 
those issues where the coupon 
based on the three-month rate was 
reset monthly or weekly. 

As very short-term rates are nor- 
mally lower than longer-term rates, 
there is always a temptation for 
institutional investors to mismatch 
the (very short-term} maturity on 
the money they borrow with the 
(longer-term) maturity of the assets 
bought with the borrowed funds. 
But there is always a danger that 
exceptional circumstances will 
drive short-term rates higher than 
long-term rates, making mismatch- 
ing of assets and liabunies a risky 
business. 

The Belgian issue addresses this 
risk. Interest on the 20-year notes 
(which investors can redeem after 
15 years) is set at Ws-point (625 
basis points) over the six-month 
Libor calculated monthly. T ilr^ the 
other previous issues with mis- 
matched coupon and fixing dales, 
this would not protect yield-curve 
players from losses if one-month 
rates suddenly soared above the 
six-month rate. 

Thus, if at any coupon fixing 
one-month Libor plus ft-point is 
equal to or higher than the six- 
month Libor, two thing s chang e- 
The next interest period will run Tor 
six months rather than one month, 
and the margin will rise to Vi-pomt 
over the six-month rate. 

Lead manager Kidder Peabody 
claims three advantages for tins 
formula: The current ^ -point 
spread between one-month fund- 
ing costs and sx-month Libor 
means mismatching can add about 
0.30 percent to the yield — lifting 
the net margin to 3625 basis points 
(which Kidder notes is Tar superi- 
or to the 16 basis points margin 
available on the kingdom's previ- 
ous issue"); protects investors 


against mismatch losses if there is 
an inversion in the yield curve; and 
permits the borrower to achieve a 
lower cost of borrowing than would 
otherwise be available. 

Also worth noting is a joint ef- 
fort by Credit Suisse First Boston 
Ltd. and Morgan Guaranty Trust 
Co. of New York to set a common 
market standard in calculating the 
value of FRNs between coupon 
dates. 

“The present proliferation of 
margin calculations is not only 
confuting but frequently mis lead- 


confusing but frequently mislead- 
ing.” the banks said in a joint state- 
ment. ‘The essence of our ap- 
proach is that any measure of value 
should be consistent over time, 
such that in the event that market 
prices and interest rates remain un- 
changed. the measure of value also 
remains unchanged It is an unfor- 
tunate consequence of other exist- 
ing FRN value estimates that this 
condition does not hold." 

In the fixed-coupon sector, bor- 
rowers continued to rdy heavily on 
the appetite for warrants as a 
means to reduce their overall lead- 
ing costs. In all, five issues totaling 
$500 nnfiion were marketed trim 
options to buy other fixed-coupon 
bonds. But the demand for options 
evaporated last week, in pan due to 
uncertainty about where rates are 
beaded and in part due to the per- 
ceived very high price. 

The worst hit was the General 
Mills warrant which, for five yeans, 
can be used to buy 12ft percent 
bonds due in 1991. Offered at 
$39 JO, the paper ended the week at 
$26, a drop of 34 percent. 

The leak damaged of the war- 
rants was Merrill Lynch's five-year 
paper that can be used to buy 12ft 
percent bonds of 1994. It dropped 
only 9 J percent from an offering 
price of $37 JO to $34. The Merrill 
package was notable in that the 
“host ’’bond — $100 million of 12ft 
percent, 10-year bonds — are call- 
able as the warrants are exercised 
but at a premium starting at 103 
percent and declining to 101 after 
1989. 

Most recent “host” issues have 
been callable as the warrants are 
exercised at a modest premium of 
101. The resulting uncertainty 
about the life of these issues and 
the widely regarded rnaricgnarc 
protection to investors has sparked 
some controversy about the value 
of these issues. 
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(mfliions) 
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Terms 

FLOATING RATE NOTES 

Banco Conmerriale 
Holland finance 

$300 

1996 

ft 

100 

— 

— 

Ow 6-manfh Libor. MMmum coupon 5HX Cat- 
abb at par on any interest payment date dter 
iraS-FrosQxrax. 

Banco efi Roma 

$150 

1991 

1/16 

100 


9970 

Over 6-month Libor for lira 4 yean and fiat Libor 
■hereafter. Mirwnum coupon 5VS%. Becbnicfclc at 
par in 1989, and mUb al pee an ay merest 
payment date after 19KL Feet 024%. Denonino- 
tiors SIOPOO. Roaring rate depositary receipts. 

Belgium 

$400 

2004 

1/16 

100 

" 

99J5 

OrtV 6-month Libor, set inmilJy. Minimum coupon 
5%. V t -month Ubor plus ft ■ equal to, or higher 
than. 64WHh Libor, inter esl vni be 6«itMh Libor 
pfcis Ml Redeemafaie at par in 1999. Fees 060%. 
Ctenomrnclions S2SQJOOO. 

Carteret Savings & 
Loans 

$125 

1994 

ft 

100 

— 

9970 

Over 6rtnorth Ubar. Mmnwni coupon 5%%. Cat- 
able c* par an any interest payment date after ' 
1986. Badted by U6. governmenl searifies. Fees 
075%, Denominutient fcOPOO. 

Chase Manhattan 

$400 

2009 

ft 

100 

— 

99 JO 

abb at par on any interest payment date dter 
1985. Fees 0.19%. Denonandions SI 0000. 

CKemicd New York 

$300 

1999 

1/16 

100 

— 

99.68 

Over 1 -month Ubor. MMmum coupon 554%. CaB- 
cfab at par in 1987. Feat 0.291%. 

Hong Kong Mass 
Transit Authority 

$75 

1994 

ft 

100 

— _ 

99 J8 

Over 6mon8i Ubar. Miranura coupon 554%. Be- 
deemabb at pc* in 1989, and rrinhb d par on 
any interest payment date after 1985. Fees 050%. 

Mellon Bank 

$250 

1996 

ft 

100 

— 

99.95 

Over 3-month Ubar. Memum coupon 554%. C06- 
abb a> pa- an any interete payment date after 
1985. Fees 0.12% Droonenafians 9SDJUCO. 

Ireland 

£100 

1996 

ft 

100 

— 

99.40 

Over 3-month LSnr. Mnnum coupon 554%. CaS- 
□bb al pa m 1989. Fees 062%. Denominations 
S50JOOO. 

Bancs efi Napoli Int'i 

ECU 30 

1989 

3/16 

100 

— 

— 

Over 6-month offered rate Fa eat deposits. No 
minimum coupon Ccdafab d pa m 1988. Hoatoig 
rate certificates of deposit 

San Paolo Lariono 
Bank 

ECU 45 

1989 

ft 

100 

— 

— 

Over 6-month offered rata far ecu deposits. Floor 
ing rate aertficaias of deposit. 

HXHX-COUPON 

Beatrice Poods 

$100 

1989 

12 

TOO 

12 

97.13 

Cdbbb as warrants are mercitod at 107. 20% due 
on subscription and balance in April 1985. 

Beatrice Foods 

0.10 

1989 

— 

$30 

— 

$26 

Warrants are exerdsabb a pa into company's 
noncdlabb 12%t qf 1991. 

Federal National 
Mortgage Association 

$300 

1991 

lift 

100 

lift 

97 JO 

NoncdUtb. 

General Mills 

$100 

1991 

12 

100ft 

11.95 

— 

Colobb as; warrants are anrawdallDI unrt 1989 
and id a declining premium to pa thereafter. 


Amount 

(millions) 


General MBs 

Mocy Credit 

Merrill Lynch 

Merrill Lynch 

Mitsui Finance Asia 
Mitsui Finance Asia 

Oesterrefchische 
IContr ol bank 

Porific Ges & Electric 

Svenskn 

Hondekbanken 

Svens ka 
Hondekbanken 

Societe 

Luxembourgeoise de 
Centrales Nad&aires 


„ _ YtaW Price 

Mat. Price at end Terms 

offer week _ 

1989 — $39ft — $26 Each wants* a mr er ora hb at par into a $1,000 

note of company's n umiSu M* 12* bond* at 1991 ■ 

199S lift 100 lift 9728 CdMfeapcrinl9W.ftiyaMBfab5.1WS. 

1994 12ft 100 12ft 98.00 Mabb«wiiiawnwB»b wfi.° l 1D3 m 1955, 

at a dechm prenvum until 1989, aad al 101 
flier rafter, fayabb Dae 21 . 

1989 — $3716 — $34 Each warn** a mcerasobb te par into a $1,000 

note of company'* 12%* <4 1994. actable at lOTin 
1989 if last than $15 ndfcon war* of nates are 

B W OW d 

T992 1214 99V4 12.31 9738 CoD nbb m variant * oroeaeTinodm 105 uwtiM989 

and al per tlieiouftor. ftiyabta Feb. 20. 1965. 

1 989 — $36 — $29 W unu n te are ore ra ia bb a par info company's 

n o ncol ofcb 525fa of 199Z 

1994 12 99% 1204 9825 Noncdlabb. 

2000 12 100 12 97 JO Bodeo m ddo al par in 1992, and crime at par in 

1997. Payable Jan. 9. 1985. 

1989 12ft 100 12ft — Calable m warrants are eser wrl . c* 101 in fire 2 

years, and at 100M thereafter. Payofato Feb. 19, 
1H&. 

1989 — $30 — $23 Warrants ore eserdiobte at par into company's 

nencriMsb 12M a at 1990. 

1994 7ft 99ft 7A5 98 Fint cribble allOl in 1992. 


At the same time, whereas most 
warrant-bonds have been non-call- 
able, Merrill's 12fts are callable at 
101 in 1989 if less than $15 million 
worth of warrants have been exer- 
cised. And going a bit further in 
eroding value for investors, Toron- 
to- ttominkm sold five-year war- 
rants to buy Canadian dollar 12ft 
percent bands due in 1994 which 
can be called at par in 1989. Curi- 
ously, since the call feature would 
seem to render the warrant useless, 
these warrants dropped only 7.7 


percent, to 30 dollars from an offer- 
ing price of 32ft. 

In the “plain v anilla " or no-frills 
sector, the Federal National Mort- 
gage Association sold $300 ntiffion 
of seven-year notes at par bearing a 
coupon of lift percent — the fust 
U-S- agency borrowing since the 
Treasury’s own foray last month. 
Fannie Mae saved an estimated 11 
basis prams by issuing paper here) 
rather than in New Yodt, bankers 
said. 

While more issues are expected 


from the Treasury and government 
agencies, the sale of such paper is 
restricted to institutional investors 
since individuals — meetly via the 
Swiss and Luxembourg banking 
community — are pal off by the 
absence of any provision in the 
loan contract to protect investors if 
the United States ever decides to 
reimpose a withholding tax on in- 
terest payments. 

Traditionally, the issuer assumes 
the obligation to pay such taxes or 
redeem the bond. 


European Community 

ECU 50 

1990 

10ft 

open 

— ■ 

99 JO 

Sinking fund^to stai in 1988 to produce a Syr 
overage Itfct. Price to be set Nov. 16. 

Manfred 

a 60 

1991 

12ft 

100 

12ft 

98 

nioncofTTin. 

Toronto-Dominion 

Bank 

050 

1989 

12ft 

100 

12ft 

9635 

Cafiabta as warrants aeaxacised, at 101 Mm 1985 
ad at a deeKring preawm to pa. 

Toronto-Ooiranian 

Bank 

0.05 

19B9 

— 

C$32ft 

— 

cs30 

Each warrant is — nminhte a pa inSo a CS1JXX) 
note of comptmy'* 12Ks d 1994, odlabb at pa in 
1989. 

Amsterdanv 

Rotterdam Bank 

DF 150 

1989 

7ft 

99ft 

737 

9875 

Nonaaflabb private ptocemete. 

Barclays New 

Zealand 

nzs 20-25 

1989 

open 

open 

— 

— 

Coupon mckoiad d 15H-155S%. 

WARRANTS 





■ 



ITT Financial 

0.10 

1989 

— 

$48 

— 

$33 

Each warrant is exerdsdiie at pa into a SljOOO 
note of company') vooaMAa 12Hs at 1994. 

EQUiTY-UNICB} 








Mitsubishi Metal 

$100 

1989 

open 

open 

" 

99 JO 

Coupon indicated at 8%. Each SSjOOa bond wnh 
one warrant merdsobb into S5J00 worth of cons 
pony's shares at ai anticipated 25V% premum. 
Terms to be set Nov. 13. 

Star Manufacturing 

$50 

2000 

3ft 

100 

3ft 

98 

Semionnucdy. Convcrtibin or IffH yen per shore, a 
9.63% premium, bdhonge rase set at 241 JS yen 
per dofla. Paydbfa in Feb. I98& 

Philips 

Gloeilampenfab. 

DM250 

1991 

3ft 

100 

3ft 

101 JO First odldtb at par in 1989. Each l.OOftnwrV note 
YMth one warrant exenaabte from April >985 to 
Nov. 1989 into 20 company's shores at 63 Qukien 
aoch. 0 1475% premium. 

Swiss Bcnk Corp. 

DM200 

1994 

3ft 

100 

3ft 

103 

Cdbbb at pa after 1991. Each 5,000-mark note 

14 company's becrer participation certifkates d 
296 Swi frana each (no premiumj. 


OPEC Ministers Said to Plan November Meeting 


Tke Assadated Pros 

RIYADH — The oil ministers of 
the Organization of Petroleum Ex- 
porting Countries are expected to 
hold another consultative meeting 
at the end of November to discuss 
the situation on the world oil mar- 
ket, according to Saudi Arabia’s 
state-owned radio. 

Radio Riyadh quoted unidenti- 
fied oil sources in its Saturday re- 
port. It did not say where the minis- 
ters of the 13-nation cartel would 
meet. 

On OcL 31, following a three- 
day emergency consultative session 
in Geneva, the ministers an- 
nounced plans to lower their aggre- 
gate production ceiling to 16 mil- 
lion barrels per day from 17.5 
million barrels. The measure was 
taken to prop up the OPEC pricing 
structure iu the lace of a price- 
cutting war on the world market. 

[Analysts and traders told Reu- 
ters in New York last week that 
reports that Nigerian crude oil pro- 
duction was os high as 1.6 million 
barrels per day in late October and 
early November, significantly 
above its OPEC-raandaied quota 
and offering a new challenge to the 
OPEC accord. Price cuts by Nige- 
ria. an OPEC member, and non- 
members Norway and Britain led 
to the production limits.] 

The United Arab Emirates’ oil 
minister, Mana Saecd al Otdba, 
said at the conclusion of the Gene- 
va meeting that the cartel was pre- 
pared to slash iis production ceiling 
"again and again" if necessary to 
protect its benchmark price of $29 
per band for Arab light crude. 

However, the United -Arab Emir- 
ates is known to want modifica- 
tions in the so-called differential 
system which determines prices of 
different grades of crude in ratio to 
the benchmark crude. The issue of 
differentials was not resolved at the 
Geneva meeting. 

RDRAlVHnWBUD 

Bid: U.S. $214 Asked; U5. $3ft 
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OPEC bolds two regular meet- 
ings a year the next one is set for 
December in Geneva. 

■ Lease Sales Postponed ... 

. In Washington, the CJ.S.- Interior 
Department said it has postponed 
for at least a month December’s 
planned sale erf oil and gas leases in 


the Gulf of Alaska because of “un- 
certain" industry interest. The As- 
sociated Press reported Friday. 

The Dec. 12 offering was to have 
covered 13.7 milli on acres in the 
Gulf and the nearby waters of the 
Shdikof Strait and the Lower Cook 
Inlet 


The department’s Minerals 
Management Service said in a 
statement that it expected to an- 
nounce in mid -January whether it 
would go forward with the sale. ^ 

Six lease offerings have been 
held in the area since 1976, with 
212 leases issued foar $1.1 Mlkm. 


GENERALI 


CONSOLIDATED BALANCE SHEET 1983 


’SseraZTN> 



GROUP 


The Central Council of Assicuraaioni Generali, presided over by Mr. Enrico Randone, Chair- 
man of llic Company, met to approve the Group Balance Sheet for the financial year 1983, as 
follows: 


ASSETS 'iu thuuKUltknf L J. Su*f 

Building’ and farm property 
FL\ed interest bearing securities 
Sltareb (including Associates) 
Mortgage aud policy loans 
Deposits with Ceding Companies 
Bank deposits 

Accounts receivable and other assets 


LIABILITIES ;in ihuuyamU of U-S. 5: 


1983 

1,856.747 

4,185^25 

534,078 

413,746 

252,566 

351-519 

1.086,422 

8,680303 


1982 

1.750568 

0453,673- 

380552 

354,700 

207,883 

325,037 

931,718 

7,410.131 


This announcement appears as a matter qf record only. The Notes have not been regtsteredjor offer or sale in the 
United Stales. Offers and sates of the Notes in the United States or to United States nationals or residents 
might constitute a violation qf United States iam tj made prior to the ninetieth day 
tifter determination that the distribution has been completed. 


U.S. $100,000,000 

Minnesota Mining and Manufacturing Company 

ll l / 2 % Notes due October 15, 1987 


Goldman Sachs International Corp. 


Amro international Limited Banque Bruxelles Lambert S.A. 

Daiwa Europe Limited First Interstate Limited 

Morgan Grenfell & Co. Limited Morgan Guaranty Ltd 

Morgan Stanley International Salomon Brothers International Limited 

Societe General e Swiss Bank Corporation International limited 

Union Bank of Switzerland (Securities) Limited ■ 

October. J984 


First Interstate Limited 
Morgan Guaranty Ltd 
Salomon Brothers International Limited 



SliurehohJera’ suiplus 

%0,729 

830,040 

Underwriting rwerves 

6.608.1+9 

5,657315 

Reinsurance deposits 

16i283 

176,052 

Other liabilities 

866,081 

677377 

Profit of the year 

83,061 

69,147 


8,680303 

7.410,131 


Thii> Balance Sheet consolidates 30 insuninre 
rompaiiie* operating in sumr forty markets h 
mtv ire. 14 ftnanriaL It) prupeny and 5 agricul- 
tural rnmpantra where CcnrraLi directly or in- 
direrth holds mare than 50% of the shares. 

The year sliows a pndil of US. S 83.1 million 
+ 20 . 1 %: 

Cium. premium.* amount to US. S 3,155J> 
million .-H 27%‘ iBsmbutcd as folkraic 


29.5 

41.1 

23.? 

5.7 


fhr (utiui l-ira i(iin of bulb I1S3 and NB2 Iuk bren 
irjn-blnl mm l'h Unifan al I he rii-hana* nur of Ike. 3L 
Ml 


luh 

Urt 

9.9 

19.6 

i.hhrr EKI tinunirirv 

in 

27.7 

|(r«l of Bunijre 

4.4 

J9J 

first 1/ thr wuHd 

- U.9 

■*A 

2&b 

71.4 


Net technical reserves amount lu US. $ 6.608.1 
mi II inn -4(68%. 

Investments total US. S 7^93.9 million +17J!%j 
and are distributed a» foUmvs: 


liah 

Other I^EC Count rtn 
Rest of Europe 
Real uf the world 


i InvmLmmt income amounts to l : S. S 69+.b 
million and relates by Ob.1% to fixed 

interest securities, by 15.9% to property - , hy 3.7% 
to shares, by <l 3% to bank deposits and by SJflfe 
to other investrorius. 

Hie share! tuldrrs' surplus amooulu to I'S. S 
%U? mill km and 8&o% bclonps to the Con- 
trol line Company, the minorirv interest 
hein^ 115%. 



\cb-Lj 6« 

TaUlH 

225 

95 

315 

295 

16.0 

435 

10.1 

9.1 

19.2 

15 

22 

32 

63.4 

36.6 

100.0 


— odi.n&ja Jteto 

VikimWWteW«WSA. 

i. Q-* *■ 

I2U Crocra 

TH SI07M ' Trirl SJ0S 


Insurance since 1831 


This onnounoenient appears as a matter qf record only. The Jvofes ha ue not been reglsteredjaritffer or sale In the 
United States. Offers and sales oj the Notes In the Untied Stales or to United Slates nationals or residents 
might constitute a violation of United States law if made prior to the ninetieth day 
after determination that the distribution has been completed. 


U.S. $100,000,000 
Ralston Purina Company 

1234% Notes due October 15, 1989 



Goldman Sachs International Corp. 

Credit Suisse First Boston Limited 

Salomon Brothers International Limited 


Algemene Bank Nederland N.V. 

Deutsche Bank Aktiengeseilschaft 

Mitsui Finance International Limited 

Morgan Guaranty Ltd 

Orion Royal Bank Limited 

Swiss Bank Corporation International Limited 

October. 1984 


Banque Nationale de Pans 
Kidder, Peabody International Limited 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Societe Generate de Banque S.A. 
Union Bank of Switzerland (Securities) Limited 


r 
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INTERNATIONAL 


iltfTTTFf 


TRIBUNE, MONDAY, NOVEMBER 12, 1981 


International Bond Prices - Week of Nov. 8 


Met Mof 


Provided by White Weld Secnritie8, London, Tel.: 623-1277; a Division of Finaixiftre Credit Safaae-Flret Boston 

Prices may vary according to market conditions and other factors. 


m SKurifr 


YMM 

west am 

Mot Price Mot Lift Curt *»* Security 


■» Mot Price Mot Lite Cu it 


Am 

Mol LH* Carr 


(Continued from Page 16) 


On JO PthrnAytofeQlin 
8m 70 Touerroulctahn Ag 
onto TouemoutobonnAfl 
am m VnmnCihr 
dm m utcd-Alnw 
<fen 110 VaHl-Alpint 
an IV voeit-a&nt 


AftWStF 971. AX1 7.15 4J» 

SftVlADT 71*7 AH in 401 

n Mfttor m 1M t» 

ntVJAua 107 8.11 7M U6 

BVjDJun J 01 UHULO 

p-.staa m r st 7.14 is 

dftWJiui n AN 7X7 iff 


dm in D clpehrtr < Finance 
dm 100 BcteciectrK Finance 


lOHSSJun VgV. 117 Iff 

n Tioo US'* im «34 


CANADA 


755 

7.14 

7.9a 

1/1 7JA 89 
in jm 
m tm 
AH 43* ATI 
7.17 Iff 
784 Iff 
Iff 757 AH 
AH 457 A« 
452 417 4H 
443 Iff iff 
AM 7 M 414 
AH 411 477 
7.17 IK 7M 

457 420 448 

UtiSUO 

481 446 477 
Alt 110 742 

482 4Z7 
583 444 441 
451 418 447 
AM AU 422 

442 7 3t 

13 0 4X3 

US 744 
Iff 752 

443 417 Iff 

43a 427 LB 
421 447 

440 435 

44| 448 490 
447 735 

457 

U AX 

441 785 



B V3Ji* 
OftWOCf 
Aft 17 Mar 
TV. V2 Auo 
7ft V3 Feb 
8 VI Mot 

lb -n Jill 

TWO Anr 
SttVJMO* 

A voe 

8ft VI Fab 

r-tflNw 

tirsw 

MV] on 

rvftsuev 

TftVOAn- 

whjui 

I V0 Jon 
7ft 14 An 
TftVSJun 
MV} Met 
7ft VI Mar 

MVIDk 


7 JO 784 

49 6«9 US 
421 435 

619 BH 

Iff 7.71 

7.78 7.72 

74) 7X 

754 787 

783 433 

49 AH AM 
735 774 

7.95 617 

723 OX 

TAS 801 

LX 411 447 

Iff 7J\ 

785 1417 

75> m 

734 733 18 
7 83 Iff 724 
775 787 40 
741 781 77» 
75» 79 785 


773 79 
441 48k 49 
474 ATI ATS 


ifeoTSO New 
dm 100 new 

dm 100 Mew 

4m» New 
dmlOB New 
dm 1« New 
Oman Haw 
dm 90 New 
dmlS# New 
dm So New 
dm 29 New 
dm 250 New 


5b 14 Mot 
7ft 16 Mot 
734 84 No* 
iftVJm 
7 SFtO 
JftWJul 
7b® Sen 


445 SS 
49 414 781 
787 731 771 
iff LX 
483 475 AM 
781 179 

»81 7.11 

734 Iff 

7J2 781 

786 4M 
79 7X 
79 7X 


Aftf 

Lift Con- 

784 

1X7 

AJi 

UA 


643 

7.9* 


631 

7 A 

788 

79 

IBH 


456 

8® 

682 

484 

in 

W 

754 

99 


49 

U4 

79 

644 

T23 


79 

9J7 


637 

AM 

7J1 

473 

9JJ 


99 

735 

69 

432 

534 

99 

IX 

9X 

9.1S 

99 

UD 


784 

983 


49 

670 

611 

654 

657 

•JA 

Iff 

1*9 

14 

ISO 

981 


49 

954 


JJ7 

UI 

933 

79 

614 


49B 

99 

9X1 

676 

655 

9J9 

737 

6*0 

982 

629 


enu Ea 
(Hi 150 Ea 
am 150 ta 
ISO 100 Ea 
(fen 19 Ea 
(HI ISO Ee 
dm 19 Ea 
dm U0 Ea 
dm no Ea 
dm 150 Ea 
dm 150 Fa 
dm 19 Ea 
dm 9 Ea 
dm 90 Ea 
dm200 Eec 
flm4sJ Eec 
dm WO EKE 
dm 29 Eec E 
®n300 eke 
mm EecE 
dnHO EKE 
dm no Eft Ei 
dm M0 Eft El 
dm 19 Eft 
dm IN £16 
main Eft 
(fen 19 


GERMANY 



7ft V4 Feb 99b 740 783 

7ft Khv 107ft 79 784 

■ 85 NO* Ml ft 484 484 750 

7ft V4 Feb 122ft 7.15 733 

4 V| Jun 111ft 183 19 

B 73 Sen UOft 184 412 

8 VI Sep nr* 79 79 

a vijui ra 79 is* 

MVNw W IX 29 

MVMo* TVS ATS 7JJ5 a73 

4 Vi Dec 127 9 US 

* 73 Dec an iff iff 

7ft 73 Mot RBfe 7.12 720 




728 79 

U6 T9 
AJ1 T8A 
48 US U 

7.10 AM 731 
780 7.17 452 
472 79 49 
444 SM 

7.11 782 123 


478 784 AM 
4M *8A 19 


dm 50 Inland 
dm 75 leetata 


7ft® AW 1® AJ9 431 7X0 
Tftvjjim 105ft 43 177 


Ireland 
I rtf ma 
Ireland 7550 
Ireland 


10ft VA Dec 104 
Oft® Sep 105ft 
7 It Jan % 
IftVQjul 103ft 
pa vi sap Bift 
■ft VI OK 100ft 
IftTlMov 101ft 
B 74 Od 19ft 


787 *74 

7.19 BM 

777 SX 7.14 
784 419 

79 435 

410 BIT 

781 400 

789 IS* 


432 773 L8A 
AX 40 AS 
7X5 79 7JJ2 
79 79 79 
417 AM 405 

447 A74 AM 
Iff 7.34 785 
Iff 781 785 
79 AM 777 
479 7X5 42B 
7.M AM 731 
7X3 7X8 7X2 
SX W Ui 

448 132 AS 
79 7.17 49 
784 Iff 835 
586 501 79 


737 435 8X 
784 79 40 


AM 419 49 

731 7.1! 781 
483 BAD 137 
49 49 412 
44T 474 455 
475 7.14 


swssFeb 

7'VSaFOD 
7ft® May 
Aft® Dec 
A 9 Feb 
to 9 Mar 
7ft9Mov 
AftVFeb 

9- u®Mar 
7ft® Apr 
7ft®Ho* 
9ft VO Mar 
Ift VlFob 

I Oft VI Mar 
8 V]Mat 
7*1 V4 Aft 
7ft V4 Not 
5ft® DK 
7ft BA Apr 
7ft 16 OK 
Aft ® See 

6 VO Nov 
Oft V4 Jan 
7ft® Jan 

7 17AMV 
Aft® Apr 
IftVUul 
Ift VA NO* 
Aft® Mar 
7ft 9 F*0 
Aft 9 Feb 
7 9 Jill 
Ift VO Jut 
7ft TlOd 

10- j VI No* 
Ift VI Feb 


AzIendoNaorv Strode 
Ceroorzk) Dl Credits 
Credlop Credlto Qpete 
Fmrwle Delta SI cm 
Fanmrte Della Stnta 
OllveHl tab Hint 


Ift 9 Jun 113ft 

BVlVlJon 104V: 
B VI Jan 101’T 
Mtaltar 102ft 
I VI Apr 1004. 
Ift VI Jan 104ft 


PHILIPPINES 


7X9 Iff 
79 AS5 113 
781 783 79 
7J4 454 

7X3 794 

79 7.91 


M 15 Apr 99*4 19 49 

SOUTH AFRICA 


M- 3x4^102+. 


479 
AT 
484 
7.13 
7X5 
4A1 

43 59 
59 49 
AXS 

481 455 
137 
ATS 
731 
7.23 

788 79 
7X Iff 

AX 7J7 

174 140 

&AA 31) 

7X9 782 

415 146 

4iA JJ35 

783 79 784 
771 
447 
714 782 


M9N0* 
7ft 16 Nov 
7 W Not 
UN VI Dec 
SftlSApr 
I 9 Mar 
4ft®See 
Tft®No* 
7 9 Mot 
MWUpr 

9ft V0 Jun 
■ 72 Apr 

SlAVTSan 
7ft® Jun 
7 ® Apr 


ID UI 137 
437 4X1 756 
4M <9 49 
781 135 

5.13 US 440 


7.13 484 782 
784 785 438 

781 US 

784 7J4 7X2 
TM 127 
an »jn 
7M 19 
772 1X1 

735 723 Iff 
79 7J9 7M 

782 774 7XT 

7X3 172 

Ilf BM U2 
Iff 492 79 
79 T9 


dm 75 
am AO 
dm 70 
dm SO 
dm 19 

dm 9 Two Pi 
dm SO Union 
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5V.MAW 
I *91 SOP 
A tSFcb 
4ft® Dec 
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AS 
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Our Gambit Is 
A Two-for-One Offer. 



If you purchased this Trib at a newsstand, you’re already 
enjoying a rare bargain — the whole world in just a few tightly 
written, fact-packed pages. You’re reading a product created 


by scores of journalists working day and night from dozens of 
distant daiefines to bring you a compact compilation which 
can be purchased for the price of a cup of coffee. 


But why not double the bargain? Enjoy twice as many 
newspapers with double the headlines, business trends, 
candid commentary, high fashion and comic strip hi-jinks, 
exciting sports and chess problems, too. 


By subscribing to the International Herald Tribune for six 
months or a year, you save almost /za/fthe newss tand price on 


each copy. Up to 42% off, to be precise. Twice as many Tribs 
for your money/ 

Join the global who’s who of thought-leader readers who 
him to eats morning's Trib for the latest in objectively 
reported world news, briskly written opinion, the day’s dosing 
business tabulations, buy-and-sdl reports from the interna- 
tional market-place, at-the-stadimn recaps of just-completed 
matches, whars happening in the world of culture — mid all in 
an international perspective. 

Double the value of the Trib by halving its price: 
Subscribe sow so you .don't rmss a single issue. Mqor credit 
cards accepted. Just fill out the coupon below and mail. For 
m axi mum savings, subscribe for a full year. This oil-price 
subscription offer is for ntrwsubsaibers only. /L 
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Explanation of Symbols 

n Oote SDR special Drawtaa RJoH* 

n Currency Unit T 


OB, Canadian Dollar 
ECU European Currency Unit 
BUA European UnH of Accawt 
L Pwid Sterling 

DM Deutsche AAork 




NMD NorvMBkm Kroaer - DM 


LneaiDeur« Franc 
Swtss Franc 
Fran* Franc 





AJSdL 


. B.Fr. 

rVnm.ifk ... 

D.kr. 

Finbnd 

- F M 
-. F.F. 

Germany 

D.M. 

£ 

Greece. 

- Dr 




L.Fr. 


FL 


N.Kr. 


Esc 


- Pus. 



Switzerland. S.Fr. 

Rcsi of Europe, North Africa, fonna 
Preach Airica. U.S.A, French 

Rest of Africa, Canada, Latin 
America. Gulf Sutes. Asia.. 

S 


Please charge my 

□EELEI 






FwdgnExdiaiige 

London, Nsra&er 2537 


Coni accD um Dumber 


Card expiry dale 


Signature 


My name 


Job/ Prof cdoa 


Nationality 


Company acovny 12-11-84 


For the tenth International Herald Tribune conference, 
we have gathered together an exceptionally distinguished 
group of speakers from governments, banks and corporations 
to present a complete update on all key aspects of the foreign 
exchange market 

For full details, please contact Susan Lubomirski 
Conference Manager, International Herald Tribune, 181 
Avenue Charles-de-Gaulle, 92521 Neuihy Cedex, France. 
Tel: (33 1) 747 1686. Telex: 612832F. 
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making trade easier, with facilities and offices throughout the world. 



Cc#* <r 


It’s working through our CIT International Sales affiliate in helping to diversify global export markets. 





FINANCIAL 

SOURCE- 


It’s Manufacturers Hanover offering you complete financial services 
through our branch in Istanbul. 




Our strong ties throughout the Middle East, 
Europe, and the world enable us to provide 
you with the high quality banking services 
and products few others can match. 

Whether you are presently doing business 
in Turkey or are planning to do business in 
Turkey, you can now take full advantage of 
the worldwide resources of Manufacturers 
Hanover Trust. The additional strength of our 
recently acquired affiliate, CIT International 


Sales, gives us even more power to serve 
your financial needs. And the expansion 
of our global network continues with the 
op enin g of our branch in Lisbon. 

Equally important is the way we provide 
these services. 

We strive, always, for a consistency that 
you can count on. A loyalty you will find 
exceedingly difficult to match. And quality 
in the products we offer. 


0ur corporate 

SESS/S? £* management system. 




HANOVER 

The Financial Source. 9 * Worldwide. 

Manufacturers Hanover TYust Company. Abdi Ipekci Caddesi, Polat Pal as. Macka. Istanbul 

Mail: RK. 181. Tbsvikiye-Istanbul 
Telephone; 148 28 10-147 31 20- 141 72 38 - Tfelex: 23882 MHIS TR 
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International Herald Tribune, Book Division, 

181, avenue Charies-de-GauBe, 

92521 Neufiy Cede* France. 

Please check method of payment 

Endosed is my payment. payment can be made in any 
convertible European currency at current exchange rates). 
Please charge to my 

aeiitcord RgJ ■ { *JM 

□ MM UMm □ BBSS* 


As restaurant crifc 
for the Trib, Patricia Wsfls 
has explored the 
treasures of food 
shopping and eating in 
Paris, from the bistros, 
cafes, cheese shops and 
outdoor markets, to the [; 

classic feasts. * 

The gastronomic 
delights of Paris are 
varied^, historic, abundant - and too defiaous to be left 
to chance. Food lovers uncovers the many delights to 
be found dl over this exfraordnxry city, md takes an 
up-to-date look at some of Paris 1 ffiternationciy known 
restaurants. 

Wfefc indudes critical commentary, anecdotes, 
history, local lore - as wel as basic fads Eke business 
hours erd nearest 1 metro station. To recreate the taste 
of France at home, 50 recipes ere included, gleaned 
from the notebooks of Parisian chefs. 

Paperback over 300 pages featuring a French/ 
English food glossary and 140 evocative photojyaphs. 

"Bound for France? Don't go without Fbtriaa WeSss 
food Lovers Guide to Parif 

Houston Chron i cle 

"Wfefls spiffs the beans here- No serious hedonist 
should go fo Fbris without it" 

Gael Greene New Tfork Magazine 

"An i&j&rafed far through^ one of the great food 
cities af the wo rid" 

Philadelphia Daily News 


Please send me: 

copies of IJi.T. GUIDE TO BUSINESS 
7RAVH. & ENTERTAINMENT: EUROPE 
a) US$16 each, ph*s postage: 
odd $150 each in Europe, $4 each outside Europe. 

copies of FOOD LOVER'S GUIDE TO PARIS 
at US$TI.95 effldv ph» postage: 

odd $150 each m Europei $4 ecxh outside Europe. 


Consolidated Trading 
Of AMEX Listing 

Week ended Nov. 9 


Consolidated Trading 
Of NYSE Listing 
Week ended Nov. 9 
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Golf Air Plans to Buy Planes 

Reuters 

ABU DHABI — AH al-MaHki, 
the chief executive of Gulf Air, says 
that the airline plans in the near 
future to purchase Boeing and Air- 
bus airliners as part of an expan- 
sion program, the official Emirates 
News Agency reported Saturday. 


American Exchange Options 

For the Week Ending Nov. 9, 1984 
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East Germany Taps the Market for $150 Million 


By Cad Gcwirtz 

' International Herald Tribune 

I PARIS — East Germany, one of 
[the better-regarded East bloc bor- 
Towers, tapped the international 
credit market last week far a six- 
year. SlSO-mQIion loan. 

Lead mansger js D railsche Rank, 
which is noteworthy because the 
hank makes a point of avoiding 
pure financial credits — which this 
operation is — in favor of saving its 
loading power for loans dial are 
tied to the purchase of goods lobe 
exported from West Germany. 

Interest on the loan is set at 1 
percent over the London interbank 
offered rate and front-end fees to- 
tal 9k percent. The margin and fees 
represent no change from what the 
East Germans have previously 
paid, but the one-year extension on 
the final maturity from the five- 
year life of the previous loan ar- 
ranged by First Chicagp is an im- 
provement cm the overall tarns. 


If the response is favorable — geted for banks that can benefit 
which should nni he difficult given from double-taxation agreements 
the paucity of new business — the between South Korea and their 
amount of the loan could be in- home countries), on which interest 
creased. will be set at 4-poini over Libor. 

Expected to be announced short- 


ly is a S300-tmllioa loan for Korea 

SYNDICATED LOANS 

Exchange fenk It has asked banks 
to submit proposals and many 
bankers expect the final form wfll 
be a floating rate note. 

Meanwhile, private sector South 
Korean companies are busy tap- 
ping the market. Daewoo^ the big 
conglomerate, was able to increase 
to $70 milli on a loan that started 
out at $40 million. Samsong Semi- 
conductor is haying no problem 
raising $100 million and now Ko- 
rea Development Leasing Cap. is 
in the market for a $ 30-million, 
seven-year loan. 

Half of this wfll tax-spared (tar- 


Tbe remainder wfll be a normal, 
loan with interest set at K-poim' 
over Libor, front-end fees total ^4 
percent and a commitment fee of 
percent mil be paid on any un- 
drawn portion. 

Still ‘awaited is a derision from 
Algeria on proposed terms for a 
SSOO-imllioa loan. 

In the note facility market, 
Houston Natnral Gas is seeking 
$400 million for seven years. Banks 
are being asked to provide a back- 
up line of credit which can be 
drawn if its one-, three- or six- 
month notes cannot be sold at 
terms the borrower finds accept- 
able. 

Great Western Financial is seek- 
ing lg arrange a 5100-mfllion three- 


year credit that banks can chose to 
extend lo five years. 

Bank ere note that U-S. compa- 
nies are attracted to the Euronote 
market for the longer maturities 
ihflf, are available in the New York 
commercial paper market There 
the average life of paper is 25 days 
At that maturity. New Yak is 
probably the cheapest source of 
Kinds. For longer periods, the Eur- 
omarket can be cheaper — depend- 
ing on overall market conditions. 

However, it appears that the U.S. 
borrowers are limited to selling' 
notes here with a maximum maturi- 
ty of six months. Paper of less than 
183 days maturity and issued on a 
discount basis has always been ex- 
empt from the U.S . withholding lax 
on interest payments. But the re- 
cent bill removing the withholding 
tax on longer dated instruments, 
applies only to maturities of one' 
year or more, leaving a no-man’s 
land on securities having a life be- 
tween J84 and 364 days. 


After U,S. Election, a Struggle for Reagan’s Ear 


(Confhmed from Page 15) 
And Mr. Baker might step over to 
the Treasury. 

Then there is the Federal Re- 
serve Board. No one knows what 
Paul A. Volcker, its chairman, had 
in mind when he said during his 
renominaiion hearing* a year and a 
half ago that that be might not stay 
through the full four-year ir+m 
Some have suggested that be might 
move to the World Bank and re- 
place A.W. Claus en as president. 
Mr. Clausen, former chairman of 
the Bank of America, has become a 
thorn in the side of the administra- 
tion, and his term is up next year. 

One of Mr. Vdcker’s senior 
aides suggest that the chairman 
might leave the Fed next January. 
Another insists he plans to stay put. 
Eiibo- way, the jockeying has be- 
gun. 

One candida te to succeed Him is 
Preston Martin, the Fed’s vice 
chair man, a Rea g an appointee and 
a former businessman with supply- 
side tendencies. Another is Paul W. 
McCracken, former chairman or 

President Richard Nixon’s Council 
of Economic Advisers, whose views 
are more conventional. In addition, 
the terms of two Fed governors 
expire during Mr. Reagan’s next 
term, offering him an opportunity 
to put his stamp on that powerful 
central bank for years to come. 

Rumors swirl as weD around the 
fate of the Counci) of Economic 
Advisers, often a pivotal influence 
on policy. Its most recent chair- 
man, Martin S. Felds tein, departed 
in July after two years of ideologi- 


cal disputes with the Treasury’s 
supply-riders. With one seat on the 
three^person council vacant, Wil- 
liam A. Niskanen has been in 
charge, but without the chairman’s 
title. He has told the White House 
he will leave early next year if it 
does not elevate him. And William 
Poole, the other member of the 
council, wfll return to his teaching 
job at Brown University in Janu- 

aI The White House is required by 
law to appoint a chairman eventu- 
ally. Three names keep coming up 
in the speculation: Beryl W. Sprin- 
keL the under secretary of the Trea- 
sury for monetary affairs; Jack Al- 
berdne, head of the American 
Business Council, a business lobby; 
and Rita Riccardo-CampbeU. an 
economist at the Hoover Institu- 
tion at Stanford. Mr. Sprinkd also 
figures prominently in speculation 
over the succession at the World 
Bank. 

Right now, supply-riders are 
particularly concerned over the 
vattua-that Edwin Meese 3d. the 
presidential counselor, wiU leave 
behind when he takes over as attor- 
ney generaL Supply-sidere see Mr. 
Meese. a lawyer and one of the 
president’s most senior aides, as a 
fellow traveler and as their stron- 
gest voice in court. 

The positioning for power in the 
White House involves more than 
matters of personality. It comes 
down to the fundamental split be- 
tween the the supply-riders and die 
orthodox Republicans. “If Jim 
Baker the Treasury,” said 


Paul Craig Roberts, an assistant 
Treasury secretary early in the Rea- 
gan administration and Washing- 
ton’s most outspoken supply-rider, 
“the election wm have been irrele- 
vant,” 

One important due to which ride 
seems to be winning influence with 
the president will be the adminis- 
tration’s economic forecast for 
1985, the details of which could be 
published next month. If the pre- 
diction calls for about 5-percent 
growth — more buoyant growth 
than most mainstream economists 
are forecasting — the supply-riders 
will have won a round. A strongly 


growing economy is much more 
likely to generate revenues to bring 
down the deficit than a slower one, 
thus diminishin g the likelihood of a 
presidential call for increased tax- 
es. 

But a forecast showing slower 
growth — around the 3 percent 
that many predict — would in- 
crease pressure on the White House 
to consider a tax increase. There is 
an impUdi danger in that strategy: 
Higher taxes could tip a weak econ- 
omy into recession, and that, ironi- 
cally. could widen the deficit 
ahead 


Brazil to Seek Delay on Debt 

Brazilian officials, headed by (he 
president of the central bank. Af- 
fonso Celso Pastore, and a 14-bank 
advisory committee will begin 
Wednesday, with a draft accord 
expected before Christmas. It must 
then be endorsed by the country's 
600 commercial creditors. 


(Condoned from Pace 25) 
and Venezuelan example of elimi- 
nating the commission nor mall y 
paid on debt restructurings and 
linking interest rates to the London 
interbank offered rate, or Libor, 
rather than allowing banks lo 
choose between Libor and the 
higher U.S. prime rate. 

But the crucial test of Brazil's 
new credit rating will be the 
“spread” — the amount paid above 
Libor — established for the new 
loan period. For a $6J>-billk>n loan 
this year, Brazil paid 2% percent 
over the prime rate, but it now 
aspires to match the 1ft percent 
over Libor obtained by Mexico, 
thereby saving some $600 million 
per year. 

The forma) negotiations between 


Commercial banks have not re- 
sponded to reports of Brazil's pro- 
posed request, but recently foreign 
bankers have praised the country's 
efforts to stabilize its economy. 

[The International Monetary 
Fund has approved Brazil's overall 
economic reform program for next 
year, but some small questions re- 
mained on ther data provided by 
Brazil, sources told Reuters in 
Washington on Friday.] 
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Tel 02361/7004 TkMWSTAHSD 


EXTBBENCH) CAR TRADE9S for 
Mercedes, BMW, Pwxhaj offer ful 
service import / aoport US DOT & 
SPA for found & doctor. Ctecnwidu 

Maters, Terstoegandr. 8. 4 DuesseJ- 

dorf, W. Gcnmv.il R 211 
434646. Tetoe 8587374. 



INTERNATIONAL CLASSIFIED 

(Continned From Back Page) 

AUTOS TAX FREE 

SERVICES 

SERVICES | 

TAX FRS CARS 
P.CT. 

Uwart Sfateernnoi A Imrertory 
All moke*, rf modsii, brand new 
frarfoon 1, 2338 Artawra, Baigben 
TeL 3/231 59 00 

Tla 3S546 PHCA8T B 

Apply far our cobur KtoJofluo 
IASS aeh 

: YOUNG LADY 

PA/inteipreter & Tourisn Gude 

PARIS 562 0587 

LONDON. Young" German/Frandi t*- 
an to meet you on your visit to 
London. TeL UK 01-381 6852. 

MimUIXMAL REAUTRU. Pwxfa 
UNLID. USA & TkfOftDWDL let 
2127657793 / 76577W 

DOYOUIffilAIRBICH-BtGUBi- 

sssffiar B “"“ 

WHY NOT CONTACT A 

PARIS PJL 

HUNGUAL YOUNG IAOT 

PARIS: 520 97 95 

NOTETHB PHONE AT ONCE: PARK 
7S7 62 48. Tnarful VJJ>. lajy, (W 
cnmpteuon. 

EUROPORT TAX 

FRS CARS 

AD eodkaa & modrit. 

Europe and wrthmde deivory 
Cdl or write For free aadog. 
Bn 12011 

He— d— Ahport, HeBartd 

Td lrf53077 

Telex 2&Xn SCAJ? NL . 

PAHS 527 01 93 PA YOUNG IADY 
Why not coranncae with me in 3 
languogei even if 1 hove Jo troreff 

YOUNG MUUHMGUAL IADY 

PARIS: 525 81 01 

SOOETE DIAPE PAHS 240 |7 43 
Men & women grides, security & fort- 
ies cor services. Ban - 12 pm. 

AMSTBOMM LADY COMPAMON 
chormirnxducoted inouirt 

WT1 TRAVEL (020) 1821 97 

PARIS SOPHBTKATB) YOUNG 
, lady, erkdet compmorc Frendv 

1 EreM. Wian spoken. 825W3. 

ROM STOCK 

Ferrari Moncfad cabriutel, new, white 
Merode* 500 Sl/S/SEC I— 
and man r often an 

CocBoc. Femri. fagwr, Bctege Kovw 
land Rover, Forafe. MercndM oref 
other leading md** 

Scene day ngOubofi powbin. 

KZKOVITS 

Ooridenrtndte 36. QWffl Zurich 

PARK VAP. IADY — 553 62 62. 
Young, educated. French, Engfah, 
German. Spcndh, IfaUcrt Your W IN 
PAUSAJN71 1XAVH. CDMRAhflON 

SMOAPORE INTI GUDES- Ci* Sin- 
flapore 734 96 28. 

VRBICH HVBtA. Interpreter. Travel 
Gompareoa TeL (93) 61 7B 6l 

WHY NOT CONTACT 0 btrgud 
yormg lady penonal antfex* for drt- 
ma Jhoqprg, touring & trending. 
e» TA23W 61/62 Ford. 

PAHS YOUNG LADY 341 21 71. 
W PA & bfagud interpreter. 

MTL LADY GUBB, Som-lten 

In Padx A Aeperk 527 90 95 

TOKYO 645 2741. Taring & shop- 
FteB Ouria, interpretera. etc. 

TeL 01/202 76 10. Telex. 815015. 

ATHB4S. Lady ceopomon and person-' 
d ariaenL TeL B0K194. 


SERVICES 


HONG KONG/ KWU4-3/ 683-379. 
Charming 8. lOphtiftCOtnd inti PA 

10S ANGBES - tody compcnon t 
3^716328^238. - 


TOKYO 442 30 A3 

young lady 


PAMS YOUNG LADY, tourist gudb. 
Tet 307 8495. 


YOUNG IADY COMPANION. Lon- 
dcn/Hedhrow. Tel ; 244 767) 


YOUNG MAN COMPANION & 
guide. Free to IromL lie- 01 -385 3439 


PAHS 747 59 58 TOURIST GUM. 
1 Ml Airports 7 ajn. lo nadn*#. 

■UNGUAL ASSISTANT to business 
Peril: 500 58 17 


HAMBURG -Bagatf You ng lad y a» 
iraJlInjid. Tftfc 2 796168. 


WT1 PERSONAL/ BUK'sHS Assis- 
tant. Tat B3B-7932 Rons. 


MUNICH 
ion 


6CH - Sophi sti c i a n d lady campon- 
id Oty guide. Tab 311 79 36 


PAHS QBACBUL You* tody com- 
■ Tefc574«l-98 


LOW COST FLIGHTS 


NY ONE WAY $150. Ewufov NX - 
Wed Coart $141. Paris 2g 92 9U 


TO USA FROM £119 one way. 
NATC London 01-734 8100. 


DISCOUNT RIGHTS. Tel; Top Deck 
Fjrfw. London 01-373 8406. 


HOTELS 


FRANCE 


PAHS-HOTB.DUMMY-VENDOME 

79 room wilh bodi, entirely renown- 
ed fa Hie heart of Pam. daw Con- 
corde I Tidories. Cofen A comfort. 
From F350L 3 n» Monf Thdxjr, ftris 

1st Tefc 260 32 BOl T* 213492 F. 


ESCORTS & GUIDES 

ESCORTS St GUIDES 



INTERNATIONAL 

ESCORT 

USA & WORLDWIDE 

Hood office in New Tort 

330 W. 5«h Si, N.YJC. 10019 USA 

212-765-7896 

212-765-7754 

MAJOR GtBXT CMOS AM) 
OCCXS ACCHTH) 

Prtwrte MewhuMpa Avagrtote 

ESCORT-SERVICE 

MTBNATTONAL 

Swftxertreid 

0049 201 23 10 67 

rteteMiy 

0 201 23 10 68 

AnriHa 

060 201 23 TO 67 

LONDON 

BELGRAVIA 

fail Service. 

Tel: 736 5877. 

been fartured a A top A mod 
tadtahre bari Strict by _ 

todedteg raSe and IV. 

LONDON 

BEST ESCORT SERVICE 
TEL: 200 8585 

REGENCY 

WORUNMK MUURMGUAL 
ESCORT SERVICE 

NEW YORK OfflCE 

Tel;' 212-838-8027 

A 212-753-1864 

ARBTOCAT5 

London Escort Service 

128 Wigmore Si, Londcxi W.l. 

Afi mc^ar Ged* Cards Accepted 

TeL 437 47 41 / 4742 

12 noon - midnitft 

LONDON 

Poriman Escort Agency 

47 OBtom 5lree^ 

London W1 

Tel: 486 3724 er 486 1 158 

* USA 6 TRANSWORLD 

A-AMERICAN 

ESCORT SBTVKE.. 
EVERYWHEBE YOU AS OR GOL. 

1-813-921-7946 

Cei Free from ULSj 1^002374892 
Col free from Horida 1-800-28241692. 
LovmI Erstern welcorans you badd 

LONDON 

KENSMGTON 

E500RT SBMCE 

10 K0SMGTON OfllROi ST, W8 
TB* 937 9136 OR 937 9133 

CAPRICE 

ESCORT SBVKX 

W NEW YORK 

TEL 212-737 3291. 

SPORT-GUIDE 

OSJ6. ESCORT SERVKX 
fervrt+Atatoi JMtao+VVWd . 
212-343-8898 Wufer (MBCaifc 

NEW YORK *JOUE* 
ESCORT SBWKE 
212-460-5657 

FRAMSUff + BJBKXMMNGS 

Moy'i Escort & Guide Service. 

. Mtifingurf. Td {069) 43 57 63 


LA VENTURA 

NMV YORK ESCORT SERVICE 
212-888-1666 


AMSTERDAM 

* SHE * ESCORT SBtVta 

Tel: 020/ 227837. 


ZURICH 


Smnto/s Eacart A Guido Swrice 
M 01/56 96 92 


ZURICH 

CAROLINE EMSORT SERVICE. 
Tab 01/252 61 74 


MADRID TASTE 

TeL 4n72^41176^CredH cords 


MADRID STARS 

escort sama 

Tot 2503496 - 2503494. Cre* card*. 


★ ZURICH * 

"^Ol^O. 5 ^ 


GENEVA 

Oolm Guide Service 
Trie 283 397. 


Jasmine Escort Service 


AMSTERDAM 

TeL 020982563 


SWTTZEBLAM) 

ESCORT + GUBE SERVICE 
TRi 0049-69-28*865 


ROME OUB BOOK ESCORT 
& cSfoSenireTet 06/5B9 26W- 589 
1 146 (from 4 pm to 10 pflfl 


ESCORTS A GUIDES 

OBSEA BCORT SBEV1CE. 

51 Deaudwmp Ffca. London 5W3. 

T tk 01 5B4 6513/2749 [4-12 pm) 

GBEVA - EXCLUSIVE 

BCORT SERVICT 

TB: 022/29.13^4 

GENEVA R8ST CLASS ESCORT 
SEBVKE WSCS4D + TRAVQ. 
TB 31 49 87 

OMRLB4E GE9EVA 

GuUe Service. Tab 283 397. 

GBCVA 1W ESCORT 
SBMCE. TB 29 51 30 

BWU MUPUE ESCORT AM) 
GUR SBMCE. TB 733 07 98 

88U5SaS, BBGtUM V JJ*. ESCORT 
A Travel Sendee. Tel: 00/537 33 97 

DOMMA, AMSTERDAM ESCORT 
GUDE^TCETeL (020} 762342. 

VBMA ET0ILE BCORT URVICE 
TeL 56 78 H. 

OUESSHDORf - COUMNE - BSBL 
HefdTs Errart + Travel Semes. TeL 
0209/514649 

LONDON ESCORT AGB4CY. 

TeL 935 5339. 

IJDMWN ESCORT SEWKX. TeL 937 
6574. 

MAMS) IMPACT ESCORT & Gude 
Service. MuHnguaL 261 41 42. 

HOUAMDJB BCORT SBMCE. <00- 
2227B5, 03D944530. 02997-3685. 

FRANKPJRT + SURROUNDINGS 
OrirtinaxEieort Service. 069/364656 

DUSSBOORF/aXOGNE/ESSBi 
Engfah EtCCrt Service. 021 1 / 383141 . 

FRANKFURT - PETRA Escort & Travel 
Sarvke. TeL 069 / 68 34 05 

RANXRffT SONIA BCORT Ser- 
vice. Teli 069-68 34 42. 

VBMA - DB8SE ESCORT Service. 
Teb S2-30-3S. 

LONDON OLYMPIA ESCORT Ser- 
ve*. TeL 01 3BI6B52 Z? 

VBMA V8> BCORT SBMCE. TeL 
(Vienna] 65 41 58 

NtANKRJKT JBMY ESCORT* fraue! 
lervicB, TeL 0069210 

IONDON IMJDC ESCORT Sarek*. 
TeL 01093 8849. 

GBCVA DOMMA JADE Escort Ser- 
vice. Teb 022 / 31 26 71 


PUEBSPOQf- COLOGNE -ESSH4- 
Emduore escort service. TeL 0211- 
6799863 


VIBMA - EXCLUSIVE Escort SaneoL 
Teh 47-7*61. 

NEW YORK: ROME’S Escort Service. 
Teb 212-561-1948. 

FRANKFURT - SYHUE Escort Service. 
Tel 069/88 99 69 

MADRID CARMEN ESCORT Service. 
TeL 2703471. Vtas Cords. 

MUNKH - RL0NDY fc TANJA Escort 
Service. TeL 31 1 11 06 or 31 1 79 (XL 

MUSSELS. OUKTAL BCORT Ser- 
vice: Teh 02/520 23 65. 

FRANKFURT - KABB1FS ESCORT 
Service. TeL 069/ 62 BOS 

LOS ANGBES - Gabnefa Escort Sw 
vice pig 27632U. 

MUNKH - INTERNATIONAL Society 
Eicon Service. 22 48 71 or 22 48 19 

MUNKH •STARWOOD’ Escort + 
Gude Service. TeL 089/4486038 

AMSTBDAM: OASS Escort Service. 
TeL p) 20-198758 

NEW YORK arr.MOMQUE. Oiritb- 
no, Beth Escort Semen. 217807.1756. 

AM5TBPAM gAWT Escort Service 
TeL (0201 326420 or 3401 10. 

FRANKFURT - TATJANA’S ESCORT 
Service. TeL 069/81 01 67 


LONDON USA ESCORT SERVICE. 
Tat 402 0557 


UNR^NGB* ESCORT Service. 


17151. 


IfiNDON AQUARIUS ESCORT Ser- 
na. Tdi 226 2386 


STAR ESCORT SBIVICE London 
Hecdtonw. Golwidc 01-337 8656 


FRANKFURT “TW* TW Eicon Ser^ 
DB. 069/59-60-52. 


VBOtt CLEOPATRA Escort Service. 
TeL 53 73 88 


MUMCH - FBST ESCORT SBtVKE. 
Tafe 915307 a 912314 


CORMHABEN 

Service. Tab 01-16 B7 IS. 


StMSHRC Escort 


WASHINGTON B.C: Sandy Escort 
Service, PP31 549-1355. 


DOMUMQUE LONDON bawl Ser- 
'ce. TeL 2897972 


DI R5S BPORF JET- SET Esco rt Service. 
TeL 021 i/446648 - 373322. 


escort /trewei imin 


FWflKTopma 

069/3844-41 


<WEV A - HBJME ESCORT SERVICE 
3 pjn. ro 12 p,m. TeL 36 29 32 

|karb* HUNOuar escort s»- 
*. TeL 069/681-662 


U3NDON MONO ESCORT Serves. 
M 221 3112 UK 


I 
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ACROSS 


1 Actress Raines 
5SomeL.A.P.D. 

members 
9 Stuff with pork 

13 King or poet 

14 Listen in 

15 Oven or Coe 

16 February 
event 

19 Studios 

20 Eightsome 

21 Lgnsing-to- 
Flintdir. 

22 Rainbows 

23 Puts on 

27 Lazarus or 
Bovary 

28 "Our 

Sunday,” radio 
soap 

31 French soldier 

32 Longa, 

ancient city 

33 Pop 

34 July event 

37 Clever 

38 Unique person 

39 Agreed 

40 Baseball’s 

Roush * 

41 North Sea 
feeder 

42 Incarnation 

43 Grand ,in 

auto racing 


44 Ankara 

45 Stranger 
47 Causes for 

alarms 
52 November 
event 


54 Designer 
Oscar de la 


22 Light color 

23 TD aftermath 

24 down 

(softened) 

25 Played the 
gofer 

26 Valley 

27 Big brother 

28 “Waiting for 


MtSSln 29 City 

57 Actor Leon «n rSSSLfm- 

58 Blackbird ^ ke feature 

59 S African fox raBrSleUke 


DOWN 


1 Lanchesteror 
Maxwell 

2 Balto-Slav 

3 Bathe 

4 Soviet sea 

5 Glows brightly 

6 Art class 

7 Makes lace 

8 Hindu title 

9 Arthurian 
arena 

10 "M*A“S*H” 
star 

11 Scan 

12 Kind of humor 
15 El Dorado, for 

example 

17 Form a queue 

18 French 
forebear 


35 Lab stains 


New York Times, edited by Eugene Malabo. 


DENNIS THE MENACE 



'If 6ina thinks Swahunk^ahunki* 


THAT SCRAMBLED WORD GAME 
« by Henri Amato and Bob Lee 


Unscramble these four Jumbfes. 
one Mist to each square, lo form L 

tour ordinary wonts ’ *_ 

fNERTY I 



MILPE 


'inz 

_ 

□ 


HACTLE 


SMABAL 


WHERE ARMAMENTS 
MIGHT BE FOUMP, 
KiATU RALLY. 


Now arrange the ended levers to 
form the surprise answer, as sug- 
gested by toe above cartoon 




(Answers tomorrow) 

Jumbtea: BLOOD POKER NAUGHT SMUDGE 


ha good-lo 
JDSOME" 


WEATHER 


EUROPE 

HIGH 

LOW 


ASIA 

HIGH 

LOW 



C 

F 

C 

F 



c 

F 

C 

F 


Ataorvc 

70 

68 

10 

50 

h- 

BOMktt 

32 

90 

23 

73 

d 

Amsterdam 

14 

57 

0 

46 

a 

Bel) tofl 

IB 

64 

5 

41 

fr 

Attorn 

22 

72 

13 

54 

fr 

Haoa Kona 

28 

H 

32 

72 

d 

OarcMona 

21 

70 

17 

63 

0 

Manila 

29 

04 

22 

72 

d 

BcForod* 

a 

72 

8 

46 

lr 

New Delhi 

26 

79 

14 

57 

fr 

Benin 

a 

46 

4 

39 

0 

Seoul 

17 

63 

7 

45 

fr 

Brussels 

17 

S 3 

a 

48 

el 

SiMnefnil 

26 

79 

16 

61 

a 

Buttorrsl 

■ 

46 

5 

4 ) 

r 

Sloan none 

32 

90 

24 

75 

o 

■OtfOPOMt 

11 

52 

6 

43 

el 

Tatont 

30 

86 

20 

68 

fr 

Caaofliiaoen 

> 

46 

4 

30 

r 

Tokyo 

18 

64 

12 

53 

o 

Costa Dei Sot 

Dublin 

» 

13 

M 

55 

14 

a 

57 

48 

a 

AFRICA 






Edtnbumti 

Fierce co 

12 

17 

54 

63 

3 

3 

46 

JB 

a 

lr 

Ahders 

Cairo 

20 

2 $ 

40 

77 

12 

18 

54 

64 

d 

tr 

Prank tori 

13 

55 

4 

39 

Ci 

Com Town 

25 

77 

16 

61 

fr 

Qcnwa 

HebJoki 

13 

0 

55 

32 

3 

■4 

n 

a 

lr 

0 

Casablanca 

Harare 

21 

18 

7 D 

64 

13 

13 

55 

55 

d 

r 

1 eta DM 

14 

57 

9 

48 

sh 

Ingot 

33 

91 

25 

77 

r 

Los Palmas 
Lisbon 

London 

» 

IS 

72 

64 

5 a 

IS 

10 

6 

64 

50 

43 

r 

a 

0 

Nairobi 

Tonis 

23 

22 

73 

72 

15 

18 

59 

64 

r 

r 

Madrid 

17 

66 

9 

48 

H 

LATIN AMERICA 



Milan 

i: 

54 

5 

41 

la 


— 

11 

~ 

55 


MOSCOW 

■s 

23 

■to 

14 

fr 

Bowes Aire* 

18 

64 

13 

r 

Monk* 

10 

50 

3 

38 

a 

Limn 

24 

75 

17 

63 

d 

Nice 

3 

73 

IS 

5» 

Cl 

Mexico City 

23 

73 

2 

36 

fr 

Oslo 

6 

43 

3 

38 

r 

Rio de Janeiro 

30 

Bt 

21 

» 

r 

Pori* 

IB 

64 

B 

46 

fr 

San Paata 

— 

— 

— 

— 

no 

Prawn 

Revktavtk 

a 

i 

48 

38 

4 

1 

99 

34 

0 

lr 

NORTH AMERICA 



Ram 

Stockholm 

21 

A 

70 

43 

10 

3 

50 

30 

a 

0 

Aacbarnea 

Atlanta 

■7 

13 

21 

ss 

■12 

5 

10 

*1 

lr 

pc 

Stiartoam 

10 

50 

6 

43 

0 

Boston 

17 

63 

11 

55 

r 

Venice 

13 

a 

10 

SO 

0 

Chtonaa 

6 

43 

2 

36 

a 

Vienna 

a 

40 

6 

43 

ct 

Denver 

37 

63 

B 

32 

DC 

Warsaw 

6 

41 

0 

23 

0 

Detroit 

5 

41 

4 

39 

PC 

Xmich 

< 

46 

0 

30 

0 

Honolahj 

29 

84 

22 

72 

fr 

MIDDLE EAST 




Houston 

IB 

64 

5 

41 

lr 



— 




L— Anodes 

72 

72 

13 

S 5 

PC 

Ankara 

13 

55 

■3 

28 

d 

Miami 

2 b 

79 

IB 

44 

DC 

Beintt 

24 

73 

15 

59 

fr 

Min nao noils 

1 

34 

>8 

18 

fr 


S 

72 

10 

SO 

d 

Mootryol 

11 

52 

7 

45 

r 

Jonrsalowi 

20 

M 

11 

S 3 

cl 

Natsao 

26 

79 

17 

63 

fr 

Tot Aviv 


73 

13 

55 

d 

New York 

15 

S 9 

9 

48 

9 l 

OCEANIA 






Sanftoaodsea 

Seattle 

13 

10 

59 

50 

11 

6 

53 

43 

to 

r 

AacklaM 

a 

72 

13 

U 

d 

Toronto 

19 

55 

9 

48 

r 

Moor 

a 

82 

70 

u 

St 

WaWilnoten 

14 

57 

1 

34 

to 


U u l wwm imam: il^hrmr. 


MONDAY*! FORECAST — CHANNEL: Rough. FRANKFURT: Foeuv. Tome. 


is— < (50— as). London: Rain. Temo. r*— 7 157— in. M adrid: cioudv. Tuna 
«HI (04 — .NEW YORK; Cloudy. Tama V-514— 41. PARIS: Parity ctaudv. 
Team. id— fl 161—45). ROME: Overcast. Tunc, 20— ID (60—50). TEL AVIV: Fair. 


Terns. 16— e 161—46). ROME: Overcast. Tamp. 20— ID 166—50). TEL AVIV: Fair. 
Tem* 24-15 173-591. ZURICH: Cloudy. Tana. 9-1 (0-341. BANGKOK: Fob- 
ov. Tomn-34— 24TO-J5I.MONO KONO: Fair. Tuna. 27— 23 EBB — 73) . MANILA: 


Shannon. Toma. 30—23 186—73). SEOUL: Fair. Tuna. 16-0 161— 48), SINGA- 
PORE: Tlwndontarmi. Toma. 31-3 (M— 771 TOKYO: CIMv. Tunp. 17—12 


PORE: TlwndtntomL ' 
1*3—54). 
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PEANUTS 


"this offer is fora 
limited time only..." 


Pact now I 


I ll-tz e nHIHNMME 





THAT ISN'T WHAT ) j 
l HE MEANT.. J 's 


BOOKS 




SWALLOW 


By D. M. Thomas. 312 pp. $16.95. 
Viking 40 West 23d Street, 

New York, N.Y. 10010. 


Reviewed by 

Christopher Lehmann-Haupc 


worcl, we come to understand that art itsdf isa 
swallow, an illusion that may subject us to 
arrest by reality. Also: An is erotic. As Car- 
inna tdb a young Finnish interviewer she is 
trying to seduce, “Improvisation is sex, and set 
is improvisation. When I improvise I embrace 
the unknown, the dark." 

But what matters more than this hqquj 
meaning is how fardcal and raunchy Thomas's 
latest novel is. We are caught up at once in the 


Otli*' r * 


BLONDIE 


ALWAYS SCARES 
-.ME TO DEATH 


„ FOUNDING, W?/ HANDS 




GOOD REASON 


judges’ ddiberations. They cannot decide be- 
tween the Russian entry, Igor Markov — who, 
unknown to them, has based bis poem on a 
story that Comma Riznich has told him —and 
Cortona herself, whose fivfrhour reatatmo 
strikes some of diem as a plagiarism of Mar- 
kov. 

The judges finally agree to hear recordings 
of the three leading finalists. Hence we get to 

with the aiw^^raphical sketdt^Tb^^ 
from which Southerland stole bis material, but 
also Igor Markov's "The Crossing.” This so 
resembles the improvisation of Pushkin in “Ar- 
arat" that we begin to wonder whether Maiko? 
is nothing more than Corinna’s fantasy. We 
also read sections of Comma's own work, 
winch form about two-thirds of the tea of 
“Swallow." 

Is it be ginning to sound even more confus- 
ing? Don’t worry. It’s funnier than it is befud- 
dling. We meet me Russian poet Viktor Surkov 
— from “Ararat” — again, lie has been mol- 
ed an interview with the American president, a 
former actor named O’ ReQIy who suffers frem 
“a senile condition" called “logptarditis," or a 
slowing-down of the brain that allows him to 
respond only to the question posed before the 
present one. This results in a hilarious tran- 
script too complicated to be sampled here. A 
message on President O’ Rally’s TV monitor 
reads “Hope Abandoned," whose evocation of 
Nadezhda Mandelstam's dissident memoirs 
arouses paranoia in Surkov. But President 
O’Reilly explains, apropos of an entirely dif- 
ferent subject of course, that “Hope Aban- 
doned” is simply a shorthand way of Idling 
him that a golf tournament named after a 
comedian has been called off because of bad 
weather. 




1 

43 

40 




1 

47 




48 

48 

90 

51 

S3 






59 









64 
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65 




■ 

SO 




57 





58 
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ana author of four previous novels, including 
“The White Hotel" and “Ararat.” But before 
attempting to explain why. let me address its 
serious aspect 

To understand and appreciate “Swallow," it 
isn't necessary to have read “Ararat.” to which 
the new novel is a sent of sequeL But a mo- 
ment’s reflection on the earlier work will not 


prove unedifying. Readers may recall that the 
structure of “Ararat" was like a Russian doll or 


BEETLE BAILEY 


BEETLE, LOOK! 
YDUVE PA1NTEP 
YOURSELF INTO 
THE CORNER > 


i'll be 

DARNER 
SOI 
, HAVE 


BOY, IS SARSE 
eolMSTOFOllMR 
ON you!/ y 


BUT NOT UNTIL. 
THE PAINT PRIES 


HO Cf 
UVu*E£ 


38 Underground 
hollow 

41 Calif, town 

42 Roof rod 

43 Tap measures 

44 Snake, e.g. 

45 Ear-grabber 

48 Byway 

47 Yorkshire 
waterway 

48 Jahan’s 
building site 

49 Nones follower 

50 Speaker’s spot 

51 Part of a New 
Year’s phrase 

52 Singer’s 
syllable 

53 whalers' 
gathering 


ANDY CAPP 


SORRY ABOUT THE TIME, PET. J 
I MAS A BJT CONFUSED AND < 
ENDED UP ON THE WR3NG BUS 


CANTOU 
.Frit TOUR 
>. OWN _■ 
[SUPPER? 


/ME? YOU'RE) 
tr THE WIFE IN -rf 
[THIS HOUSE lee 


HE'S NEVER SO fflgSO 
THAT HE 1 

ygHO«C SUPPOSED TP DO I 
k_ VVHAf ARDUhO HERE ' 


a picture erf someone looking at a picture of 
someone looking at a picture and so oo. lt was 
a series of literary improvisations being impro- 
vised by narrators who were in uim being 
improvised by other characters in _ the book. 
Reviewers like myself who took it ah very 
seriously felt compelled to step backward and 
con si der Thomas the improwsationisi and 
God the ultimate storyteller. With a shove 
from Thomas, we fell into a metaphysical stew. 

WeU, so much for us metaphysicians. “Ara- 
rat” may have seemed serious enough on its 
own, but one of the many little jokes in “Swal- 
low” is that the earlier novel turns exit to be 
part of a five-hour improvisation by a beautiful 
I talian woman named Corinna Riznich, who is 
competing in an Olympiad for improyisation- 
isfs that is taking place by a lake cm an island in 
a lake in Finland. Thomas has almost nothing 
to do with h. In the book, he is merely the 
author of an autobiographical sketch that gets 
plagiarized fay Southerland, an English com- 
petitor in the Olympiad. Both Thomas’s sketch 
and Southerland's poetic improvisation are in- 
cluded in “Swallow” and may, for all I know, 
be part of Corinna Riznich ’s dream about the 
competition. 

Is this getting confusing? It needn’t True, 
there is a serious side to the novel According 
to one subplot in the story, a “swallow” 'is a 
woman trained by the KGB to compromise 
foreign visitors to the Soviet Union by seduc- 
ing them. Through a series of plays on the 
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BBtr ton RALE roesnt V/he wants td> 

USUALLY CALL TOti SO EARLY B SEE .ME ABOJT 

in tub /waning. thing// 

v what dip ns want? Hffmr M ok 


1755FF 

* what? 

fUL 


'youtsb a veev nosy guy. 

DO VCU KNOW THAT. MR. 

> PANE? SIT DCWN NOW 
>51 AND TU. gET-vou 

IfiV SOME BREAKfi* srsJ* 


□E3GH33 (33QH 

□enna anao anna 
□Bncia csnaH □□□□ 
□□□□□□i3Q013Haai3 
□□□ Qaaaaa 
0EQG130QIGJE1QI3Q 
□non □DQI3 ass 
qbqq □□□□□ anna 
□□□ a nan aana 
□□□□□aatsaaHCi 

EDQOQQ QQI1 
mnamnaaaananaa 
ODPa aaaa ataana 
□dqq aana annaa 
□□□□ oaaa aaaoia 


Eventually, a champion of improvisation is 
crowned at the Finnish Olynmiao, but the only 
real winners are the verbal confusions, the 
mistranslations and the endless echoes of 
wordplay. God eventually does put in an ap- 
pearance — to a Dostpyevskian fantasy of the 
poet Rozanov’s. “Without faith in God, hfe is 
meaningless, my friends,” he expostulates, “yet 
the idea of a God is so intrinsically absurd, 
even His existence wouldn't make hfe neces- 
sarily more meaningful. Can you imagine be-, 
ing God; waking up one day. Oh. Tm God! It’s 
like growing up knowing you're Tsarevich, 
only worse. How could He know what it's like 
to be an ordinary person, a creature? And what 
responsibilities! Does He ever — as I do some- 
times — think . . . I’ve had enough! Has He 
ever thought of suicide? Has He ever thought 
of throwing Himself out of a window? But if he 
did — what would there be then? Nothing! But 
nothing would still be a king of something!” 

Something like a novel by D. M. Thomas, 
perhaps. 


Christopher Lehmann -Haapt is on the staff of 
The New York Times. 
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By Alan Truscoct 


O N the diagramed deal, it 
was normal for North- 
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was normal for North- 
South to reach four-hearts, and 
that was the contract at both 
tables. West took advantage of 
the favorable vulnerabBily to 
over-call in a four-card suit. 
North would have Hked to 
double two spades, but his 
partner, not surprisingly, did 
not give him the opportunity. 

With any routine defense. 
South loses two diamond 
tricks and must handle the 
trump suit for one loser. Hay- 
ing the ace will succeed as the 
cards he, but would be inferior 
play; other things being equal, 
the finesse of the queen is 
rigbL It loses to a singleton 
king in the West hand, but 
gains if West has a small sin- 
gleton. Both these plays work. 


and only the implausible play 
of a deep finesse will fail 
But West's defense was not 
routine. After leading the dia- 
mond king he did not cash the 
ace but instead shifted to a 
chib. To South, this seemed 
like an error. He could now, he 
thought, make his contract 
even if he had to lose two 
trump tricks. He won the club 
with the ace and cashed the 
heart ace followed by the 
spade ace. He now tried to en- 
ter dummy with a dub to dis- 
card his diamond loser on the 
spade king, which would have 
produced an overtrick. But to 
his horror. East ruffed and the 
defease scored the diamond 
ace and the heart king for 
down one. 

The quick dub shift pre- 
served an entry in the west 
hand for a posable dub ruff. 


So it left South with only one 
winning line: to win in the 
dummy and finesse the heart 
queen. In the replay the de- 
fense was less ingenious and 
the contract made easily. 
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SPORTS BRIEFS 


Australia and France Victors in Rugby Tests 


Bird, Erring Clash as Celtics Beat 76ers, 130-119 


DUBLIN (IHT) — Ireland worried Australia Saturday before the Wallabies 
collected a second victory. 16-9, in a series of four rugby test matches in the British 
Isles. After beating E ng la n d the previous Saturday, 19-3, Australia has Wales and 
Scotland yet to face. It has scored four tries and allowed none in the first two tests. 

The Irish, including five rookies, frustrated Australia at the lineouts and in 
defense, and a drop by center Michael Lynagfa was the only score in the first half. 
Flyhalf Mark Ella doubled Australia's lead lo 6-0 with a drop early in the second 
half, but three penalty goals by wing Michael Kieraan pm Ireland ahead, 9-6, until 
10 minutes from the end. Ella’s second drop and a try gave him 10 points in all, and 
Lvnagh added a penalty. 

in Bucharest Saturday. France won its annual match with Romania, 18-3, as 
flyhalf Jean-Pa Lrick Lescarboura scored 14 points with a try, two conversions and 
two penalties. Center Philippe Sella goi the oLher French try, and flyhalf Dinu 
Alexandra kicked a penalty for Romania. The Romanians, who brought off a 28-22 
upset of Scotland last May, go to Twickenham on Jan. 5 to plav England for the 
first time. 


Compiled bf Our Staff From Dixpatthes 

BOSTON — Larry Bird had said 
that the first meeting this year be- 
tween bis Boston Celtics and the 
arch-rival Philadelphia 76ers would 
be just another game. On Friday, 
the intensity was such that he and 
Julius Erving had a fistfight that 
led to a bench-clearing brawl and 
threats or retaliation. 

Both Bird and Erving were eject- 


ed after the fight, which took place 
in the third period of the Celtics’ 
130-119 victory over the 76ers at 


NBA FOCUS 

the Boston Garden. The league has 


begun an investigation. 
Meanwhile. Kansas i 


Indianapolis to Host 1987 Pan Am Games 


INDIANAPOLIS tAPi — Indianapolis will be the host dty for the 1987 Pan 
merican Games because Ecuador has withdrawn its bid. Mayor W illiam H. 


American Gaines because Ecuador has withdrawn its bid. Mayor W illiam H. 
Hudnut announced (ate Friday. The tentative dates for the 10th Pan Am Games — 
the first in the United States since 1959 at Chicago — are July 17-Aug. 2, 1987. 

Hudnut said the U.S. Olympic Committee president, William E. Simon, had told 
him he had been notified that Ecuador will not hold the games. The Ecuadoran 
president, Le6n Febres Cordero, had said he opposed the expenditure of $18 
million to build facilities. 


Cottier Named to Manage Mariners in 1985 


SEATTLE | AP) — Chuck Colder, interim manager for the Seattle Mariners for 
the final month of last season, was named laie Friday as the team's monaaor for 

iqq< Tv... n\ t, A i ... & „ 


1985. The dub's president. Chuck Armstrong, said he picked Cottier over candi- 
dates inducing New York Yankee coach Jeff Torbore. Toronto Blue Jav coach Hmv 


dates inducing New York Yankee coach Jeff Torborg, Toronto Blue Jay twiHfi Jimy 
Williams ana Minnesota Twin minor-league manager Cal Ermer. Cottier was 
signed to a one-vear contract 

Cottier. 48, dnected the Mariners to a 15-12 record in September fallowing the 
firing of Dd Crandall. 


Japan Upsets U.S. in World Amateur Golf 


HONG KONG (UPI) — Japan upset the United States by seven strokes 
Saturday to win the world men's amateur golf championship at the Royal 
Hong Kong Golf Gub. 

Teisuo Sa k a ta, Kazuhiko Kato, Kiyotaka Oie and Noriaki Kirnura charged from 
10 take the lead from the United States in the second round; they 
finished the lournamem with a fair-round total of 870. The United States, with 
Scott Verplank, Jay SigeL Randy Sonnier and John Inman, had fallen to fifth place 
m iS® ro ? m ^! it moved up to second, but could do no better than g 77 , . 

The Philippines was third, nine strokes off the pace, followed by Britain-Irdand, 
Canada and New Zealand. 



Meanwhile, Kansas City edged 
New Jersey. 101-99; Milwaukee de- 
feated Indiana. 122-105; Utah 
topped Golden State. 125-117, and 
the Los Angeles Lakers beat Port- 
land 130-126. 

On Saturday. Chicago shaded 
Indiana, 118-116; Washington 
slopped Boston, 1 12-95; New York 
trimmed Kansas City, 113-100; 
Detroit nipped Milwaukee,- 104- 


100; San Antonio hammered 
Cleveland, 127-103; Dallas edged 
Seattle, 106-102; Houston routed 
the Los Angeles Clippers, 117-92; 
Denver outgunned Utah, 147-135, 
and Atlanta downed Phoenix, 1 14- 
107. 

Bird, who had 42 points, and 
Erving, who had only 6, exchanged 
punches with 1:38 left in the third 
quarter and Boston leading, 95-75. 
The incident occurred after Bird 
was called for an offensive foul on 
Erving, who hit the floor. 

They exchanged words all the 
way back upcourt before Bird 
swung at Erving and missed. Er- 
ving then landed several punches, 
and Philadelphia center Moses Ma- 



• r .*■ 


lone grabbed Bird around the neck 
and wrestled him down. As a pQeup 
occurred, both benches cleared. 

Bird and Erving were thrown out 
of Lh'e game for fighting by referee 
Dick Bavetta, who had been calling 
the game alone after referee Jack 
Madden injured his right knee. 

Philadelphia coach BQly Cun- 
ningham said the fight was Bird's 
fault and threatened retaliation. 
“When he throws elbows, he has to 
expect it in return," Cunningham 
said of Bird. 

“Hopefully, the officials will see 
it that way and start calling it, be- 
cause if they don’t well come in 
here and point someone out to get 
into a fight with him." 

But Celtic forward Cedric Max- 
well suggested that Erving had 
been frustrated by his inability to 
stop Bird from scoring. “He was 
scorching," Maxwell said. “He was 
having one of those nights and it 
must nave been very frustrating for 
Dr. J covering him. 

The NBA has requested video- 
tapes of the ganw. and will inter- 
view the principals as well as oth- 
ers at the game. 


Vv. 


si rv . 





Neither Bird nor Erving, who are 
iends and have worked together 




Ttw PiWI 

The Celtics’ Larry Bird and J [diets Erving of Philadelphia 
squared off, above, during Friday night’s third period in 
Boston. Erving got in several punches before feanw»mt» 
Moses Malone, left, started applying a little pressure of his 
own. Bird and Erving were ejected; the Celtics won, 130-119. 


friends and have worked together 
on television commercials, had 
anything to say about their fight 

Boston’s biggest lead of the night 
was 24 points with 4:20 left in the 
third quarter on a Kerin McHak 
dunk for an 87-63 advantage. Phil- 
adelphia twice cut the margin to 
seven points in the last five minutes 
but could come no closer. 

The day before, Bird had dis- 
missed suggestions that the first 
contest of the season between the 
chief rivals for the- Atlantic Divi- 
sion crown would be anything oth- 
er than just routine. 

It was the first loss of the season 


■:c- • 




i; 

ft*':-' 


for the 76ers, who dropped lo 5-1. 
Boston is 5-0. “Just another dull 


i&i; 
:« ’ 


game,” said K.C. Jones, the Celtic 
coach afterward. “Not much hap* 

rw nifin n § 4 O F /!>! k 


petting out there/ 


(AP. UPI) 
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SPORTS 


USC Shocks Washington, 16-7 ; 
6 Other Top-20 Teams Beaten 


Defying Logic: Pro Sport’s Shiftiness 


,JiX , 


Compiled bv Ov Sufi From bispatdus 

LOS ANGELES — HjgbKriuad 
by Southern California's 16-7 vie-. 
u» y over top-ranked Washington, 
seven of college football’s top-20 
teams were defeated Saturday, af- 
fecting the possible matchups for 
all five New Year's Day bowl 


aback Frank ftekh « 
Gelbaugb and directed 


Sondi GaroSu 38, Florida State 26 
In Colombia, South Carolina, 




land to six straight scoring drive. D m ™ ^ 

The comeback was not complete 

untO Miami's Melvin Bratton was ^ **** second ^ aIf bt±cS 81141 


with the second-half kickoff and 
Thomas Dendy had TD rans of 57 


ctnrvrwt m a ram_rw^i mn.i.rrl.T. * IHjiTlHa UCBBV OHU 1 nfflS Ui J f 

“^^toyatkSonthOndi- 
ly, the biggest deficit overccane by h “ £ ? ^ 
winning^isioa I-A team £d !u8 *!5? 


Bowl bids can go out beginning 
Nov. 24. The matchups for the Fi- 
esta Bowl — the only New Year's 

COLLEGE FOOTBALL 

game without a conference affili- 
ation — won’t be determined until 
the other major bowl lineups are 
settled. c 

Southern Cal, ranked 12th by 
United Press International and 
14th by The Associated Press, 
clinched the Padfio-10 crown and a 
trip to the Rose Bowl with its upset 
Texas (UPrsNa 2, APs No. 3) fdl 
to Houston and lost its undisputed 
Southwest Conference lead and 
Ohio State became the front-run- 
ner in the Big Ten after Iowa 
(UPrs No. 17, APs Na 18) was 
knocked off by Michigan State. 

Florida (ranked 11th and I Oth, 
respectively, by the news agencies) 
tome solid control of the Smith east 
Conference race by crushing No. 8 
Georgia, but might be denied a 
Sugar Bowl appearance because of 
impending National Collegiate 
Athletic Association probation. 


been2f p^uT&rstacc^pii^ed "■££ «*»*. the 

when Oregcn State raBkrito beat ^sSt 

Fresno State. 31-28. on SepL 12. 

1981. On Ocl 20 this season, 5®^ ^ and 

Washington State trailed Stanford! Clemson ^ ncxt ^ wediS ~ 


42-14, before winning. 49-42. 
Florida 27, Gem^a 0 


Boston Coflege 45, Army 31 
In Newton, Massachusetts, 


By Steven Crist . ^ 

New York TtmaServit* m the $1 million Breeder’s Cup 

INGLEWOOD California - 

Tbe two nchest horse races ever pfWe heredf the best ddTfiUy. 
run aided m spectacular upsets and life’s Magic sewed op her title 


By Ken Denlinger 

Washington Pott Service 

WASHINGTON — Sophisticat- 
ed fans may know what the Buffalo 
All- Americans, Akron Pros, Day- 
ton Triangles. Chicago Staleys, 
Rock Island Independents, Roch- 
ester Jeffersons and Columbus 
Panhandles hare in common: They 
were more than half the National 
Football League in its first season. 

Other trivial pursuers may be 
able to snap off the fact that the 
Pittsburgh Iron men. Si. Louis 
Bombers and Toronto Huskies 
were charter franchises in the Na- 
tional Basketball Association — 
and that Providence won the pen- 
nant and Toronto finished last in 
the National League in 1879. 

Possibly, the Supreme Court jus- 
tices know that there once were 
Falcons m Detroit, Celts in Cmcm- 
nati. Marines in Minnesota, Red- 
skins in Sheboygan and iha* the 
first Caps in Washington played 
basketball. Without bring quite 
n* ^ ^ booked on sport, the justices cer- 

by Right up there: Florida’s Neil Anderson soared to a second- 

tPj period TD Saturday against Georgia. Tire Gators won, 27-0. xacJicStyeiKt. ^ ^ 

. . Maybe that’s why the Supreme. 

-m- y 0 Court last week refused to consider 

>ng Upset m Lup Races 

O X X lowed to up and move his Raiders 

1-2 ter under Eddie D elaho ussaye in third and Tights another neck back from Oakland to Los Angeles two 
:up 2:02-2/5. Princess Rooney has won in fourth. years ago, on his whim and without 





In JackscmviDe, Florida, fresh- Doug Flu tie hwamt the all-time 
man Kerwin Bell engineered scot- major p ag-ring twid- 

ing pass plays of 25 and 96 yards to cr by throwing for 311 yards and 
put Florida on the threshold of its three touchdowns in iwwtmg Bos- 
first SEC title with a 27-0 rout of ton College past Army, 45-31. Flu- 
Georgja. Florida wQl cany a 4-0-1 tie, a smior vdxo started the game 
conference marie into its SEC finale with 9384 career pa«°n£ yards, 
at Kentucky on Saturday. A victory surpassed the Division I-A record 

would give the Gators their first of 9,614 yards set last season by «P there: Florida’s Nefl Anderson soared to a second- 

conference title in 52 years. Duke’s Ben Bennett (UPI,AP) period TD Saturday against Georgia. The Gators won, 27-0. 

Slew o 9 Gold, AU Along Upset in Cup Races 


nation’s top fillies bv running 1-2 ter under Eddie Delahoussaye in 
in the $1 million Breeder’s Cup 2:02-2/5. Princess Rooney has won 


Saturday at Hollywood 


n- 17 of 21 career starts and earned 
to S1343339. 

[y. Royal Heroine, bidding for an 


in fourth. years ago, on his whim and without 

Kilo hung on by a nore to win their consent. Gear as clipping, the 
the 51 million Breeder’s Cup Sprint justices may have reasoned; it’s 


Sixth-ranked Miami might have Wild Again beat Sew o'Gold after 


Royal Heroine, bidding for an over Commemorate, a victory that against the law for a man not to be 
Frfiptft as the country’s best grass probably earned him the title of the able to choose his place of business. 
fiHy, beat a Geld of mostly colts and nation’s champion sprinter. Efllo But nearly every other signifi- 


been knocked from a major bowl 
by blowing a 31-0 half time lead in a 
loss to unrated Maryland. 

Amid the madness, Nebraska, 
which had been rated third by UH 


stretch run in the S3 mfl - 
seders' Cup Classic and 


Lashkari beat All Along in the S2 Lucky 
milli on Breeders’ Cop Turf. «•£ 


Princess Rooney raced just off oando Toro, the favorite’s time of :45-3/5. The favorite stretched his 


Lucky Lucky, the pace-set- 1:32-3/5 on the grass was a U3. margin to 216 1 
a mile, through fractions of record and tied the world mark set left, but was 


The unexpected victories by rank : 23-3/5, :47-I/5, 1:11-3/5 and in 1949 in England over a downhill 

ttsiders capped an afternoon of 1:37. Then sbe began to pull sieadi- course by Alizene. 

ven rich, new Breeders Cup ty aw ay as Life’s Magic closed for Royal Heroine snaked through 


Sou th Carolina set up the possibili- favorites and determined several third, three-quartos of a length f ar- 
ty of meeting Nebraska m the Or- divisional championships. ther back. The winner heavOv fa- 

tne 111* TV.- cn_.. r^~ - lu r . lIulc r» ncavuy m 


ange Bend for the national champt- The Cup Classic, Slew o’GoUfs 
onship fay defeating Florida Stale; final career start and expected to be 
FSU had been ranked 10th by UPI his tixth victory of the year without 


The Cup Classic Slew o’GoUTs vored, finished the mik and aquar- 
finai career start and expected to be 


in 1949 in England over a downhill Petrel to han g on against Cam- 
course by Alizene. mem orate ana Chris McCarron. 

Royal Heroine snaked through Fighting Fit was another IK 
the pack in the stretch and drew off lengths back in third, 2V& lengths in 
by a length and a half over 69-1 front of the filly Pleasure Cay. 
shot Star Choice in a blanket finish Fran's Valentine, a 74-1 shot, 
that found Cozzene a neck back in finished first in the SI milli on Juve- 


te. opening a dear cant way the NFL operates also has 
s of : 22-2/5 and been declared illegal try some court 
ante stretched his sometime within the last decade or 
£ths with a furlong 50 . Then the draft and the way 
-out under Craig teams had to be compensated for a 
on against Com- player simply deriding he wanted 
Chris McCarron. to work elsewhere were approved 
/as another IK in collective bar gaining . Because 
lird. 2V& lengths in you cannot le gislate brains, half the 
Pleasure Cay. teams would be bankrupt if incom- 
ine, a 74-1 shot, peience were not rewarded. 


and 1 1 by AP. 


a defeat, featured a stormy stretch 


Steve Jordan’s three field goals nm that may have c omp ro mi sed 
and Fred Crutcher's 2-yard nut for the favorite’s chances. In die final 


the go-ahead score with 14:15 to 
play lifted Southern Cal over 
Washington. 

In putting an embanassing 4-6-1 
1983 season behind them, the Tro- 
jans won the Pac-10 title with a 7-0 


yards. Wild Again was bearing out 
from the rail and Gate Dancer was 
lu g gin g in on the outride, squeezing 
Slew o’Gold between them aim 


forcing his jockey to take up. 
The stewards immediately 


lypost- 


in-conference record, 8-1 overall, ed the inquiry sign and examined 
USCs loss came in the third week the films for 10 minutes before dis- 
against Louisiana State. Washing- qualifying Gale Dancer from sec- 
ton. which had been looking for its and to third for interfering with 
first Rose Bowl appearance since Slew o’Gold. Earlier this year. Gate 


1982. fell to 5-1 in the Pac-10 and 9- Dancer became the first horse ever 
I overall, but can remain in the disqualified for interference in the 
running for a major bowl with a Kentucky. Derby when he was 
season-ending victory over Wash- dropped from fourth- to fifth place. 


ington State next week. 

Houston 29, Texas 15 
In Austin, Texas, Gerald Landry 
threw two touchdown passes. 


Wild Again, a 31-to-l shot, led 
virtually every step of the way de- 
spite early pressure from Preririoo- 
ist and Mugatea. He covered the 


tVWavne Rnmlni n«nmo? srf ^ and a qW in 2.03-2/5. The 
DeWayne Bowdeni returned an m- ^ ri<jdfin by 

iS^JSJSPS. SlewoT3old?who had been cron- 



imimo nm m me »i muuonjuve- Whal ^ Supreme Coun did not 
rule Fillies race bm was placed 10th ^ ^ ^ £ correct; it’s also 
for blatant interference, joking unfair, encouraging owners in ev- 
Outstandingly the winner by <hs- ery pro sport to^mmg-ann towns 
qualific^oiLTberacetrasascha- even harda than theySready do. It 
oucas the standing mthe 2-year- ]o oks here as if the justice, have 
ridMydi^nfailedtoclanfy. passed the ball of justice to Con- 

^^-Let's hope a law gets passed 
od ^l of ™ 7 f~ l . — and soon — that says the only 

^ f way a franchise can skip towi 
:22-3/5, :46 and 1 : 1 1-2/5 a caval- without proof of nonsuppon, is for 
ry charge took shape. Fran^ Valm- ^ league to replace iL 
Une, about to take the lead an the _ r 
outside, swerved and knocked Pi- . The state of pro sport now defies 
rate's Glow off stride and into Bes- logical thought A player cannot 


sarabian, the 8-5 favorite. Out- 
standingly, dosing fastest of aD on 


move freely from one team to an- 
other; an entire team can move 


the raS but Mlmg hall a length from «* 10 another without 

short of Fran'sValentine, wasun- » much as a legal thumbtack being 
-affected by the inrident. Fran's lossed “ front of the van. Teams 
Vakntine finished the mile out of a compensated for losing players; 

chute in the dufl time of 1:37-4/5. lowns don ' 1 8P l compensated for 
The series got off to a rousing ,oan & leams - 


start as Chiefs Crown came from 
off the pace and then held off 


Only in 1984. 

Congress can all but glimpse out 


score and Houston capitalized on 
nine turnovers to stun Texas, 29- 
15. Houston (5-4) scored 17 sec- 
ond-period points on a 79-yard 
pass from Landry 10 split end An- 
thony Ketchem, a 48-yard field 
goal by Mike Clendenen and 
Landry’s 7-yarder to tight end Cad 
Hilton with nine seconds left in the 
half. Its 19-game Southwest Con- 
ference winning streak snapped, 
Texas is 6-1-1 overall and 4-1 in the 
SWC. Texas Christian moved into 


i 


m 


v>. ' t: . .. , . 




bled by cracks in his right front 
foot that caused an infection in 
recent days, appeared ready to pass 
Wild Again in midstretch but was 
unable to go by him at first and 
then was squeezed off later. 

In the turf race, 53-to-l sbo» . too ° w,v " 

Lashkari got up in the final stride Slew o’ Gold feeling die squeeze from Gate Dancer, left, and 
to beat AD Along, the 1983 horse of Wfld Again in the bomesfretch of the Breeder’s Cup Classic, 
the year. Lasbkan, the longest shot 
in a field Of 10. Came from way 
back under Yves St Martin to win 


Tank's Prospect at the wire to win the window to see why teams must 
the SI million Juvenile by three- be tethered to towns. The enor- 
quarters of a length. The victory moos white elephant called RFK 
cemented Chief's Crown’s claim to Stadium was built at public ex- 


tbe 2-year-dd championship. 


pense about a quarter-century ago 


Chiefs Crown, the favorite in a to house public pleasures, major 
field of 10 2-year-old colts, covered league baseball and fooibalL When 
the one- turn mile, out of the chute, the Senators skipped away the first 
in 1:36-1/5 under Don MacBeth. time, baseball did right by Wash- 
Tank’s Prospect, sent off at 25-1, ington and created an expansion 
closed strongly, three-quarters of a franchise; the second time, it left 
length in front of Spend a Buck, the town bolding the mortgage. 


by a head. The winner went a mile 


a lie foe first with a 27- 16 victory a ^ m >25-2/5. 


over Texas Tech, setting up 
week's conference showdown 
the Longhorns. 

Maryland 42, Miami 40 


up next 
wn with 


Lashkari, considered among the 
weakest of the European entrants, 
had won three of seven starts in 
France, but all were minor races. 


In Miami, Maryland staged the The English-bred previously had 
greatest comeback in major-college earned $56394 lifetime; he picked 
football history to nip Miami, 42- up $900,000 Saturday. 

40. After the Hurricanes raced to Princess Rooney and Life's Mag- 
iheir hefty halftime lead, reserve ic clinched Edipse awards as the 

Unbeaten Oilers Down Caps, 
Setting Record for Fast Start 

OevpJcd by Our s,aff Fron, Dupvcha eva, that the Oilers were tanla- 

LANIWV ERnMaiylMri T ?£ “WeNebeen trying to play down 
monton Oiler coach ^IcnSathcr ^ siregt^ but it’s hard to go after 
docsn t care that much about Jus like that and not dunk 

icms record-br^o^^ri mu abomiL We m probably look bad: 
war. Hes more concerned about __ s.:, „ .mm. 


•• T- 


EAST 

Amherjj 73. Win tarns & 

Bata K Tutts T4 
Boston Cod con «. Army 31 
Boston U. 71, Connecticut 17 
Bowdoln m Cotov U 
Cornell l?, Columbia 7 
Dartmouth 27. Brown It 
Dataware 27. Moseocnusetls 14 
Hamilton la Union 3 
Letitoh 21. BudcneJI IS 
New Hammhlre Ho»y Cram 13 
Penn 3fc Harvard 7 
Plftstounta 21, Tuhme 10 
Richmond 19, Northe ast ern 8 
Rytoera a W. VI rotate 19 
St. John's CN.V.) W. Hofstro W 
Swartttmore 31, Oberlln 3 
SvTDcme 39, Now 0 
Trinity 20. W esleyan 14 
wnitom A Mary A Coioote 39 
Yale 27. Princeton 74 

SOUTH 

Auburn to. Cncinaotl 0 
aemson 17. Virolnla Tech 10 
Florida 27. Georgia 0 


Selected U.S. College Football Scores 


Kontw&y 7J. Vanderbilt II 
LSU 1A Akteino 14 
Maryland 42. Miami IFtaJ 40 
N. Carolina 34, Georgia Tech 17 
S. Carolina 3A Florida SI. 24 
Tennessee 41. Memnhis St. 9 
Tenneuee St. 34. LoulsyUle IS 
Virginia *S. N. Carolina St. 0 
Wok# Forest 20. Duke 14 

MIDWEST 
Bowling Green 2 & Ohio U. 7 
Cent. MtaXlean SI. Ball St. 7 
Dayton AX Taylor 3 
Illinois 34. Indiana 7 
Iowa St. 7. Kansas 5L 7 
Marshall 1& Illinois St. 3 
Miami IO.) 23. E. Mfch loan 0 
Michigan 31. Minnesota 7 
Michigan St. 17, Iowa 14 
Nebraska 41. Kansas 7 
N. Michigan S3. Michigan Tech 38 
Ohio 5L 52. Northwestern 3 
Otoe Wesivn TO. Wooster 7 
Toledo U. N. Illinois 7 
Wabash 41. DePauw 36 
W. Michigan u. Kant St. 9 


Wisconsin 30. Purdue 18 
Wyoming 45. S. Ookola St. 29 
SOUTHWEST 
Arkansos 14. Baylor 9 
Ailcomas si. 37. Lamar 13 
Colorado SI. 59. Teiuo-EI Paso 31 
Houston 29, Teiai 15 
N. Texas SI. 10. NE Louisiana 3 
Okiohomo St. 31. Missouri 13 
Southern Mem. 31. Rice 17 
Tesas Question 27, Texas Tech 14 
Texas All n. Ahltone Chrlolon 13 
Tutsa 24. Indiana St. 17 


Wlcnlto SI. 17. W. Texas St. 14 
FAR WEST 
Air Force 3X New Mexico 9 
Arizona 28. Shyrfard 14 
Artxona St. 44. Oregon 10 
Brigham Young M. San Diego St 3 
Oklahoma 43, Colorado 17 
Pacific U. 34. Fresno SL 4 
San Jose SL 42. Lang Baoc'i SL 7 
Southern Cal II Washington 7 
UCLA 31 Oregon SL 17 
Utah 21, Utah si. 10 
Was h in g ton Si. a California 7 


Basketball 


NBA Standings 

EASTERN CONFERENCE 
AMorrtle DWHtao 


>« T - T S r^Ng^nlHnckcv « it when we hit a rough streak 
ihe end of the NiMud I Hockey ^^09 mo ot three in a row." 


Hockey 


their unbeaten str^t for 1W4 to 15 

L'sims. sumassme bv one the mark 


games, surpassing by one 
%el in 1943. 


Gretzky gave some of the credit 
for the victory to Grant Fuhr. “Our 


NHL S tandings 

WALES CONFERENCE 
Patrick Division 


The victory, in which the Oilers goal under did his job early and we 
were outshot in every period, put ^ )egs in the second period 

. . *1 l. rA ;j 


NHL FOCUS 


and put them away.” he said. 
Coach Bryan Murray knew ex- 


- actiy why his Capitals, the league’s 

,heir mark a. 120-3. ecKpsmg dm ^ * 

oneninft 14-*aroe unbeaten streak lowed eight goals. "We went out 
TThe 1943-44 Montreal Cana- and tned to play like the Edmonton 
7 fj e Oilers,” Murray said, noting that 

In oLher action Friday, the New his team peppered Fuhr with 46 

? 'Snderal?* owteT) Sh ^ie Washington Capitals can’t 
j£ftaUed SL Louis, 64); play like thaL We can’t wrn getting 
\r nninec heat Vancouver, 2-5, and into a shootout. 

^ niDoS&iffalo 3-2. 1 Bryan Enckson gave the Cap»- 

Los Angeles mppni ia«J j . . . .l. eighth minute 



W 

L 

r 

Pts 

GF 

GA 

Phltadetohfo 

8 

3 

3 

18 

42 

33 

N.Y. Wanders 

8 

7 

0 

to 

74 

74 

N.Y. Rangers 

7 

4 

1 

15 

57 

49 

Washington 

5 

5 

3 

13 

58 

49 

Pittsburgh 

5 

7 

1 

11 

48 

S4 

1 

I 

3 

8 

7 

8 

44 

58 


Adams DhrtsMi 



Montreal 

8 

3 

2 

18 

48 

38 

Boston 

9 

5 

0 

18 

57 

44 

Buffalo 

7 

5 

2 

14 

44 

54 

Hertford 

7 

4 

2 

14 

50 

59 

Ouabec 

4 

8 

1 

13 

52 

59 


CAMPBELL CONFERENCE 


ildS?iSe four lies nod, but Dave Oinsuan then 
,r0 J*- 4--. ™ “r. Jerscv n. brought the Caps to within one 
_ Washington andNcwJ^L- frouhnufr Fuhfs legs. 

It. Calgary and Montreal 


Chicago 
st. Louis 
Detroit 
Minnesota 
Toronto 

Edmonton 

Canary 

Winnipeg 

Los Angelas 
Vancouver 


Satytbe Dlytstoa 
12 0 3 27 

8 4 1 17 

4 5 2 U 

4 7 3 11 

2 11 2 * 


FRIDAY'S RESULTS 

M. Y. islanders 3 1 a. S-4 

N. Y. R oeoe ra • I 3 1—5 

McPtwe 133. Rogers 14). Seek 11). Don Md 


Small 2 14), Howerdtuk 2 19), Arnlsrt 2 (7), 
MuUen 15) ; Gradta UI. Lomov IS). Start ka 11), 
McNab 15). Tanft III. Shots oa goal: Vancou- 
ver (on Behrend. Hayward) 12-10-?— 29: Wbv 
*e n nlpeg (on Garret) 7-18-A— 31. 

*5 Buffalo 1 1 t-J 

Z, 1 -* Aagefes t 1 3 3 

!* Roskowskl ML Smith (4). Tavlcr (71; An- 

ri ” drevcitucfe (B).Halt (D.SbatsoaBoal: Buttalo 
^ IT (on Jcnecvk) 14-11-3—28; Los Annies (on 
2 Z. Barasnl 7-7-13-27. 

SATURDAY'S RESULTS 

d M Mdatreol 8 2 1—3 

„ ^ Colon ry 1 1 V— 3 

2 Z Kurvwe (2), Flodcbart (1], Nasfond (3); 

™ a MUeoon (8). Patterson 2 (9). Stan an goal: 
~ ™ Montrsed (on Lameiln) 1M1-133-3A; Ca (go- 

ry (on Penney) ID. 18-1 V4>-31. 

E Vancouver 12 2 S— 5 

Minnesota 3 2 8 0-5 

87 <3 Dafoneoutt (l).Tantl (f).Gradn l5),Skrlko 

48 n t3). Lamer Ui; Acton 2 (31. Clecaram □). 

52 " Manik(4).Payne(4).Sbotsongoai: Vtno» 

48 41 werlonMelocbe) 014-10-4— 39; Minnesota Ion 

40 a caprice) W-I2-D-1— 30 

Chteooo 9 3 1—4 

80 31 Toronto 1 3 0—4 

74 41 Sutter (5). Larmer2 (9). Fraser (4); Daaust 
S 48 2 (4). Valve (8). Root (1). Stats on goal: Ctilcg- 

53 54 00 (on wreaood 1M2-10-1— 33; Toronto (an 

S 94 Bannennan) 13-14-9-3—41. 

Baetca 2 > 1—4 

8 8-4 Detroit 1 8 1—3 

3 1-5 Bourwe (4). O'Reilly 13). O'Connell (51, 
tnto Simmer (71; Kista(3).Ooro»itafcro.Stato«i 



W 

L 

Pd. 

GB 

Boston 

5 

1 

at 

— 

Ptiltodetohta 

5 

1 

sa 

— 

Washington 

4 

5 

Mi 

Th 

New Jersey 

3 

4 

at 

2Vj 

New York 

2 4 

Central Division 

3SO 

4 

Chfcopo 

4 

2 

JSD 

— 

Milwaukee 

4 

2 

JSO 

— 

Detroit 

4 

4 

JOO 

2 

Mlanta 

3 

5 

375 

3 

Indiana 

I 

* 

.143 

4 to 

Cleveland 

a 

8 

joaa 

4 

WESTERN CONFERENCE 
MMwtat Division 


Houston 

7 

0 

1J100 

— 

Denver 

4 

2 

.750 

Ito 

Son Antonio 

4 

2 

JSO 

lto 

Dallas 

5 

4 

555 

3 

Utah 


4 

.500 

3V4 

Kansas CHv 

1 4 

Pacmc DtvWoa 

.143 

4 

Phoenix 

4 

2 

JSD 

— 

Portland 

4 

4 

J00 

2 

la. Lakers 

4 

5 

M4 

TVj 

L-A. Clippers 

3 

5 

J75 

3 

Golden State 

2 

5 

JU 

3fo 

Seattle 

2 

4 

350 

4 


FRIDAYS RESULTS 

Kansas Oty 27 to M 34—101 

New Jersey to 23 to 24-M 

Them Jr JO 0-9 18. Drew 4-13 5-7 17; O' Karen 
10-19 7w 27. a. Williams 9-1824 sa Rebomds: 
Kansas aty 57 (Olberdtao 15); New Jersey Si 
[B. Williams 151. Assists: Kansas Crtv 14 
(Theus 7); Hew Jersey 30 (Richardson 9). 
PMIodeJeMa 32 20 37 *4-119 


Or enter 7). Assists: Los Angeles 31 (Johnson 
15) : Porttano 40 (valentine 11). 

SATURDAYS RESULTS 
Atlanta 28 31 29 24—114 

Phoenix 27 ZJ 38 27 — 187 

Wilkins 13-24 8-10 34. Johnson $-14 4-7 22 ; 
Edwards 4-13 10-13 22. Humntnies 7-14 3-4 17. 
Rffeouads: Atlanta 37 ILevtagston4); Pt»s- 
nix 48 (EdwardL Nance 7). Assists: Atlanta to 
(Jatotson 71; Ptwenix 24 (MaCy 91. 

Utah 38 35 28 32—135 

Denver 40 37 34 34-M7 

English 19.39 44 44. Natt «-i7 10-10 34; 
Green 9-15 54 23. Danttov 7-10 4-11 TO. Re- 
bounds: Utah 44 (Eaton 111; Denvers* (Dunn 
101 . Assists; Utah 20 (GrasaGirffim 4) .-Den- 
ver 32 (English 9). 

Cleveland 14 » to 3*— 107 

Sew Antonio 37 35 33 23-127 

Gervta 13-2) 4-e 43. Mitchell 10-19 44 24; 
Hinson 8-iS4-52D,Tun>ln6-T22-2l4.Ttiaffle9an 
7-2804 14. Rebounds: Cleveland W (Cook 7); 
San Antonio SB l Gilmore 15). Assists: Clove- 
land 23 (Davis B] ; San Antonio 38 (Moore 17). 
Seattle 28 27 28 27— 1B2 

Do Urn 25 23 21 27-104 

Vincent 4-14 11-11 23. Btockmon 9-14 04 18; 
Sikma 10-19 3-4 23, Henderson 9-17 3-4 21. R8- 
heands: SeaHte40(Vranes9);Da»as45|Per- 
kinsioi. Assists: Snotties (Henderson 10); 
Dallas 21 (Blackman 4). 

I— A. Clippers 17 25 to 29— » 

Hoestoa 11 29 32 38—117 

Oialuwan 1V41 5-5 27. Lucas 9-14 04 18; M. 
Johnson 9-M 44 2A Brtdgeman 4-10 10-11 18. 
Rebounds: Lae Angeles 57 (Walton 1 1) ; Hous- 
ton 49 (Otalmmn B). Assists; lps Angelas 17 
(Nixon, Warrtc*. 5): Houston 38 (Luats 13). 
MOwsakee 2* 31 25 20— 1B8 

Detroit 22 28 IB 34— IB* 

Trl pucka 7-14 44 30. Thomas 7-tB 34 17; 


Baetea El 31 27 33—138 Monalef 11-38 7-7 29. Cummings 4-14 34 19. 

Bird 17-21 7-7 41, D Johnson 7*1354 19,- Bark- Rm wcef; Mitwoukoe 43 ' CLUtar 1 1) ; Dtyoll 
ley 9-13 9-1027, Malane 8-13 8-103*. Rsboands: 0 (Benson 15». AssWKMUwm^e 19 (Dun- 


taney t&>. RuoHatotaen (S); Bossy (181. Flat- oonl: Boston (on Stefan) 5-13-12—29: Detroit 
lev (2), Katlur (2). Toned I (9). Stats on goal: (on Keans) 5-44— IA 


Ptilladelptita 48 (Malane 151; Boston 4S 
(Me Hale, Maxemi 8). Axsixti: ptuiadeiphlo wns« City 
31 (Cheeks. Jones 4); Boston 31 (AEnge 121. "wj", 

Indiana 28 to 20 31 — HIS Ktag s-177-. 

Mltwastae 21 37 48 34—121 20. E^atmso 


toavy 4); Detroit 22 (Thomas 15). 

Kansas City 22 22 34 31— IBB 

New York 21 29 38 24—11* 

KtasB-172-21B.Drr 3-S10-I1 l4;Draw8-l34-5 
20. E_ Johnson 5-14 4-7 14. Reboaads: Kansas 


“Im glad it’s y. _ ” . mirM but Kurri came back with his sec- 

SyrfiS.-" Sf.'ass Sjj- - 


want 10 win it all agam. 


t>eriod. . , _ 

Gretzky gave the Oilers a 6-3 


»-e wam iv - ; . (rtetzlcv Slave me ducts a o-j 

' R iIfnS 3 ro5£ ,! a tiSot aMhe IcSatS of the third period, but 
l would like to take a suo Alan Haworth came back for 

one Philadelphia ^ Washington at 8:46. Kurri made it 

ago - 35 games without a loss wjjpjgg left w p, ay , and 26 

during the seasort. - . seconds later, Lou Francescheni 

But. he said, --i ou cantgomroa ^Jf eCipilab jbeirfmaihope. 

came thinking something ^Gretzky dosed out the scoring 
^Wayne Gretzky admitted how- with 48 seconds left. 


istonner* (on vonbiesbro u ck) ib-m-io-i— o: i mm o rd 
Ronoors (on Metonson) 19-13-104—49. Qoebec 

St tools 8 8 Robertson 

PfMadalpMa 4 1 V— 4 Bouchard) t 

Staisato 17). Kerr3 114), Craven (4). Poulin S-T3-2*. 

(31, McCrfmmon 13); Stats oa seal: SI. Louis WOnMaatoa 
(an Undberan) 94-12—29; PMlOdeiptilo (on New Jersey 
Wontslov, Heinz) 10-14 4 — 3A Gardner C 

E dmon ton 2 3 3—4 Hmon (4*. ! 


Hort t wd 0 0 1—1 

Qoebec 8 I 0-8 

Robertson 12). Stars as goal: Hertford (on 
Bouchard) 4-7-15-28; Quebec (an Milton) 10- 


Mancrtet 14-1934 31. Cummings 9-1*74 25; >; ^ Y P r fc51 ? 9" n r l ina% 

Brown e-Ti 34 21. Durrani 5* 7-9 17. Re- Tucker.BaKev : Ba , inlster4I.Asdsts. Km 


Washington 118 0-2 

New Jersey B 2 8 0— a 

Gardner (2t. Soawson (51 ; Htogins 14). Strt- 
Hmon «>. Stats an goal: Wasilngtan (on 


btaads: Indiana *0 (Williams 18); Milwaukee 
43 (Lister 8), Assists: mdlwio 20 I Brown 
Starting. DumaU. Fl emin g 2); Milwaukee X 
IPrw w r. Dunleavy 9). 

Oetden Stale 27 27 21 31 9— in 


a tv 18 (Drew, Them. Knight 4); New York 30 
(Sparrow 8). 

Boston 37 25 19 34-99 

Was h barton 21 3$ 25 20—112 

Gus Williams 9-19 4-7 24. Roland 54 74 17; 


34 34 38 IB 17—135 BI «»M444 il. McHaJe 444-u 14 Rebound*: 


BasMaatoa 1 2 2-5 Law) 9-154-1—31 ; Mew Jersey (on RlaglnMI- 

KrwstietRVsU (7). Kurri 3 (U). Anderson 7-4-3—34. 


(lOl.Undstracn 19). Gretzky 24 151; Erickson 
UJ. Christian (3), Carpenter (SL Haworth (71. 
Francee c t ieU i (1). Stars oo goal: Edmonton 


P H tabun b 9 2 1-4 

tty. ts lander s 2 1 2-5 

D- Sutter (5). ToneHl (10). Boutlltor (51. 


Danttev 10-14 11-17 31 GrtHHti 11-27 44 24; 
Shart 10-200428, Floyd 4-1744 IS. Rebounds: 
Gakton Stale 99 < Smith 15); Lttc9> 48 iwilkln* 
13). Assists: Gotaen State 71 tatnrt4>:UMi3l 
(Green 8). 

L-A. Lakers ' 19 S 32 »*— 13* 

Parttaad 3* 34 28 34— » 


Boston 45 (Parish tot: Washington 57 (Mo- 
horn 131. Assists: Boston 19 { Ainas 4); Wash- 
ington 22 I Gus wn Items 4). 

Cbltata 39 27 *1 4V-1U 

Indbaa 32 18 35 81—114 

Wtalrktge 12-18 74 31, Dal lev 14-19 2-3 30; 
Kellagg 12-20 7-7 31. Williams 10-1B 34 23. 


Even mostly empty stadiums must 
be paid for. 

Batting helmet in hand, we must 
beg basebaU to return a franchise it 
never should have allowed to relo- 
cate in the first place. The brazen 
buzzards who pick dries clean and 
then move on should be grabbed by 
their greedy throats and choked 
into saying: “We'D stop." 

The Dodgers dash to Los Ange- 
les; the Braves slink off to Atlanta; 
the Senators slip off to Minnesota 
and Texas; the Rams bolt to Ana- 
ham; the Raiders run to L-A^ fol- 
lowed quickly bv the Clippers. And 
so mi and on. The ultimate in ath- 
letic arrogance: On Dec. 2, the New 
York Giants will play the New 
York Jets on (he New Jersey field 
both teams call home. The Giants 
are the visitors. 

With few exceptions, owners of 
pro teams gel their playpens fi- 
nanced at public expense. Many 
pay either a nominal fee or rent 


based on attendance. Gties with 
dreadful teams but without long- 
term leases are quivering more t han 
ever. 

A1 Davis is the smartest man in 
the NFL, not necessarily die greed- 
iest. Whatever the rules, he and his 
team still would beat the brains out 
of most of the other NFL boros, on 
the field and off. Many of his col- 
leagues may be angered that only 
he had the nerve and wisdom to 
tackle a whole league and its con- 
siderable allies in important places. 
And win, baby. 

Still, Davis seems the sort you 
wouldn't walk off the first tee with 
unless that $2 nassau were nota- 
rized. The Raiders hardly left wom- 
en and children starring in Oak- 
land, but the precedent of a team’s 
being permitted to walk out on a 
town that had supported it more 
than generously is an intolerable 
one. Give some of these guys 40 
acres and a mule and iheyTl soon 
demand the county. 


Holmes Retains IBF Title 


(on R total H-13-1844; WoRitaaton (on Jonseoai5),Fiat1ey UIiBuliordULBrtcUev 
Fuhr) 15-15-13-46. (2).aw>012(3). Shots on Otai:PUnburahlor 

Vancouver 12 8-5 Smith) 14-7-9-30: New York (on Hen-on. 

1 « 0-9 


(2).Ci)Qbei2(3). Shots an eaairPunbarsMon 21; Tharapsanl4-158-10a.Voraleweahe9.147. 
Smith) 14-7-0—30; New York (Oil Hen-on. 925. Reteuods: La* Aamtestol Worthy. Abb 


Abdul. Jobber 9-1* 4-4 34. Worthy *15 11-11 Thomas 9-19 4-5 2J. Retaonds: Chicago S 
: Thompson 10-158-1028. VondewegheW*?. ICorxine 13) ; Indiana 57 iSllaanovlch 12). AS. 


Dkm) 12-10-12-34 


9 25. Rebounds: LasAaoolesAI (Worttiy.Abd- U***: ChJcuoo » (Matthews 9): Indiana 23 
uLJatabor Tti Portland 34 (Thompson, (Slcfiling 4). 


By Michael Katz 

New York Tima Service 

LAS VEGAS — It was not a 
mismatch after all. Larry Holmes, 
showing all of his 35 years and the 
effects of a long layoff, had to sur- 
vive several scares before stopping 
challenger James (Bonecnisner) 
Smith at 2 minutes 12 seconds of 
the 12th round to retain Ins Inter- 
national Boxing Federation heavy- 
weight title here Friday night. Few 
thought the scheduled 15-round 
bout would Iasi as many as seven 
rounds. 

The rough fight, in which both 
men were cut badly over their eyes, 
was slopped on the advice of Don- 
ald Romeo, the ringside doctor. 

It was the first fight for Holmes 
since he scored a first-round 
knockout of M arris Frazier a year 
ago. He entered with a 45-0 record 
and 32 knockouts, and be started 
his assault early. After the first 
minute, his jabs had cut the bridge 
of Smith’s nose. 

But the challenger was not awed. 
In the second round, he continually 
attacked, going for Holmes's body; 
the champion showed the rust of 
his year off. He was also having 
trouble reaching Smith, whose 82- 
inch (2-0 8-meter) reach was an inch 
longer than his own. 

But by the third round, Holmes 
had inflicted a bruise beneath 
Smith's left eye. In the fourth, he 
began landing rights to the head, 
and Smith’s legs started wobbling. 
It was Holmes's legs that were wob- 
bly in the fifth round, though. 
Backed against the ropes, he easily 
ducked a Smith left hook, but was 
hurt by a good right. Another right 
later in the round also rocked him. 
but he survived. 

Smith continued to land right 
hands in the sixth. Holmes hardly 
seemed invincible. In the seventh, 
be complained to Referee Davey 
Pearl about a thumb to the eye. 
Suddenly, Smith opened a bad cut 
over Holmes’s left eye — he bad 
never been seriously cut before — 
and blood streamed down his face. 

In the eighth a wild right stag- 
gered Holmes. The blood contin- 
ued to flow, and Percy Richardson, 



arknitoL >3v' 'S? 
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‘Bonecrusber* Smith 

. . . Bloodied but unwed. 

the champion’s cut man, did not 
seem able to stop it. Holmes moved 
more in the ninth, and by its end 
Holmes’s jabs were keeping the 
challenger away. 

Smith had never gone a full 10 
rounds, and in the 10th it was ap- 
parent be was tired. Holmes kept 
catching him with right hands to 
the head. In the 11 th, a right 
opened up a bad cut over Smith's 
left eye; the cut was even worse 
than the champion's, and one of 
the greatest upsets in ring history 
was slipping away. 

Smith, not wearing his mouth- 
piece. came out determinedly for 
the 12th. He soon ran into a right 
hand, but still he pressed forward. 
With Smith blinking his eyes, refer- 
ee Davey Pearl stopped the bout 
and brought him to Romeo, who 
asked if the challenger wanted to 
continue. Smith said he did not. 


Transition 


SEATTLE— Stoned Chuck Cottier, manag- 
er. to o one year contract. 

Notional League 

CINCINNATI— Retained minor league 
managers Gene DumhV Denver of the Ameri- 
can Association, Jack Und. Vermont ol the 
Eastern League, Marc Bombard. Tamaa of 
the Florida State Lea (Mb Sam Mottos. Sara- 
Brta of the Gulf Coast League. Reassigned 
Jim Kett, awmager of Cedar Room of the 
Midwest League, to Billinas 0 f the Pioneer 
League. Reasslnged Lorry Barton Jr„ man- 
ager of Bluings, to scouting. 

NEW YORK — Sold Ed Glynn, pitcher, to the 
Boston Rad So*. 

BASKETBALL 

national Baiketoall Anoctotton 

DETROIT— Stoned Loreruo Romar, guard, 
waived Sidney Lowe, guard. 

INDIANA— Activated Clark KeUooa, tar- 
ward. RetoaMd Ralph Jackson, gmrd. 

HEW JERSEY— Placed Darryl Dawkins, 
canter, on injured reserve. Activated Albert 
Kina, forward. 

NEW YORK— Placed Eddie WIIKJns. for- 
ward-center. on the infured list. Signed Ron 
CavenalLaontor. Placed BJI CartwrtoM. cen- 
ter. on inlured reserve. 

UTAH— Waived Kenny Natt guard. 

FOOTBALL 

Canadian FMIbaB Leagoe 

OTTAWA— Relieved George Brancato Ol 
his head c oachi n g duties and named him di- 
rector gf player personnel. 

National Football League 

CHICAGO— Placed Jim McMtaon, auar- 
ttrtxxk. on the injured reserve list Activated 
Mitch K rente Mow end. 

CLEVELAND — Signed Jones Btocte run- 
ning back. Waived Ted Peterson , offensive 
tackle. 

LA RAIDERS— Placed Don Mosebar. of- 
fensive tackle, and David Hu mm, quarter- 
bock. on Injured reserve. Signed Dwight 
Wheeler, offensive Unemon: Rick Ackerman, 
defensive line m an, and Jerry GototeyniOuor- 
tertmete Waived Greg Boyd, defensive line- 

LA RAMS— Activated Gary Jeter, detav- 
stve end. Placed Shawn Mlller.aaaeiackie.on 
Inlured reserve. 

Mi AMI— Placed Ren Hester.llnebocker.on 
the Physically uncue to perform list. 

N.Y. JETS— Stoned Step Lone, de f ensive 
ftq fh, 

NEW ENGLAND— Re-Signed Mike Kerri- 
gan. quarterback. Waived Scott Vhlau. de- 
fensive end. 

ST. LOUIS— Stoned Perry Herrington, run- 
nine bock. Released Bill Kav-detonslvebocte 

SAN DIEGO— AcHvcfed Darrle Nelson, 
linebacker. Claimed Bobby Mtaio. ftotrt end. 


Tennis 


WEMBLEY GRAND PRIX 
(In London) 

MEN’S SINGLES 
aaortarflaais 

Ivan Lendl l3).Czsciioslavakltidel.Baloc2 
Taroczv. Hungary. 7-4 (B-6). 4-L 

Andres Gomez (41. Ecuador, del. vitas Gar- 
ulolNa. UA. 4-3. 74 17-51. 

Pol or FJomlng. U-S- dot Cassto Motto, Bra- 
zil. 7-4 17-11. 4-2. 

Jimmy Connors 121, UJL. flet Guy ForgeL 
France. 4-4. « 

Semmnais 

Lendl dot. Connors. 4-4. 4-2. 

Gomez del Fleming. 4-3. 4-1. 

Final 

Lendl del. Gomes. 7-4 17-11. 4-2. 4-1 


Irom waivers. Placed Johnny Rav Smith, de- 
fensive back, on inlured reserve. 

SAN FRANCISCO— Re-activated Jesse So- 
pal u. offensive IbienKm. from Ini ured reserve. 
Waived At Dixon tight end. 

Dotted States Football Leagoe 
ARIZONA — Announced the resignation ol 
Jim Banahai. vice president ol marketing. 
DENVER— waived Bob NtzMete Nofit end. 
ORLANDO— Stoned Fred Nixon -wiar re- 
ceiver. Named Lee Carso hood coach. 
HOCKEY 

Natboal Hockey League 
MONTREAL— Acquired Ren Flockltart. 
center, irom PtttsbwWi in exchange tor John 

Chobot, center. 

ST. LOUIS Recoiled Rick Heinz, ooaitend- 
er. tram Peoria et the international Hockey 
Lecwe. 


European Soccer 


FRENCH FIRST DIVISION 
Bostic l Romp 8 
Awwirre 0. Lens 8 
Toulon Z Toulouse 1 
Lille 4. Nancy 0 
Tours Z SochPux 2 
Nantes I. Monaco 0 
Brest Z Lovul 0 

Bordeaux I. Racing Club Parts D 
Metz Z Marseille 0 

Points Standings: Nantes 24; Bordeaux 24; 
Auxerre28; Metz 19; Brest. Toulon Bastla 17; 
Monocn Lens. Laval 14; Ports-ZG. Money 15: 
Lille. Toulouse 14; Sochaux 13; Strasbourg; 
Marseille; Rouen Tours. ILC Ports 11. 

ENGLISH FIRST DIVISION 
Arsenal 1. Aston Villa 1 
Coventry 1. tgswlch 0 
Leicester Z Manchester united 3 
Liverpool I. Southampton 1 
Newcastle Z Ctalsea 1 
Norwich Z Luton 0 
Nottingham Forest 1, Tottenham 2 
OPR a Sheffield Wednesday 0 
Watford z Sunderland 1 
west Bromwich Z Stoke 0 
west Ham b Evertgn 1 
Points Standings; 

Everton29; Manchester United. Arsenal}*; 
Tottenham 25: Sheffield Wednesday, west 
Horn 22; Southampton Newcast le 2ir Bunder- 
lend. Norwich 20; Chelsea. West Bromwich 
19; Nottingham Forest, Liverpool 18; lps-' 
wfdL Aston VTUo 14; QuMnl Park Rangerx 
Coventry 15; Luton 13; WMferd.Letcesler 12; 
Stoke 7. 

WEST GERMAN FIRST DIVISION 
Seholke A Stuttgart 3 
EMtrodrt Frankfurt 7, wokffiof MoniMm 2 
Hamburg X Cologne 1 
Hover Leverkusen X Warder Bremen 0 
Kartruhe 4, ArrtikWa Bletetold a 
Kaiserslautern 1, E Infra chi Brunswick 0 
Bochum X Bayer UenUngen 8 
Fortune Duasefdorf a Borussia Dortmund 0 
Petals Steadings: 

Bayern Munich 18; FC Kotoorsloutern 15; - 
Werder Bremen VFL Bochum SV Hamburg 
14.- Borussia Mencfteneledbacti, FC Cotearw. ' 
VFB Sturtgan, Bayer Uandlngen SC Karlsru- 
he, Elnh-acJil Frankfort, Boyer Leverkusen' 
13; SV Wakfhof Mannheim, FC Seholke II; 
Fortune DuauMarf, Ehtraetit Brunswick. 
Arm Info Bielefeld B; Borussia Dortmund 7. 

ITALIAN FIRST DIVISION 
Cremona*# b Verona 2 
Torino Z Milan 0 
Inter Mlhm 4. Jmentum o 
Samndorio 1. Coma 0 
Nopfm X AveUtaa a 
Roma 0, Lazio D 
UOInesa Z Atolonto 0 
Florentine L AscMI 1 


r 
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Let’s AU Terminate the Neutralize ^ginda ry Pianis t IVovidesa 

Bv William Safiie but by 1530 had earned the smister lie abouL the Bush-Fcmno debate: Pm Seniee 1 & 


By William Safue 

W ASHINGTON — “It is pos- 
sible- to neutralize carefully 
selected and planned targets, 
wrote the author of a Central Intel- 
ligence Agency manual for insur- 
gents in Nicaragua, “such as court 
judges, police and state security of- 
ficials, etc.” 

In (bat context, what did neutral- 
ize mean? Spook spokesmen bus- 
tied to their dictionaries to paint 
ant that the wo rd came into the 


but by 1530 had gained the sinister 
connotation of “to kill with swift 
efficiency” The English poet Al- 
gernon Charles Swinburne, agree- 
^ with Tbotoas Carlyle, wrote, “If 
any poet or other literary creature 
could really be ‘killed off by one 
critique’ or many, the sooner he 
was so dispatched the better. . . ” 
A quick review of thesauri offers 
mb out, knock off, wipe out, bump 
off, the specialized frag and the all- 
zap. The headline-writer’s 


he about the Bush-Ferraro debate: 

Hdsenbe^^iS^f nsafomfln- 
encc, showed Bush a slight win- 
dct. 

Who is Heisenberg, and what is 
he doing to warp the views of the 
people bong buttonholed by poll- 
sters? 

Weiner Karl Heisenberg, a Ger- 
man physicist iwri quantum me- 
chanic who died in 1976, saw his 
ile" stolen from 


—'ll, ii ,ii hi 


By Lon. Tuck 

. fYathinghn Pott Service 

P I H3LADELFHIA — It was 
afternoon in (be modest apatt- 
ment off Rittenhouse Square 
where Mieczyslaw Horszowski 
has lived for a number 'of his 92 
years.' At a photographer’s re- 
quest, the tegeudary pianist and 
teacher went to the keyboard, and 
started playing some Bach. 

Both the music a nd the sm^ll , 
elegant .player seemed, as his stri- 
dent, the pianist Peter Sedan, re- 
marked recently, intentionally 
‘‘ummpostng.'* He provides an 



Regicide Directory of France, criti- 
cized the author of a pamphlet for 
claiming “It was the monarchy that 
rendered France dangerous: Regi- 
cide neutralizes all the acrimony of 

that power and raiders it safe and 
sodaL” The Regicides were the 
Jailers of King Louis XVI, and 
Burke's use of neutralize: in connec- 
tion, with them fays a historic barfs 
for its usein the CIA manual 

What other bureaucratic euphe- 
misms were available for nnmfcr? 
In the Vie tnam War, special forces 
were said to use terminate with ex- 
treme prejudice. This was a lawyer 
at work (“Let’s terminate all die 
lawyers.” Shakespeare almost 
said). When litigation .ends “with- 
out prejudice,” the case is settled 
but the plaintiff is free to brim the 
same case back in the future. When 
the case ends “with prejudice,” that 
ends it; serve your papers else- 
where. There is no legal extreme 
prejudice; that was some assassin's 
creative intenrffwr, and it became 
ratwip for spy novelists. The CIA 
never authorized the phrase in 
manuals or at the locker room in 
Langley. 

Dispatch has been overlooked 
lately in ratting orders for cutting 
life short This verb began with the 
meaning “to send off with speed," 


MOVING 


should be described as a key aide 
(one who unlocks doors for a can- 
didate staggering home late at 
night) or an adviser and he sh unned 
those pretentious bogus titles. His 
preference reflected an inner seren- 
ity: “Just call me a hanger-on." 

I N political writing, nothing 
beats the application of a scien- 
tific phrase to the murky art of 
politics. 

Immediately after the first Re*- 
gan-Mondale debate, some polls 
showed a 1 0-point victory for the 
challenger, after the commentators 
and opinion leaders had tbdr say, 
this spread increased to an over- 
whelming 50-point decision for 
Mondale; I fully expected some 
public-opinion savant to die this as 
an example of Lazarsf eld’s Theory 
of Two-Step Communication, but 1 
was mistaken; something more eso- 
teric was in the works. 

“This seemed to be a political 
application,” wrote George Church 
in Time mapmne, “of what in 
physics is known as the Heisenberg 
uncertainty principle: The very act 
of measuring a phenomenon 
changes the phenomenon being 
measured in such away as to make 
future readings unpredictable.” 

One week later, Sidney Blu- 
menthal wrote in The New Repub- 


MOVING 


mevjiawy changes tne process un- 
der observation.” 

This effect is similar to the Haw- 
thorne effect. In the 1920s, at the 
Western Electric Ca’s Hawthorne 
Works in Cicero, Illinois, experi- 
ments to improve worker perfor- 
mance yielded an odd result: The 
fact that management paid such 
attention to worker conditions in 
itself raised morale and productivi- 
ty. Lights were turned up, produc- 
tivity rose; then lights were low- 
ered, productivity rose again, its 
cause having less to do with the 
li ghting than the fun of bong part 
of an experiment. 

I asked Sol Stemmetz of Barn- 
hart Books to run a fast duck 
through the last effects, and he re- 
ports: “The first effect 1 found was 
the halo effect, a psychological term 
from 1928, defined as ‘a bias 
whereby one fundamental charac- 
teristic of an individual (such as 
friendliness) inflnmoas the overall 
judgment of his character.’ Others 
include effects named for some per- 
son, such as the Einstein effect, or 
some thing , such as the Hawthorne 
effect. Lately, we’ve had the echo 
effect, the ratchet effect and the rip- 
ple effect. Recently, scientific nam- 
ing has received general applica- 
tion by analogy.” 


Washington dozens of tunes over 
the years — including the historic 
1961 concert with Pablo Casals at 
the Kennedy White House — was 
preparing for a recital in Wash- 
ington to open the Kennedy Cen- 
ter’s Terrace Theater piano series. 
Over the decades, Horszowski has 
been famous for his uncompro- 
misingly danfiral Beethoven and 
Mozart 

The sedate Horszowski firing 
room is lined with books and mn- 
skad. memorabilia, Snaring is ad- 
justed: His fatting eyes mnst not 
the window, and the inter- 
viewer should talk into his good 
ear, the left one. 

His wife. Bice, whom he had 
known for many years but did not 
mairy until he was 89, presided 
gently but protectively. They sit 
next to each other, touching often 
anA tinning to ***** other wfaCQ 
either is uncertain of 8D. answer. 

The Horszowskis have recently 
returned from a s um m er in Eu- 
rope, including a trip to Warsaw. 
“They found my very first 
school” he recalled in a courtly 
Polish accent “I was invited to 
play there. And the hall where I 
played was the same haD where 1 
made my debut in 1902. 1 was 10 
years old. And the work I played 
was Beethoven's Fust Concerto.” 
That debut «nm» after Hors- 
zowski ram there to the conser- 
vatory. It was the year he met Ms 
lifelong friend, Artur Rubinstein, 
an older pupil 

The longevity of Horszowski as 
a performer now exceeds even 
that of Rubinstein, who retired at 
89 because he could no longer 
dearly focus on the keyboard. 

Though Hocszowski’s virion is 
hi serious dedme, he said, *T can 



thero was the room where Beetho- 
ven was bonL It wasjust an open- 
ing, it was so small os the last 
floor.” 

In 2961, Horszowski had 
known in advance about Casals’s 
to perform at the White 
House. “He had said that we 
would crane to Washington a few 
days early, and we rehearsed in 
ocr hotel/’ 

HorszawskTs invitation to play 
there, came 17 years later, for a 
fi xating that Freadmt Jimmy 
Carter was having with Polish- 
American leaders. He almost 
didn’t make it, though. He wasin 
Philadelphia and a snowstorm in- 


“Whm the F5m War 
he recalled, “1 was in 
and bong a national of j 


friends in Italy I derided toj% 
die war there. Of count, I 
also an alien in Italy when figw 
entered the war, but -there woe 
politicians who wooM giwa*!^ 

ances that I would be loyaL /^ 

“And after tile war I renamed 
in MilaiL ft was the cultural «a- . 
ter of Europe Toscanini wasjfr-C 
ing the poframaaoes atLaJScak 


Mieczyslaw Horszowski 


The WortigM tart 


still see the keys, though I have to 
see the notes m advance.” 

He may be the last peraon still 
performing who was a student of 
Theodor Lescfaerizky, a student of 
Cad Czerny — who in turn was 
the favona student Of Beethoven. 
It gives those who work with 
Horszowski. Peter Sedan said, “a 
thread erf lineage, a sense of conti- 
nuity.” 

Also, few musicians have had 
such a rich range of musical 
friends «id acquaintances over 
such a span of years as Hors- 
zowski. 

His recollections daring almost 
three hours of discussion ranged 
from such giants of the late 19th 
century as the victims! Josef Jo- 
achim and the composer Gabriel 
Fanri to young associates bom a 
century later, such as Sedan. 
Among the cares an whom he par- 
ticularly dwelled: Arturo Tosca- 
nini Maurice Ravel and Casals, 
with whom he was associated over 
almost seven decades. 

Horzowskf s American career 
began Dec. 30, 1906, with a Car- 
negie Hall debut in which he was 
biffed as “Horszowski: The Won- 
derful Polish Child Pianist.” The 
debut came almost by accident, 
Horszowski recalled. “1 made a 
tour of South America, starting, I 
think, in July, or June. 1 went 
from Genoa to Buenos Aires. I 
gave a series of concerts these, 
and also in Montevideo, where I 
had a chance to see far the first 
time a performance of Tristan 


und Isolde' by Toscanini Oh, 
whai a great experience! 

“And then I was in BraziL And 
at the end of the year we were 
going to return to Europe, but we 
made the way through New York, 
and I took a boat in Rio to New 
York.” 

He moved here with the out- 
break oC World War H. Among 
the highligh ts of Ms American 
years are a 1957 cycle of Beetho- 
ven's entire works for the piano; a 
similar cycle of Mozart’s s o natas 
three years later in New York; a 
series of 10 Mozart concertos two 
years after that at the Metropoli- 
tan Museum; «nd frequent per- 
formances at the Library of Con- 
gress, including regular 
appearances with the Budapest 
Quartet and a cycle of Mozart 
violin sonatas with Joseph Szigeti 
that is still available in record 
shoos. He has also taught at Phil- 
adelphia's Curtis Institute for 
many years. 

Horszowski met Casals in Mi- 
lan in 1906. “He was one of the 
most popular names of the time. 


A household name, in all Europe. 
Everywhere. I heard him play first 
in V ienna, It was an overwhelm- 
ing impression.” 

The two were still recording to- 
gether in dm 1960s when they 
made two Beethoven records at 
the Beethoven House in Bonn, the 
composer's birthplace. “It was fra- 
me one of the things which I re- 
member with pride because right 


“There was no traffic in Wash- 
ington,” he recalled. “There were 
no private cars, nothing The man 
drove up to the gate at the White 
House, and tbe guard there said, 
*Wefl, what do you want?* I said 
that I was invited to play for the 
president. And he was not vay 
sure about me. He called i n side 
and in about a half hour he was 
called, back, and the gate opened. 

“We went to the East Room. 
And, would you believe, I recog- 
nized the piano, from a few years 
ago from the concert for nest- 
dent Kennedy. And it was very 
well timed." 

Dominating HorszawskTs tiv^- 
ing room is a large framed prim of 
a heavy, bearded Victorian — Le- 
schetizky. Said Horszowski: T 
care so much about it because it is 
so very alive, this picture of my 
most precious memory. 

“In his home,” Horszowski re- 
calls; Leschetitzky “organized, 
twice a month, programs of mu- 
sic. Thsgr were called The Classes. 
And Ms students were playing. 
They were already prepared. And 
there were guest mu.«n'iins and 
viators.” 

Young Horszowski accompa- 
nied by his mother, who was a 
pianist hendf, toured Europe. He 
played for Pope Pins X at tbe 
Vatican. 

In Bedin he played for Jo- 
achim, for whom Brahms wrote 
the Victim Concerto. (Joachim 
gave him a note reading, “I would 
tike to have made music with 
you.”) In Paris be played Tor 


Sedan's grandfather) He. came 
with tbe Busch Quartctevexyyear 
and he would bring SedondKn- 
doll Fetet’s father). They-pWd 
all of the Beethoven; au of the 
Mozart, aQ of the Sctafwi*. 

He got to know Toscanini afta 
the conductor came backstage af- 
ter a concert. T went to tfccTos- 
canini hcane very ^ often. TSete I 

S to know Mengdbert fWajon, 
Dutch conmmtot) sad at 
those parties [the hahaxtwritn 
and playwright GabnekUy An- 
nnnzao would improvise.He was 
a wonderful raconteur.” 

It was during that period, also, 
that Horesowski got' to know 
Ravel T met him the day afire 
the March on Rome'b£&Duce, 
In Milan they aqpmxcffqrtciBl 
programs around the week, of just 
oneman-Thcinan gai atigpof this 
series was an events ot smm by 
Ravel 

Tie was a small matt The pi- 
ano was not an easy mstrommt 
fra him. He played Ms^aoatma 
He said it is so difficult that he 
had practiced it for a summer 

tonjL But it is net one of Ms hard 


In 1911 Hor szo ws ki interrupt- 
ed his career, settling in Paris to 

study literature, philosophy and 

the history of art. 


Peter SetHrin remembered bear- 
ing Horszowski play for all of bh 
life. “When I was 14 and 15 1 went 
to hear him do the Beethova at 
the *Y* in New York.” - : . 

Part of the experience of being 
a Horszowski studenris, he raid, 
“the privilege of seeing; him exam- 
ine a piece erf muse wife a certain 
freshness. And it is important tint 
it is not always verbal” 

Sedan said that even now, at 
age 37 and firmly established as 
one of tiie warkTs important pia- 
nists, “I would still continue to 
stochr with Hraszowria, tat I 
would fed as if 1 were piyiug." 

At the end of the conversation, 
be declared with intensity, T low 
Horszowski.” 
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REAL ESTATE 
FOR SALE 


SWITZERLAND 


LAKE LUGANO 

LAeside tyutlunii in a beautiful pale 
with swimming pool,, own lancing 
rtagei. finU qoaSfy equpmortf She tro- 
pieces, large terraces, buihm btchens, 
etc. Prices from 5F453.900 in to 
Sn.l23/0Q Mortgages up to 60% of 
law interest rates. Sdes P«™tS *> 
foreigner) are avdlabfe. nor further 
dutah please contact 
EMOtAID HOME UD. 

Via G. Cattari 3 
CH690O Lugano-Fmodho 
Tefc Swiueriond 91^42913. 
Telex: 73612 HOME Oi 
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FOR SALE 


EViitrioritRTTiT 


REAL ESTATE 
TO RENT/SHARE 


ITALY 


SWA (5 km). LARGE VB1A. superts 


REAL ESTATE 
TO RENT/SHARE 


REAL ESTATE 
TO RENT/SHARE 



PARIS AREA 




REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


REAL ESTATE 
FOR SALE 


BAIKHONA 

BONN: 


W SwbtcripSions Deportment, 

111, A«wm (WAfcjL 
92 200 NmiU y s w -Sefa*. France. 
Or M: Paris 747-TO-29 

W ASIA AND PACIFIC 

coatod our local dstrfoutor or: 

, tatamM Herald Tribcne 

HONG KONG 
Teh W 5-386726 



PARIS AREA FURNISHED 


Habitat 

International 

9 nw Roydfe, 75008 Paris 

iteod to Nam de la Geacanle 

265 11 99/ 265 47 47 
Tetex 640 793 F 

Furnished Rentals 

. Luxurious Hals 


Short term / 


Embassy Service 

8 Ana. do Moons 
75008 Paris 
Trta 231696 F 

YOUR REAL STATE 
AGENT M PARIS 

RATS FOR RENT 

PHOf# 562-7*99 

RATS FOR SA1E 

PHOTC 562-1640 

ORKE5 FOR RENT/SALE 

PHOt* 542-6214 


STAYING IN PARIS? 


74 CHAMPS-RYSSS 8tfi 

In the heal at busmss rSstrict. 
5(udk>, 2 or 3f aam apartnsnf 
One nionlh or more. Mwfcmwca, 
tflbx, reception tuofit'itf. 

U OAUra 359 67 97. 


CHAMP DE MARS 

haoiriaui 5 room* WOOO. 

ASSAS: 5 ROOMS . 


- Hoc* Your OosiMmI Ad Childdy mri EaiRy j 

- hAa 

' MTBmAIIONAL fffltAlD TRIBUNE 

Bf WirwmCJ yaar tocol.WT re p io s ontaflre with ytm tad. Vb» 
wtf be informed rrf (he cost i ewiod to tal)'. c»»d o nce pre p p)i l « nt o 
made yoor ad wffl appear within 48 hoiin. 

Cart The base: rate is *9.10 per Kne per day + local too. TWeae 
25 iettan,sws mrtspocm m fte fir* foe and 36 in the Wowing foe. 
AArmieii space's 2 toe*. No abbrwwalioni accepted. 

Croda Cmdc Amerioon By , Diner’s Oub,' Eurocard, Motor 
Grd, Access and Vtw. 


PARIS & SUBURBS 



LOMION. For . . 

nwnb & houm to rent for 6 
several Mm. Cdi Amcmbe & 
land an London 722 71 Ql. the 291 






Intematipnal Business Message Center 

ATTENTION BUSINESSMEN: PaMhh row baeiaeee mceeuge in tbe Intmmthmai Herald 
Tribune, where more than a third ol a miUMW renders waridwidc,iatMt of whom are in barinese 
and industry, wffl read it- Jnut telex w (Paris 613595) before JO *.m., armoring (lul we can 
Lelexyon baric, and year neMue w£H jppear wWifo 4S hows. The rate is US. 99-10 or local 
equ iv alent per line. Ton mnat hednde complete and verifiable billing address. 


X 

CB£L 

Tne Architects of Time 




BUSINE SS 

OPPORTUNTITES 


INVEST $25,000 

EARN $404,112 

(AND MORE) 

Hnrixom 2000 Is One of the Bart 
Investments in Aaforflore to die 
United Sl o t— today, it owns prime 
Wind. Nut trees yawmg. 30% Overage 

annuo! return fix 10 y&Xt “ ' " J 

increasing to 81* due to 
bracAdwwflh 


BUSINESS 

OPPORTUNITIES 


OPPORTUNITIES 





' nti Y tl l & j iJi i£t S i 


Tel (21)2235 


MTBNATIONAL OfRHORE 
COMPANY FORMATION IN AU 
MAJOR CBUBB 

+ FvB Adrairistrodorr 
+ Nemoee Services 
-I- Full Sacrotorid wwb inducing 
tnral x tain*, te lephone and Met 
+ Send for our mumngudi brochure 
now 

HMD 

MA8KJN PLACE 
POST ©SAT 
ST. SAMPSONS 
QUHNSFT 

Tic 4191575 
Telephone 0481 53015 


UK & OFFSHORE 

COMPANIES FROM £78 

UX. + He of Man + Angola 
Gaerreey + Jcney + Gibraltar 
Liberia + ftiwm a + CMowora 
Beodymode or to sot 
faR nonmee actoimiralne 
aid occDun|«M boct«p ndbdna 
bade Mredudm 

SBBJ COMPANY FORMATIONS 
TetajaGiKBi 5HJCT G 


MMKSRATiOIMNVBTMB<r 

„ , . M UAA. 

WU Mp set up USA burtoen and 
loerto c o mBa ciu f. ndutnd ail rest 
tkrrtd properly, obi an viu art per- 
itwncrt residency. 

TW OTHHOC GROUP 
3000 W. MoeArthur. Suite 600 
Santa Akl CA 92704 USA 
Tel {7iq27l-8H6 Tbtr 66130 


IK OffSHOK COMMNEH We 
prowde nomnn Director & Sees- 
toryf Compbto do uiicft rtonl Lorrfon 
benk oceewiti opened BmUtaneoudy 


BUSINESS SERVICES 


Mtl 

BEAUTIFUL PEOPLE 

UNUMITED MC 
ILSA. A WOMDWIDE 

A aanpiaM sodrt & bustoesi naice 
piwicSng e urague c&mdion of 
nertetf, verscfe% & awUngud 
indvidods far: 


MADRtthC/prense t* 68-4. 

Madrid 2902a Trt 270 56 00 at 
270 66 04. Telex: 46642 
MOAN: Via Boanmo 2, 

20123 Mian. Tel 86 75 B9/W 39 279 
Telex: 320343 

NEW T<»K 575 Marfoon Avenue 
New York, NT IffflBZ Tot 0)71 605- 
0300. Telex: 125864 / Z3W? 
PABKi BOS, 15 Avenue Vida Hugo 
75116 Pdris. Teh 502 18 00 
Telex: 620893F. 

ROME: Vfo Sows 76. 00196 Horae. 
Tefi 85 32 41 -844 80 70 . 

Telex.- 6134^ 

5W GAPORfc 111 North Brit^ Hi 
#11 WffiS Periaaila PVn^STae 
0617. Teh 3366577. Ut 36TO1 





^"r ni’.'IM 'L' ! 


•t> n vr > ' 





BUSINESS CENTRES 

■ Fonidied Ettoitow Offiere 
Cemrtato wtdi Sorwlatofi Telex 
Altai tiilFutfie, Cerpoirie 
Rapreamtadna A Other fadGSei 

AMSIBQAMfin Bustoen Center 
fahmor . 99, A neterdom 
TefcCT 227031 Tdruc 16183 
ApBK EmOMM SarnoM, AHwk 

TowerB. fym at Athm 6ia 
Tit am 7796,^ Tetex: 2163C 


THE FINANCIAL CENTR 

• Your aen pl e le office at our fid 
service adiess. 

• Bums deaiarB bf dedstan mtdm. 

Management eenncBi aenpaiy 
fomiafiai^ tor pfauRig, ftaness & 
banidno ataed to meet your aeeth 

• Donvofi yow oddreo/rffica at 
Zurich's renowned buznai tirart. 

Burtnen Service* Ceneolt Carp. 
BglmheJtVoBe 52, Qi8Q22 Zurich. 
Teli 01 7 2)1 92 07, Tto 813062. 


PARIS 

near CHAMP5 BYSBS 

RENT 

YOUR OFFICE 

wflh rtf (adSHee 




Oxmberv 213 
9nbw«nQ21. 


RWSSaS: 4, Rue de to Presse 
tOaO Bruato. Tet 217 83 60 

Arfrw Centre 

UONDONt 110 The Strand, 

London WGS QAA. 

Teh (Oil 636 8918. Tbe 24973 
ZIKKrt [fcmwM 32. 6001 Zaridt 
Tet 016214 6r ii 
Tetow 81265W812PB1. 


YOUR oma IN PAWS RIGHT ON 

THE CHAMPS HYSBES 

- LUXURY SERVICED OFHOS 
Tetophone mswering, Telex. Fax 
fecretae u t , ineean roan 
ACTE 66 Oanpi Bysfis Pais Bfo 
Tet S62 66SL TUT649157F 


HB4CH NURSE 27, GOOD ax* oc- 
«n <w pah fob in LEA, Plena send 
amra taGarthfor, BP 65, 33006 Bor- 
deaux. 7 range. 


SECRETARIES AVAILABLE 





VAN ( I IH\ \R!>) I S 


WORLD PAMOl. S IFWhLI PRS 
NOW })AVf: A SHOWROOM f\ 


LONDON 


re, Vr w fiONl> S I KM-T 

TtL.01 491 (405 T Pl.L \: 


















































